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UNITED STATES BANKRUPTCY COURT
SOUTHERN DISTRICT OF TEXAS

HOUSTON DIVISION
In re: §
8
CYRUS I, L.P., BAHAR DEVELOPMENT, § Jointly Admin. Under Case No. 05-39857-H1-7
INC., and MONDONA RAFIZADEH §
§ (Chapter 7)
Debtors. §
§
§
RODNEY D. TOW, AS THE CHAPTER 7 §
TRUSTEE, ET AL. § Adversary Proceeding No. 07-3301
§
Plaintiffs. §
§
\Z §
§
SCHUMANN RAFIZADEH, ET AL, §
§
Defendants. §

DEFENDANT SCHUMANN RAFIZADEH’S POST HEARING BRIEF IN SUPPORT OF
REQUEST FOR DISCOVERY RELATED TO DOUBLE RECOVERY ON THE PROOF
OF CLAIM FILED BY ORIX CAPITAL MARKETS, LL.C (DOC. 425)

On May 15, 2008, the Court conducted hearing to determine whether the Defendants are
entitled to conduct discovery related to double recovery on the proof of claim filed by Orix
Capital Markets, LLC as servicer on behalf of Wells Fargo Trustee for the MLMI 1999 C-i
Mortgage Pass Through Certificates. At the conclusion of that hearing, the Court requested the
parties to submit post-hearing briefs on the following issues:

Question No. 1

Under the REMIC tax code provisions and regulations, and/or the PSA, what happens if
there is a recovery in excess of 100% of principal, interest and expenses?

Question No. 2

Under the Remic tax code provisions and regulations, and/or the PSA, how are amounts
recovered in excess of the written down value of the asset treated?

The following is Schumann Rafizadeh’s post-hearing brief on these two issues.
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Short Answer

1. Question No. 1: Amounts collected in excess of 100% of principal, interest, and

expenses constitute “prohibited income” under REMIC tax rules, which would be taxed at the
rate of 100%. '

2. Question No. 2: Amounts collected in excess of written down value of assets do

not necessarily constitute “prohibited income” so long as such amounts are distributed to the
certificate holders. Here, we will show that Wells Fargo and Orix, have collected such amounts
but have failed to distribute the funds to the certificate holders, thereby violating the terms of the
PSA and creating prohibited income.

Question No. 1

Under the REMIC tax code provisions and regulations, and/or the PSA, what happens if
there is a recovery in excess of 100% of principal, interest and expenses?

Introduction — The Tax Code Prohibits “Over-Recovery”, and the PSA Forbids It

3. The answer to this question is simple: 1) any excess recovery is taxed at 100%,
and 2} By over collecting Wells Fargo as Trustee and Orix as the special servicer violate the
capacity created by their own trust agreement.

4. A REMIC is permitted to hold only two kinds of assets: “qualified mortgages”
and “permitted investments.” A “qualified mortgage” is simply a note secured by real property
(or an interest in another REMIC). A “permitted investment” is a temporary holding place for
the proceeds of “qualified mortgages” before they are distributed to the certificate holders. 1If a

REMIC receives income that is not from a qualified mortgage or a permitted investment, the

! Mr. Rafizadeh raised the affirmative defense of lack of capacity. Pursuant to the terms the trust agreement, the
Trust may not collect “prohibited income”. Accordingly, Orix may not collect on its claim from the bankruptcy
estate, and the trustee is limited in his ability to collect in this adversary proceeding.
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income is taxed at 100%. Once a qualified mortgage is paid in full with interest, the obligation is
discharged as a matter of law. Therefore, any money received by a REMIC in excess of 100% of
principal and interest is, by definition, not income from a qualified mortgage, because the
mortgage has been paid. Logically, the income must be attributable to some other asset, such as
investment in litigation claims, unsecured loans, or other speculative investments. These kinds
of investments are not qualified mortgages or permitted investments.

5. Since neither the drafters of the REMIC statute or regulations, nor the drafters of
the PSA anticipated that a REMIC might collect more than is actually due on a qualified
mortgage, this issue is not directly addressed. However, the conclusion that such an

overpayment constitutes prohibited income follows from the sources described below.

REMIC Background — a REMIC Cannot Make Money

6. REMIC is an acronym for “Real Estate Mortgage Investment Conduit.” REMICs
were created for the purpose of facilitating the securitizing of real estate mortgages. Typically, a
REMIC is a trust which holds a pool of real estate mortgages and issues certificates to investors
representing fractional interests in the entire pool. These certificates are publicly traded
securities regulated by the SEC. In order to facilitate these transactions, Congress added §§
860A to 860G to the Internal Revenue Code in 1986. These provisions allow REMICs to be
treated as pass through entities. This means that qualifying REMICs do not pay federal income
taxes like corporations. Instead, the income “flows through” to the certificate holders, who pay
taxes on their share of the REMIC income as and when distributed. This results in substantial
tax savings compared to the usual situation where a corporation pays tax on its earnings, and

then when those eamings are distributed to shareholders a second tax is imposed at the
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shareholder level. The Trade-off of the tax-free nature of a REMIC is that it is generally

prohibited from doing business. It may only hold assets and pass through gains and losses.

REMIC and the PSA Strictly Regulate how the Entity Handles Money

7. 26 U.S.C. § 860A(a) of the Internal Revenue Code of 1986, as amended’,
specifically states that a REMIC is not subject to taxation. Rather, as stated above, the REMIC’s
income is taxable to holders of interests (i.e. the certificate holders) in the REMIC. LR.C. §
860A(b).

8. As a condition for this treatment, the entity must qualify as a REMIC. There are
two main requirements. First, all of the interests issued in a REMIC must be either “regular
interests” or “residual interests.” LR.C. § 860D(a)(2).3 A REMIC “regular interest” is defined
as an interest which unconditionally entitles the holder to receive a specified amount of principal
and interest. LR.C. § 860G(a)(1)(A) and (B). Thus, a REMIC regular interest is the equivalent
of a promissory note which likewise enables the holder to receive a specified amount of principal
plus interest.

9. The PSA tracks the REMIC statute exactly. For example, the PSA Preliminary
Statement on page 1 of the PSA states, as follows:

Each REMIC I Regular Interest will relate to one of the Mortgage Loans ... Each
such REMIC I Regular Interest will have a remittance rate equal to the
unmodified Net Mortgage Rate of the Mortgage Loan to which such REMIC 1
Regular Interest relates and an initial Uncertificated Principal Balance equal to the
Cut-Off Date Balance of the Mortgage Loan to which such REMIC I Regular

Interest relates.

In other words, the interest due on the REMIC I Regular Interest is equal to the interest due on
the Mortgage Loan and the principal amount of REMIC I Regular Interest is equal to the

principal amount of the Mortgage Loan.

2 Hereafter all references to the Internal Revenue Code shall be denoted ILR.C. § .
3 For putposes of this analysis, “residual interests™ are irrelevant and will not be discussed further.
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10. Hence, the REMIC I Regular Interest under the PSA is essentially a right to
receive a fixed amount of principal and interest. The PSA defines the holder of a REMIC
Regular Interest as a Certificateholder. A Certificate 1s defined aptly as a Mortgage Pass
Through Certificate, Series 1999-C1. See PSA Definitions Pages 8-9. When this fixed amount
due on the Certificate is paid in full with the proceeds of underlying qualified mortgages, the
obligation is discharged and the Certificate is retired.

11.  The second major requirement to qualify as a REMIC is that it is permitted to
hold only “qualified mortgages” and “permitted investments.” L.R.C. §860D(a)(4). A “qualified
mortgage” is defined as any obligation secured by an interest in real property which s properly
transferred to the REMIC. LR.C. §860G(a)(3). Obviously, the “qualified mortgages” are the
mortgage loans held by the trust.  As discussed more fully below, the trustee is required to
collect the payments on the “qualified mortgages” and then pass those payments on to the
holders of REMIC Regular Interests, who pay tax on the eamings. If holding “qualified
mortgages” fulfills the basic aim of the REMIC, then why is a REMIC also entitled to hold
“permitted investments™?

12.  The phrase “permitted investment” is defined in LR.C. §860G(a)(5) as ecither a
cash flow investment, a qualified reserve asset or foreclosure property. The term “cash flow
investment” is further defined in subparagraph (a)(6) as “any amounts received under qualified
mortgages for a temporary period before distribution to the holders of interest in the REMIC.”
Thus, the purpose of a permitted cash flow investment is simply to park funds received with
respect to qualified mortgages until they are distributed. This definition is further expanded in

the applicable regulations (Treas. Reg. 1.860G-2(g)(ii)(D)) as follows:
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(A) Payments of interest and principal on qualified mortgages, including prepayments of
principal and payments under credit enhancement contracts described in paragraph (c)(2)
of this section;

(B) Proceeds from the disposition of qualified mortgages;

(C) Cash flows from foreclosure property and proceeds from the disposition of such

property;

(D) A payment by a sponsor or prior owner in lieu of the sponsor’s or prior owner’s

repurchase of a defective obligation, as defined in paragraph (f) of this section, that was

transferred to the REMIC in breach of a customary warranty;

13.  The Court has correctly noted that the $19.375 million payment made by UBS
clearly falls under subparagraph (D) as a payment by the sponsor or prior owner in lieu of the
sponsor or prior owner’s obligation to repurchase a defective loan. Contrary to the statements of
Orix on behalf of Wells Fargo, this is not a payment to compensate the MLMI Trust with respect
to overpayment for a pool of loans. It is a payment in lieu of the obligation to repurchase a
defective loans such as Lee Hall and Arlington.

14. This type of payment is not a payment which Wells Fargo and Orix can deal with
as they please. As with any other payment received by a REMIC, these payments may be held
only for a temporary period before distributing the money to the holders of interests in the
REMIC. The regulations go on to define the temporary period the REMIC may hold these funds
as follows:

(ii1) Temporary period. For purposes of section 860G(a)(6) and this paragraph (g)(1), a

temporary period generally is that period from the time a REMIC receives payments on

qualified mortgages and permitted investments to the time the REMIC distributes the

payments to interest holders. A temporary period may not exceed 13 months. Thus, an
investment held by a REMIC for more than 13 months is not a cash flow investment.

Treas. Reg. 1.860G-2(g)(ii1) (emphasis added).
15. Thus, the money cannot simply be held by ORIX. It must be distributed to the

holders of REMIC regular interests before the expiration of 13 months. If the funds are held
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longer than 13 months then they are no longer permitted investments. Once they cease to be
permitted investments, they are taxed at the rate of 100%. LR.C. §860F{a)(2)(B).

16.  To avoid this result, the PSA requires that all such payments be distributed to the
holders of REMIC Regular Interests and applied to the principal and interest due with respect to
those obligations. Thus, Sections 3.04(a) and (b) of the PSA require that any mortgage loan
payments received be immediately deposited in a Certificate Account, and Section 3.04(c)
requires that the appropriate amounts be transferred to the Distribution Account every month on
the day before the Distribution Date (the 15" day of the month), when the distributions are made
to the Certificateholders. Accordingly, the definition of “Uncertificated Principal Balance”
appearing on page 43 of the PSA specifically states:

On each distribution date, the Uncertificated Principal Balance of each REMIC II

Regular Interest shall be reduced by all distributions of principal deemed to have been

made thercon on such Distribution Date pursuant to Section 4.01(1), . . A

17.  The waterfall of distributions is set forth in Section 4 of the PSA and it requires
all distributions to Certificateholders to be applied to principal and interest.

18.  The fact that the debt may have been paid down by UBS, a third party stranger to
the note and mortgage is irrelevant. A debt may be extinguished by. . . voluntary payment by a

stranger, where payment is accepted by the obligee. 58 Tex Jur 3d, Payment §27. This is the

law in Texas as set forth in Cromeens v. Amold Cotton Company, 461 S.W.2d 505, 510 (Tex.

Civ. App.-Tyler 1968)(payment or satisfaction of an instrument may be made or given by any
person, including one who is a stranger to the instrument . . .). This is also the law in Louisiana

as set forth in Tumblin v. Gratech Corporation, 448 So. 2d 179, 182 (La. Ct. App. 4% Circuit

1984) (an obligation may be discharged by any person concerned in it, such as a corporation or a

surety. The obligation may even be discharged by a third person no way concerned in it. . .).

* The same holds true for each REMIC I Regular Interest under Section 4.01(j).

{RAFO01\000010482825 8



Case 07-03301 Document 699  Filed in TXSB on 06/20/2008 Page 9 of 37

19.  Further pursuant to §3.602(a) of the Texas Uniform Commercial Code,

(a) Subject to Subsection (b), an instrument is paid to the extent payment is made (i) by
or on behalf of a party obliged to pay the instrument, and (ii) to a person entitled to
enforce the instrument. To the extent of payment, the obligation is discharged. ...

20.  Thus, if the UBS payment in combination with other payments received by the
MLMI Trust satisfied the Arlington loan in full, then the obligation is discharged.

21.  After a “qualified mortgage” is discharged by payment, any payment received
over and above the principal and interest cannot be payment on the “qualified mortgage.” It
must be some other kind of payment. This “other” income is not from a qualified mortgage or a
permitted investment under the REMIC statutes quoted above, since a permitted investment is
simply temporary parking of payments on qualified mortgages. As a result, such overpayments
are prohibited income and would be taxed at the rate of 100%. Essentially, a REMIC is not

permitted to generate income from any other activity in contrast to a regular C Corporation

which can.

Discovery is Needed to Determine the Credit Required by REMIC and the PSA

22. As discussed at the oral argument hearing, Wells Fargo and Orix sent a
notice to the Certificateholders indicating that the UBS payments constituted “Liquidation
Proceeds™ and would be applied to the Lee Hall loan (copy attached as Exhibit A). In litigation
against the guarantors of the Lee Hall Loan, Orix on behalf of Wells Fargo, said that the payment
was not applied to the Lee Hall Loan. See affidavit of John Dinan attached as Exhibit B, par.53.
In the Love Funding case, Orix on behalf of Wells Fargo sued Love Funding for breaches of reps
and warranties with respect to the Arlington loan, and asserted that not a penny of the UBS
settlement was attributable to Arlington The Love Funding Court found this contention

incredible. See Love Funding Decision attached as Exhibit C, page 24-25. John Dinan also
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testified in his affidavit that the UBS payment was initially applied to the Lee Hall loan but when
that loan was paid off from the collateral, the UBS payment would be reallocated to the worst
performing loan in the pool. See Exhibit B, par.54. Rafizadeh believes that Arlington was the
next worst performing loan in the pool. Therefore, when Lee Hall was overpaid, the excess UBS
payment should have been applied to Arlington.

23.  The Defendants are entitled to discovery to determine if any of these funds were
or should have been ultimately credited to the debt asserted by Wells Fargo and Orix on behalf
of the Certificateholders which forms the basis for the claim filed by Orix. The complaint in this
case alleges certain fraudulent transfer claims under the Texas version of the UFTA. Section
24.008(a)(1) of TUFTA plainly states that transfers can only be set aside to the extent necessary
to pay creditors. Thus, the Defendants are entitled to discovery on the real amounts of the claims
of creditors.

24.  Wells Fargo and Orix assert that their accounting decisions on how to apply these
payments is solely up to them. This is flat wrong. The PSA is very specific as to how payments
are to be applied. It has to be in order to qualify for REMIC status. Wells Fargo and Orix
cannot cite this court to a single provision of the PSA which authorizes such activity because no

such provision exists.

Question No. 2

Under the Remic tax code provisions and regulations, and/or the PSA, how are
amounts recovered in excess of the written down value of the asset treated?

Introduction — Recovery up to the Value of the Note is Passed to Certificateholders
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25.  The REMIC rules and/or the PSA permit amounts to be collected in excess of the
written down value of assets up to the full amount of the debt, so long as those amounts are
distributed to the Certificateholders.

26.  The problem in this case is that Wells Fargo and Orix are not making the required
distributions to Certificateholders. Rather, in violation of the PSA, Orix is using money that
rightfully belongs to the Certificateholders to fund massive legal battles for the sole purpose of
obtaining more money that Orix will keep for itself. Moreover, Wells Fargo and Orix are hiding
this activity from the Certificateholders by not reporting the receipt of the funds which should
have been applied and not reporting the associated expenses to the MLMI Trust on a timely basis
or to the IRS on its Form 1066 tax returns. As shown in publicly available Distribution Reports
and the Form 1066 tax returns set forth below, Rafizadeh has pieced together how this scheme
operates,

27.  More importantly, Wells Fargo and Orix are violating the requirements of both
the REMIC rules and the PSA, described above, that the proceeds of qualified mortgages must

be distributed to the Certificateholders.

Appraisal Reduction Was Used to Hide the True Value of the Loans

28.  In its capacity as Special Servicer, Orix can calculate an appraisal reduction with
respect to a mortgage loan. As a result, the loan is written down and as more fully discussed
below, the losses are allocated to the Certificateholders in accordance with the PSA. After this
occurs, the Certificateholders do not expect to receive the written down balances. This gives
Orix the opportunity to aggressively pursue collections on the written down loans and keep the
money for itself without any Certificateholder being the wiser. Moreover, Orix can use MLMI

Trust assets to finance its aggressive collection activities and even earn interest thereon.
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29.  The PSA has a comprehensive set of definitions and provisions dealing with
appraisal reductions. Upon the occurrence of an “Appraisal Reduction Event,” the mortgage
loan is written down to fair value based on a specific formula. An “Appraisal Reduction Event”
occurs when the Special Servicer (i.e. Orix) decides that the loan is significantly in default. See
definition at pages 5-6 of the PSA. The amount of the Appraisal Reduction is calculated in
accordance with the definition of “Appraisal Reduction Amount” shown on page 5 of the PSA.
Pursuant to the same definition, the Appraisal Reduction Amount is immediately allocated to the
Certificateholders in the reverse order of priority.

30.  According to Page 10 of the March 20, 2001 Distribution Report (Ex. D-1), a
$6,022,621 Appraisal Reduction occurred with respect to the Lee Hall Loans. The pertinent
pages of the Distribution Reports discussed herein are all attached as Exhibit D. On these reports,

the Lee Hall Loan is listed as PW-8703 and the Arlington Loan is listed as PW-6132.

Mortgage Loan Detail
Lom Prapest et | Procpm | Goss | Apaed [y hog.{  Bugnaing Endig Fad 5 Agealsel
o e o [l om el B B
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31.  According to page 10 of the June 28, 2002 Distribution Report (Ex. D-2), a

$3,249,002 Appraisal Reduction occurred with respect to the Arlington Loan.

Mortgage Loan Detail
- Fetpot Neg|  Degerieg | Ewimg | Pal
i R el Rl R e A
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32.  The following discussion and attached documents will show how Wells Fargo and
Orix collected money on both of these loans where appraisal reductions were taken and in fact
collected more than the full balances due, failed to turnover significant portions of these funds to

the Certificateholders and failed to report the income to the IRS.
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33.  Moreover, Orix funds these collection efforts by making Servicing Advances (1.e.
loans) to the MLMI Trust and not reporting to the Certificateholders about these efforts until
funds are collected sufficient to offset the costs. This not only violates the requirement to report
expenses on the accrual method of accounting pursuant to LR.C. § 860C(b)(1), and provide the
Certificateholders with a tax deduction, but also places the Certificateholders at risk because
Orix is entitled under the PSA to reimbursement of the Servicing Advances plus interest before
the Certificateholders are entitled to their distributions.

34.  In order to understand this process, it is necessary to briefly describe the very

strict mechanism set forth in the PSA for the receipt and distribution of funds.

PSA Accounting for Receipt and Distribution of Funds to Certificatcholders

35. PSA Section 3.02(a) requires the servicers to collect all payments called for under
the mortgage loans.

36. PSA Section 3.02(b) requires the payments from Mortgagors, Insurance and
Condemnation Proceeds or Liquidation Proceeds to be applied to amounts due and owing under
the related mortgage loans. The Court will recall that the UBS Settlement Proceeds were
classified by Orix as Liquidation Proceeds. See Notice to Certificateholders attached as Exhibit
A. Thus, the UBS Settlement Proceeds were applied to the mortgage loans. In other words, they
could not be considered as damages to compensate the MLMI Trust with respect to overpayment
for a pool of loans.

37.  PSA Section 3.04(a) requires all payments to be deposited in the Certificate
Account within one business day of receipt.

38.  PSA Section 3.04(c) requires that the appropriate amounts be transferred to the

Distribution Account every month on the day before the Distribution Date (the 15™ day of the

{RAF001\0000110482825 , 13



Case 07-03301 Document 699 Filed in TXSB on 06/20/2008 Page 14 of 37

month), when the distributions are made to the Certificateholders. These funds are transferred
from the Certificate Account after certain withdrawals permitted by PSA Section 3.05(a).

39.  PSA Section 3.05(a) permits the withdrawal of Servicing Advances ahead of
distributions to the Certificateholders.

40.  PSA Section 4.01 requires distributions to be made to the Certificateholders, and
as stated above, these payments are applied to the debt. As you will see below, Wells Fargo and
Orix violated this requirement with respect to the Arlington sale proceeds this Court authorized
to be paid pursuant to the March 29, 2006 compromise order. It also violated these provisions

with respect to certain proceeds of the sale of the collateral securing the Lee Hall loan.

Servicing Advances are Loans from Orix

41.  When a loan goes into default or becomes REQ, the Special Servicer incurs out of
pocket collection costs including attorneys’ fees, expenses brokerage commissions, etc. These
are defined as “Servicing Advances” on page 38 of the PSA. PSA Section 3.05(a)(v) authorizes
the reimbursement of these advances from the Certificate Account and PSA Section 3.03(d)
requires these advances to be repaid with interest at the Reimbursement Rate which is really
Wall Street Journal prime.” Thus, these advances are really loans made by the servicers to the
MLMI Trust to cover trust expenses. Under the accrual method of accounting required by LR.C.
§ 860C(b)(1), these expenses should be booked by the MILMI Trust in the year incurred and
shown on the Form 1066 tax return as deductions that are passed to the Certificateholders.
Moreover, any outstanding advances at year end should be booked as a liability and shown on

the Form 1066 balance sheet. As discussed below, Wells Fargo and Orix did neither.

7 See defimtions of Remmbursement Rate on PSA Page 34 and Prime Rate on Page 29
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42.  These are the basics of Remic trust accounting, which must be applied to
collection of the Lee Hall and Arlington loans.

43.  The Lee Hall loan is important because, as discussed above, John Dinan stated in
an affidavit that if the L.ee Hall loan was ultimately paid through other sources, the UBS
settlement funds should be applied to the next worst performing loan in the pool. See Affidavit
of John Dinan attached as Exhibit B, par. 54. This conclusion was confirmed by the Love
Funding court which believed that the UBS settlement funds were applied to the Arlington loan.
See Love Funding decision attached as Exhibit C, page 24-25. As stated above, when a lender
accepts funds from a third party and applies it to a loan, the obligation is discharged to the extent

of the payment.

Lee Hall Foreclosed on in 2001, with REO Property Retained

44.  Lee Hall was a $17.4 million loan secured by four apartment projects known as
Colonial Heights, River Drive, Lee Hall and Norport. See Affidavit of James Kepley, Jr., par.
2.3.1 (copy attached as Exhibit E).

45. A foreclosure sale was conducted with respect to the Lee HHall properties on
October 25, 2001. Kepley affidavit, Ex. E at par. 2.4.1.

46. At the conclusion of the sale, the River Drive Apartments sold to a third party for
cash in the amount of $2,275,000 and Wells Fargo was the highest bidder at $11,517,000 for the
three other properties. Kepley affidavit Ex. E at 2.4.3, These other three properties were later
sold by Wells Fargo for $9,075,000. Kepley affidavit Ex. E at 2.4.4.

47.  The following reviews how Wells Fargo and Orix reported these transactions to

the Certificateholders.
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Distribution Reports for the Year 2001 indicate REO Property

48.  On page 10 of the March 30, 2001, Distribution Report, Orix took an appraisal
reduction of $6,022,621 (Exhibit D-1). At that time the principal balance was $17,198,883.
Thus Orix effectively told the Certificateholders that they should only expect to collect the
difference or $11,176,262.

49.  Page 16 of the November 30, 2001, Distribution Report (Ex. D-3) indicates that
that the Lee Hall L.oan became REO property on the October 25, 2001, the date of the
foreclosure.

50.  As indicated in the Kepley affidavit, River Drive sold for $2,275,000, and the
remaining three properties were bid in by Wells Fargo for $11,517,000 (Ex. E). Page 14 of the
December 31, 2001, Distribution Report (Ex. D-4) indicates that the proceeds of River Drive
were used to pay down the Lee Hall Loan by $2,107,641 and the balance shown on page 10 is
reduced from $17,111,787 to $14,994.865 (Ex. D-5).

Principal Prepayment Detail

Lo Nurrisee Ofering Document Priripal Prepayment Amamt Penpayment Pesallies
fross-Relerance Paytil Amaurt l Carialrent At | Pregayests Presium | Yiek! Malnenance Pracsium]
208000038 PW-8703 0.60 g 2,907,641.09 0,00 0.0

5I.  Not surprisingly, LR.C. §860G(a)(5) includes foreclosure property in the
definition of “permitted investments.” Under LR.C. §806G(a)(R) foreclosure property is defined
as property which would be foreclosure property under 26 U.S.C. § 856(e), which defines such
properiy as:

any real property (including interests in real property), and any personal property

incident fo such real property, acquired by the real estate investment trust as the result of
such trust having bid in such property at foreclosure . . ..
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52.  Thus, the three apartment projects bid in by Wells Fargo for $11,517,000 plainly

fall within the definition of foreclosure property and were reported as such on the Distribution

Reports.
e ol | Pv— utssndig | S O |Resehlen A Fv—
Lomstiabr | Doy §Mnrﬂ1& FadPooogh | “pyy Pal Sha Serdiong | Fomacosue Priotket Seniing Bashmptey
ComsRetnrce] Daig | 0o Adpmss | Aoveies= | loon §) | Codlo 1 | Tl Dnte [ Ot Brlence Fihvarcat Pz
o0toEd | ORDGCINS ¢ 3 | camirzom wsamsaz]  amona] 2 2| temsize w,nz:,maoi 1546 24 I
sopoooedd | Peaed P on | oo warre| s 9 7 | sl .24, 470,80 93905 10z
L e R w

Tax Return for the Year 2001 Shows NO REO Property in 2001

53. Under 26 U.S.C. §860G(c), income from foreclosure property is not passed
through to the Certificateholders. Rather, the income is taxed to the REMIC at the highest
corporate rate. The MLMI Trust owned these three apartment projects for at least two months in
the year 2001. Thus, Wells Fargo should have reported income or loss from this foreclosure
property to the IRS. In fact, Wells Fargo hid the existence of the foreclosure property from the
IRS on its 2001 Form 1066 Tax return. A copy of this return is attached as Exhibit F. Page 3,
lines 5-10 require the Remic to report net income or loss from foreclosure property. These lines

are blank, except for line 10 which says “none.”

Part il -~ Tax on Net income From Foreclosure Property {ag defined in section 360 Q(a){8)
{Caution: See page § of the insiructions befere completing this port )

5 Net gain {Joss) from e sale or other dispositien of forecicsure propery described in section 172(a){53)

e T ey 0 i ol
6 Gross income fiom foreclosure property {SRach SEhedlE) . . o oo e oo e et oot a e &
7 Total income from foreciosure proporty. Addnes SandB e e e !
B Deductiong dinatlly connected with the production of Income shown on Tne 7 (attach SchedulB) - - - - c- cm e mce - 8
B MNet income from foretlosure property. Subtract Ena BIOM BB T . e ———— 9
1 Tax on et income from foreciasurs propeny, EMEr35 % 0P N8 B o v a v oo v se sn v o v s o e e i v e e e 0 NONE

. ]

54. Moreover page 4, Schedule L is a balance sheet for the REMIC. Wells Fargo

reported no foreclosure property at the beginning of the year or at the end of the year. This was

{RAF00110000110482825 17
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plainly incorrect. Since the REMIC is supposed to use accrual accounting, it should have

booked the Lee Hall foreclosure property as an asset and reduced the amount of qualified

mortgages.
. 4w wwm mmmme s mmmeywp rws e ey p S ,. RAE
Hafance Sheets per Books {a} Beginning of year ) End of year
Assets
1 Pemmnitted hvestments (see page 7 of ihe instucions):
B Cash oW IIVESINIENIS e o me s s o e et ot e e : e 0
b Qualilied RIONVEASIBIS wu e e ———— e o e e e am e a
& Foreclosure propeIly v o ] ....___..M
2 Qualified mofdgages o c e e eace vt s s c . ——— o o o . e 556,084,263 574.910,584
3 Oherassels {sttach schedile) . o oo SEE SCHEDULE# . oo {1,996,868) (1,419,008}
4 Tolalassms _ _ e emcmmc o e——— e e 504,587,395 57260575
Liabilities and Capital
& Curentfisbiities {afach scheduley ___ SEESCHEDULE#Y = 1,858 847 1,913,409
& Otherlfabiilies {atach schedale) ___ _____ . SEESCHEDARE#Y {5.780,821) (5.477.025)
T Regularinrestshmemec______ . 586,984,263 674,110,584
& Resklusiinterest holders' capitalpcconnts_ L 1,768,406 2,144,811
8 Totol linbfities ant capitad oo et e e 584,947,305 STZH91,575
TP Do tliadlnm of Prmaladoat butacion S8 sde ccvm  m » & PR j— - N

55. Tt should also be noted that according to page 16 of the December 31, 2001
distribution report (Ex. D-6), there were outstanding servicing advances at the end of the year in
the total amount of $601,084. These servicing advances represent collection expenses which
constitute deductions Wells Fargo should have taken against income. However, page 1, line 13

of the return does not show that any such deductions were taken.

Peductons {exciuding amounts aflocable 1o prohibiled transactions 3

T Salaries ond wages .- o i R e A2 e o AP £ 7

B ORERL o e i i — i ae e o o o s e e e 48

g Aumount accried to regular Interest holders in (e REMIC that is deductible s interest _ _ _ Lo oow ] L 46,547 822
O DB IIBBEE o m e m o o o o i m i e e R o e e o] 10

B T RS o e m e e e mm e t — ————— e 41

32 Oepreciation (5eepaga 5 of e SWUEEONY . o v~ o oo e e deasana e 12

13 _Other deductipns _ (Aach SCHEHE - .o oo o a oo o mcmam—m m e m e e o 13 /7 7/
14 Towiduductions. Addlines7 through 13 _ L. _ ... na i m o e ot an e — = ] 14 ABE4T.822

56.  Also, the servicing advances represent loans to the MLMI Trust which should
have been shown as liabilities on the Schedule L balance sheet. The only amount shown on line

5 of Schedule L is current liabilities of $1,955,547. A review of schedule #1, indicates that this

{RAFOO1N0000110482825 18
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amount represents “interest payable.” It does not reflect servicing advances made to covers fees

and expenses.

Line 5 - Current Liabilities

Type of Current Liabilities 1213172000 1213112001
Administrative Fees Payable ¢ 0
interest Payable 1,855,547 1,913,409

Total 1,855,547 1,813,409
Line 8 - Other Liabilities

Type of Other Lisbilities 1213412000 1213172001
Securily Cumulative Interest Shortfall 30,388 531,671
Security Prem {Disc) Remaining {5,771,210) {6,008,688)

Tota} {5,740,821) (5,477,028

57.  Effectively, Wells Fargo and Orix, have hidden the income on the foreclosure
property from the IRS and Orix is apparently appropriating those funds for its own use. This

conclusion 1s born out below.

Distribution Reports for the Year 2002

58. During the year 2002, Orix continued to make servicing advances on Lee Hall so
that by the time of the October 31, 2002 distribution report (page 16), the total outstanding
servicing advances were $3,019,785 (Exhibit D-7). There is no explanation in the Distribution
Report how all this money was spent. On page 10 of the November 29, 2002, Distribution

Report (Ex. D-8), the appraisal reduction was increased to $7,517,806.

T y 4
N f Wl Apprsisal | fpprmsd M2,
Loan Srogony intgrasy Pricipal | Goss Fropated Yoy Hieg Baguniy P
oocR Sie — ] Scheddet | Soddtd | Thu  Pagocon | Reducpf] Smi. |Cas
i o ) d % Paiet | Fapment | Goon | ST bate Loomy| e Bslaare bus | U wlm
S — J——— B T s T T B
pronererll ST I S 7 200 oonj aaom ] wal o] w | wmwmsn] ummsan] soovmm oo brsueese] 1]
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59, This let the Certificateholders know that the losses on this loan would be
increased by $1,495,185. Page 18 of this report contains a note that the Norport Apartments sold

for $2,400,000 with net proceeds of $2,342,996 (Ex. D-9).

200008 DAY 1 st 3% $450 wough Becamber
FW-E103 ! %ﬁ'émsmam%mu . ket lpase have:
baliess &3 VSEL bas Snplizad an on-campas MOUSORE program, AL 1o
coigency BI%. 47unhs have been renemied
s precaeds ol S2302096,
60. According to page 10 of the report you will see that none of this money was

applied to principal (Ex. D-8).

MORgAge LOaN UETan

Leen propory mies | Poncpst | Gmes | MOOREE | g [Ny | Begedg c Bioss Prd | Agrsisd T hppraisd | Res. | Wod,
O0cR State Reppyment At Schedided ¢ Schediled Tate Redirtion § Reducton | S I Gode:
$iomier Tyoe {1} Gy Paymam Paymtrt | Coupon i e e Balrre 1 Belwnce Tes e Ao, | @ |0
i [ -— FC - 1 =t = e | PSSR S S R R | —————— PR R —— | ] i H 13
SIG0A0ET (R OF Sﬁ!iﬂtﬁ&y Hil TP A% B 1542308} 1.5850% WAE L :TE Fradlr 3 17,734,576, 85 17930677 1AV |OREVZ022 {1136, 77500
ZECNNN3E |m} #F I‘a'ﬂ'lnus i ;] ﬁwt 1] 8.20!}16; M‘A; M K i 4, T7B558.71 14,7?&553.1!1 12/01iz000 iemamm 7,517,640

61.  Rather, it all appears to have been applied to outstanding servicing advances
which were reduced down to $645,719 See Page 16 of the November 29, 2002 Distribution
Report (Ex. D-10) from $3,019,785.% Thus, all of the money from the sale of Norport went to
Orix. So here is what Orix does. It makes servicing advances large enough to swallow up the
collateral and then takes the money plus interest. This is done completely risk free because if the
specially serviced collateral does not generate enough money to cover these advances, Orix can
also collect them from the general funds of the MLMI Trust under PSA Section 3.05 and also is
entitled to the recovery of interest on these advances,

62.  Page 19 of the December 31, 2002, year end Distribution Report (Ex. D-11)

shows that the MLMI Trust still owns the Lee Hall Apartments and Colonial Court.

® Under the PSA, if this money was deposited into the Certificate Account, Orix had the right to withdraw it to
satisfy servicing advances plus interest accrued thereon at prime before transferring the money to the Distribution
Account for payment to the Certificatehodlers.
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4,450,000 &4

Lag Ball $00102 woqupancy SA% Swer serzal rates wilk remein 81 $450 trough Decermiuy
2002 Negeabens wilty of Petershung & YSU m hepes of oblanihg masier loass hava
hahed 25 YU tas Salread £0 en-tamgus housag program, ConatCr. 5071020

ATuBrs hove boen renovated Norport THHR2, sod for $2,480-000 wilhne
sales proceeds of $2,342,356.

: 4
.

Tax Return for the Year 2002 does NOT Show the Income from REO or Sale

zssommai?wa?na ¥ J {

63.  Thus, Wells Fargo and Orix should have reported income on the Form 1066 from
the sale of Norport as well as any income or loss from the three apartment projects owned during
2002. Attached as Exhibit G is the Form 1066 tax return for the year 2002. On page 3 line 5,
Wells Fargo and Orix did not report any gain or loss from the sale of Norport. Further, they did

not report any income from foreclosure property as the rest of the lines are empty except for line

10 which once again says “none.”

Part il « Taxon Net Incame From Foractasura Properly {as defired in saction 360 G{a)N8y)
{Gaution: See pege § of the Instructions befora completing this pari}

% Netgain (uss) fom tha sata or other diaposition of fomcionre proparty destnbed In section 1224031} / /
{attach schatole) .. 5

¢ Gross Ficone from foredosure property (attach schedule} 8

7 Tota income from forstdosure. properly. Add fines 5 and © ki

8 Deductions directly connected with the produzion of inccme shown on fine T {alach schadiia} 8

8 Netincome from foreclosure property. Subiltact fina 8 Sromt lne 7 2

48 Tax on net lncome from fereclosuns property. Enter 35 % of fne 9 n HONE

64.  Further, the balance sheet shown as Schedule L on page 4 of the return, does not

show that Wells Fargo booked any foreclosure property.
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Balance Shests par Baoks {#) Begining of yaar () End of ysar
Assels
1 Pemiited invasiments (see page 7 of the instruciions):
& Cashfiow investments ? ¢
h Cwalllied saserve asschs 2 2
¢ Foreclosurs property s EE—
2 Cumlified morigages 374,110,584 562,928 103
3 Other assets {attach scheduta) KEESCHEDULE A (1,330,384) {655,254)
4 Tolal assels 572,980,200 | seazTDAMe
Liahilities and Capital
& Cumant Sabfities {atkach scheduls ) SEE SCHEDULE # 1 42,283 ¥a51
6 Other Ezbillies (attach schedule) SEE SCHEDULE #1 (1,419.008) 11,056.071)
7 Regular intsrests h REMIC 574,116,584 562,826,103
& Residual interest foldess’ caplitat accounts 245781 269,460
¥ Tord fiabifies and capHal 572,880,200 562,270 £49

Eeeoicayd  Reconcitiztion of Residual Intrrest Hnldms? Carital Arcnnnte ha rarnneilicfom o8 reonds

65.  Further, page 1 line 13, shows that Wells Fargo booked only $507,510 in

“Administrative Fee” deductions during the year.

Deductions {axcluding amounts aflocablo to probibited traasactions ) -

7 Sslades and wages

2 Rent

9 Araount accrued %o reguler lolerest holders in the REMIC that is deductibla as inferest

10 Oikerinterest

i |~

45I1 m‘m

10

1 Taxes

i)

12 Deprecision (see page 5 of thestuctions)

12

13 Other deductions  {attach schedule)

Adminisiutive Fees

13

57,510

14 Total deductions,  Add lines 7 through 43

1

45874262

66.  According to the Distribution Reports for the year 2002, Orix incurred servicing

advances far in excess of this amount, although it is impossible to tell the precise number since

only outstanding servicing advances are shown. In any event, these are fees and expenses

advanced to the MLMI Trust during 2002 which should have been accrued as deductions for the

Certificatcholders. As indicated above, the proceeds of the sale of Norport reduced these

servicing advances so that by the end of the year the balance due was $1,360,100. See Page 17 of

December 31, 2002, Distribution Report (Ex. D-12).

{RAFOOINO0001\0482825
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Delinguency Loan Detall

P [
Lan Oﬂumg“ o Pl ;r:@]ﬂ Olﬂ;l:r{ﬁlg Stswand R;:Mm Seniting | Foreclos fetys &lslsmdng B "EG
Cross Refrence| Dot | DOl Aty Advaanes™ tamﬁ} mma Fromslge Dale §  Dita Belance fdvaneas Dale Lo

6000038 | Pweros | 25 | omiesee!  tanacozs|  adesnns] e 1 | awizsiee 14,994,865.95 647.653,02 ! 1ar520m
236000044 PN-5132 0| oG 2766432 WATREY 7 H DACREN 6,262,571.36 842.800.07

WER00IZ | PRTIH 5 | ommipo02 mapszel  1e2419%| 7 2 | oo 3820,620.33 57,405 88

96000022 | MLST 2 | tomzoez 1952199 su56587| 7 2 | osizsizoee 7.303,252.78 12,14747) oarTme:

2600048 | PWAEDS (R 552034 55034 B 967,006.50 o0
T i | | i 216226080 LOZEEM32) { ] i | #mariesesy 126010645 i

67. Finally, the balance sheet on the tax return (i.e. schedule L, lines 5 and 6 and the
attached Schedule 1 only shows accrued liabilities for $31,357 in unpaid administrative fees and
the rest is listed as “Security Prem (Disc) Remaining. Where is the $1,360,100 shown as

outstanding at year end from the Distribution Report.

Distribution Reports for the Year 2003 — More Advances

68.  In the year 2003, the MLMI Trust continued to hold the two apartment projects
(i.e. Lee Hall and Colonial Court) and continued to run up huge amounts of servicing advances
with outstanding servicing advances at the end of the year equal to $2,887,216. See page 17 of

the December 31, 2003, Distribution Report (Ex. D-13).

Tax Return for the Year 2003 — Again No REO Income or Sale

69. On the 2003 Form 1066 Tax Return (copy attached as Exhibit H), once on page 3

lines 5-10 Wells Fargo failed to disclose any income with respect to foreclosure property.
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Partll - Tax on Net incama From Foreclasure Property {as defined In section 880 G(aH8)
{Gaution: See page & of the insiruciions bafure complating this pert)

B Notgain or faas) from fhe sk or othar cispostion of fareciosums proparly deseribed In section 1221{a){(1) 5
{attach scheduie)
B Cross coms from foreclssure proparty {aliach schedule) §
T Tolal incorme from foreciosun property. Add Snas 5 and 6 z
% Deductions dirently conmectad with the production of Income shown of Ine 7 (attach schaduia) g
9 Netincome from foreclosure properly. Subtract e 8 fom iine 7 X g2
10 Tox0 net Income from foreclostrs proparty. Enter 35 % of fina 8 . 10 NONE

70.  Further on page 4, Schedule L, once again Wells Fargo failed to show any assets
booked as foreclosure property, and the servicing advances at year end are not shown on on the

balance sheet as a liability.

Behedule | Balmesméwram {2} Baglnping of yeor @) End of yoas
Assels
1 Pemitted Invostmants {see pogn 7 of the Instrections):
a Cowh How Ivestments L i
b Quolified reserve assets \ id B
¢ Foraclosurs progery : - . . B ——
2 Cualified mortgages 562,926,103 554,302,369
3 Ctherassets fatiach schaduley SEESIHEMRERT _ {855,254) (a2,981)
4 Total assats 562,270,640 554,210,378
" Liabilities and Caphtal
& Current flabiilies {attach schedule } - SEESCHEDULE#1 357 80,758
§ Otheriabffes {attach schedule) SEE SCHEDULE# ] : £1,058,071) {B42,578)
7 Regular erests in REMIC : 562,926,703 54,302,369
B Resldualinterest holders' capial accounts : 360480 478,520
8§ Total Habiftes and capia 582,270,849 55421878
71.  Finally, the deductions taken on page 1, line 13 for administrative fees is only
$636,304.

Distribution Reports for the Year 2004 —Sales Proceeds NOT Disclosed

72.  The year 2004 is interesting for several reasons. First, the foreclosure property
was obtained on October 25, 2001. Pursuant to PSA Section 3.16(a), the foreclosure property is

required to be sold prior to the third calendar year following the year it acquired ownership.
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Since the three Lee Hall apartment projects were foreclosed and brought in to REO in October
2001, that real estate must be disposed of by December 31, 2004. According to PSA Section
3.16(a), the reason for this is to prevent the Trust from engaging in a prohibited transaction if it
holds the foreclosure property beyond the three year period.

73.  As noted above, during 2003, the MLMI Trust held the Lee Hall and Colonial.
Court apartments as REO. However, on page 19 of the February 27, 2004, Distribution Report
{Ex. D-14), the statement is made that Lee Hall is the sole remaining property.

7

== i . .
mwﬁagmbymm Awmmummﬂwmngmwm
Earliest poasibie viimate msolugon i (2104, Curent it price i 658 mikon.

aemiwwm

Corezme l 4.900,550.00

74.  There is absolutely no reflection in the Distribution Reports that Colonial Court
was ever sold or how the proceeds might have been applied. It simply disappeared. On the
other hand, Kepley’s affidavit states that all three REO properties were subsequently sold for
$9,025,000. On Page 19 of the October 29, 2004 Distribution Report (Ex. D-15), Orix notes that
it expects to sell Lee Hall for $4.5 million. The sale apparently closed, and on Page 15 of the
November 30, 2004 Distribution Report (Ex. D-16), there is a principal payment of $4,033,024.
Since it is unlikely that Kepley was committing perjury, the reasonable conclusion is that Orix
sold Colonial Court and simply kept the proceeds for itself without ever accounting for the funds
to the Certificateholders. Assuming, as stated by Kepley, that all three REO properties sold for
$9,025,000, and as shown in the Distribution Reports, Lee Hall sold for $4.5 million and
Norport sold for $2.4 million, then Colonial Court must have sold for the difference or
$2,125,000. As set forth the below, Wells Fargo and Orix were able to hide this money from the
Certificateholders because the Lee Hall loan became a liquidated loan when the proceeds of the
UBS suit were applied along with the proceeds of River Drive, Norport and Lee Hall, and a loss

booked.

£RAFO0110000110482825 235



Case 07-03301 Document 699 Filed in TXSB on 06/20/2008 Page 26 of 37

Licguidated Loan Detail

I I o N T — pcu oy |GossProssed]  dacree et NetPrceeds| g [Repurhased
Dearminstion:  Document : 252 %0l Lhquidatons Liideton 358 ¥ by Selter
Humter D [CossRelerence|  OOF Vae Betwce Froceods | el Belatc ] Expeat Procsss  [Actaibelacel 0% s

{ owitconme | 1Vzommot, PWETD) | D2i2003| SOOCOMOO0] ATSCULE0| 413287680, SRETE% | aool  essomesel sewex | angwas| w |

75.  Thus, the sale proceeds for Colonial Court were not needed and were simply
taken by Orix without disclosing this fact to anybody or even to the IRS. The money received
was plainly a permitted investment within the meaning of (Treas. Reg. 1.860G-2(g)(11)(C) as
cash flows from foreclosure property and proceeds from the disposition of such property.
However, these proceeds would have to be distributed within 13 months of receipt.

76.  Pages 11 and 15 of the September 30, 2004 Distribution Report (Ex. D-17,18)
shows a pay down on the Lee Hall loan in the amount of $10,503,563, and the balance is reduced
from $14,778,553 to $4,275,000.7 This represented the proceeds of the UBS settlement.
Attached as Exhibit A is a copy of the notice provided by Wells Fargo and Orix to the
Certificateholders regarding this settlement. The notice designates that recovery as Liquidation
Proceeds applicable to the Lee Hall loan. Of the $19.375 million received, $5,928,863 was paid
to Orix to reimburse P&I Advances, Servicing Advances and interest thereon. The notice shows
that the balance available for distribution to the Certificateholders is $13,446,136, and that

$2,942,583 represents interest and $10,503,563 represents principal.

7 This balance was subsequent eliminated with the proceeds of the sale of the Lee Hall Apartments.
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Exhibit "A" to Officer's Cerlificals dated ;"_ij_é};f D

Distribution of Liguidaiton Provecds

Codlataret
Anoax A ID ;
Pelmary Sanicor Loan Mumbap 212‘!?@?‘;00333
Liguidaticon Proveads 5 18375000
3 £ 0, QUL
Recovory of Advances aad thfsrpet the
less P8 Advances won
oy Lo L}gg l:fivanms ) 3 ;gg‘lfg‘:?{:
on expinens 2E R
Cther Servicing Agvancss 4%: ﬁgz;
toa  Intarest i the Auimbioment Rt ’ 52773
To Sarvicer - Fecovary of sdvances and Widrist Berenn &i%gig {1:3
Avaoilaiybe Distribedian Amount 13,4456,1360.97

Accrued! and unpald inlorest an s Monigage Laan 5t ihe rola
2 B
Mortgige Flpts to bue not sluding e Due Date I the Coliection

lema Pariod of menipg

iosg Recovary of princips o susch Morgene JEAnI03.28
Femalning Ligukiation Procerds Hoen ”"‘Mﬁ%—
Camnylative LYgetim Sxpenses fio-dats) TS 7I8.80
Current Fssovery of L itigaion Expeases 4:3351 'ﬁ%zﬁ

Quiwtanging Lillgation. Exnatses F567,840.55

71. However, on Page 11 of the September 30, 2004 Distribution Report {Ex. D-
17), the interest payment column indicates that no money was paid to the Certificateholders.

What happened to this interest payment? It is never accounted for in the Distribution Reports.

\ Mortgage Loan Datail
o o st | Paoopsl | foss | MO | o Theg | Gegralig Erding P | Apprisdl | hpprasal | Res j ¥
i s T Bl b Ml - M e A A
| rouotong | Peans | WF [l v sl omasan] saow | nn| remmis| N wonsssHi Aarseonel| s ; Pr]

78.  There is yet another anomaly between the notice to Certificateholders and the
Distribution Reports. According to page 17 of the August 31, 2004 Distribution Report (Ex. D-
19}, the outstanding P& Advances on that date were $978,237 and the Outstanding Servicing

Advances were $233,574 for a total of $1,211,811.
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Dalinquency Loan Detal

P | tbrosh Curent Cuigiandng | Stahis of | Rusculon . Sctoat Cuislanting S _—
100 Mnbar Bnma‘im m otte M;::;s Par m m wfm ro:adnwemb m Serviang D;m o
zouoss | pwaa | w |owme]  Cow| smaref o | v | omsowo|msewt] wgmawsss|  misned | soes

79.  These advances were wiped out on page 17 of the September 30, 2004,
Distribution Report (Ex. D-20). Yet the notice to Certificateholder says that the balance due for
Advances was $5,928,863. Why would Orix take more out of this distribution than was owed
with respect to all of the Advances shown on the Distribution Report? This discrepancy is never
accounted for in the Distribution Reports. We submit the reason these discrepancies were never
accounted for is because the loan would be overpaid and therefore subject to a 100% tax as

prohibited income. This is born out by the total amount collected on a $17.4 million loan as

follows:
Source Amount

River Drive $ 2,107,641
Norport $ 2,342 996
Lee Hall $ 4,033,024
Colonial court $ 2,125,000
UBS Settlement $19,375,000
Total $29,983,661

80.  Instead, Orix simply took the excess funds for itself, and passed a loss on to the
Certificateholders.® It is this excess, we submit should be applied to satisfy the Arlington Loan
along with the proceeds of the sale of the Arlington Apartments set forth below.

81.  Moreover, it is important to note that none of this activity was reported to the IRS

as required by the Remic statute and regulations..

*On page 23 of the November 30, 2004 Distribution Report (Ex. D-21), the Lee Hall Loan is shown as a Liguidated
Loan with a net realized loss of $241,975.
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Tax Retnrn for Year 2004 — No Income or Loss Reported for REO property

82.  The Form 1066 tax return for the year 2004 attached is attached as Exhibit I. Once

again, on page 3, lines 5-10, Wells Fargo failed to report any income or loss from foreclosure

property nor any indication of gain or loss from the sale of Lee Hall.

Fart i - Tax on Net income From Foraclosure Praparty (as defined in section 860 G(a){8)
(Cauflon: See page § of tha instructions before compleling this parl }

B WNet gain o7 (loss) Srom the sale or other dispasiion of foraclosure property deseriiad ih aection 1221(2)(1)

{sttach schadsile}

& Gross income fren foreciosure property {altach scheduks)

T Total income from foreciosure propenty. Add Enes Sand 6

B Deductions directly conneched with the produstion of Incame shows on ing 7 {atiech scheduls)

£ Netncoms froan foreclosure property. Sublmd fine 8 from Ine 7

0 Tas on net income froem fereciosure proporty. Enter 35 % of line 9

|/ [
[
¥
8
8
w| o

83. Once again, on page 4, Schedule L, Wells Fargo failed to show that the MLMI

Trust held any foreclosure property.

- Lt A |
Balance Sheets per Books {a} Beginning of year (b} End of year
Assets
1 Permilted hvasimenis {gee pags 7 of the instructions).
2 Gash Now vestments ..., i e ¢
b Cualified reserve assets 0 o8
e Foraclosurs property R o
2 CQualfied morgages 854,302,360 507 574,252
3 Other aszals {attach schedule) ... SREESCHEDULERA (82,941} 239,365
4 Total sysels 554,219,378 807 511,582
Liahitities and Capital .
5 Cument fabiities (altach schedule) SEE SCHEDULE # 1 BU,768 17,518
& Other fabiltios {attach schedule) SEESCHEDULE # 1 {642,578 [444.860)
¥ Regular interests in REMIC o 54,300,369 507 514,291
£ Residunl inersst holders capital aseounts 478,820 567,342
9 Total Hahiitdos and caphtal __.. 584,219,378 567,911,592

FEWPNIENY  Reconclliatian of Baafrdiun! fnfaract Mnldare! faniial Aernnfo (Ghu rnenmeilintiae of s

84.  This is extremely incongruous because the next page of the return is Form 4797

sale of business property. Line 19, shows a loss of $629,211 for sale of various REO

liquidations, which were never shown on the balance sheet.

{RAFOO1N0001\0482825
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Ordirary Gatns and Losses

4 Ondiriary galns and #sses not incieded on fines 11 Bidugh 16 (lnduding properly held 1 yeas or less):
RCO Liculdatons Various Vianious $629,211 {$628.211)

85. Further, the year end liabilities on the balance sheet are a total of $117,519, while
the outstanding servicing advances at the year end was $2,666,211 as shown on page 18 of the
December 31, 2004 Distribution Report (Ex. D-22). Finally, the deductions shown on page 1,
line 13 total $1,203,819. Orix spent far more than this on the UBS litigation. Why were these
expenses not accrued to the MLMI Trust and deducted from income?

86.  Orix is likely to argue that the UBS payment was to compensate the Trust for
purchasing loans at an excessive price, and that the payment has no effect on the Trust’s
borrowers. Even assuming arguendo that such a purchase occurred, Wells Fargo and Orix
collected $12 million more than the face value of the loan. Therefore, what are they suppose to
do with this excess money under the terms of the PSA or the REMIC statute and regulations?
The answer is that the funds should have been applied to the Arlington loan and any excess
above that must be reported as prohibited income and 100% of the proceeds paid to the IRS. The
excess was gencrated as a result of a litigation claim. REMICs are not allowed to pursue such

claims because they do not constitute “qualified mortgages.”

Arlington — Same Improper Treatment

87.  The treatment of the disposition of the Arlington sale proceeds is as mysterious as
the treatment of the Lee Hall sale proceeds.
88. On page 11 of the February 28, 2005 Distribution Report (Ex. D-23) the appraisal

reduction on Arlington was increased to $4,649,658.
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Mortgage Loar: Detail /
Lo v : Pt | Pt | G | 0t | gy |Nep.| ey | sk | P | dopd | sgpen M |t
BRI R IEIHEESG
moonzon |Pvam ) aE Froney Tu ] am soof aosn ] w| cmmumons] w | ssmemessal  sresesy) onmioonz | e |sseesan] ] |

89.  On page 17 of the same report the outstanding servicing advances on Arlington
were $2,471,295 (Ex. D-24). Obviously, Orix had to increase the appraisal reduction to reduce
the expectations of receipt of payment of the Certificateholders so it could recoup these servicing
advances. On Page 19 of the May 31, 2006 Distribution Report (Ex. D-25) the appraised value of

Arlington is shown as only $3.9 million even though the property sold for $6.9 million in 2004.

Specially Serviced |.oan Defail - Part 2

— =

Dfarirg Hesoludon e

Log Puae Dats | PP Hoprainal Oher REG POR——
! | R o e S sl R Dals Viba | Fropety Revamis Sarnonr
2oElncds | FW-5132 l 13 ] ! 2472003 3,590.000,09‘ | Sasvicers comments provided are foo fenglhy i lichuter, pliast rolor 1o Sondoed reports.

90.  When Arlington sold in 2004 for $6.9 million, since the funds were placed in
escrow, no distributions were made to Certificateholders in 2005. By the end of 2005, page 16
of the December 3, 2005 Distribution Report shows outstanding servicing advances just on the

Arlington loan in the amount of $3,329,827 and a total for the year of $3,843,232 (Ex. D-26).

vennguency Loan Detatl

Clfaing TR Curnt Oushndng | Shtveef | Resvivtion . acl Cuishingirg
lmmmber Dreomeet | huhg | P58 et Pal P4t ) Soalegy |, Senddro | Forockisure Peial Savic hwknpley | BEQ |
l CossRgirance] Dom, | OO® Abntes Jdvarozs = !ﬁgﬁ Gede (g} Trneler Dot | Dale P s ot Die gt
| Z— T T T T T T £ = T """""""’1‘"'"““‘"“‘“““‘"!'
maviw | pestz | 4 [ooptesszf ol weasad 3 | s | esmer| I osmpnse|  swmsnso| P

91.  Page 16 of the Janvary 31, 2006 Distribution Report shows outstanding servicing

advances of $6,414,538 just on the Arlington loan (Ex. D-27).

Delinquency Loan Detail

Oifesing #d | Curent Cutsierdm) Blidus of | Reschution L. Aoxd Critstanding
Wt | Dot | Moga | TSRO L Pal | thorgage | Simlesy | Soveina f Fordmes | Sendag | PUmERy [ RED
sk Defag | D312 ' aances Advoces ™ | Loan (1) § Code (2) | TransterDele| Dok v fdvanres Dete Dete

POE000044 | PWREISZ 3 47 ] c2@12002) o wazoarl 3 | 13 | campaon | i  sz2eratsl 6445380 | 1

92. It would appear that Orix incurred another $3.3 million in servicing advances just

in the month of January 2006. These servicing advances exceed the principal balance of the
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loan. Surely, Orix did not accrue this large amount in one month. Some of it must have been
accrued during 2005, but of course was never shown on the 2005 tax return as either a liability of
the MLMI Trust or an expense. See Form 1066 tax return for the year 2005 attached as Exhibit
I. On page 16 of the February 28, 2006, Distribution Report the amount of the servicing
advances is mysteriously reduced to $3,390,664 (Ex. D-28). There is no indication of the source
of funds used to accomplish this reduction.

93.  In March 2006, this Court approved the compromise where $5.9 million of the
Arlington sale proceeds held by Rodney Tow, Trustee were paid to Orix and Tow was allowed to
keep $1 million for expenses of the bankruptcy estate. However, page 11 of the March 31, 2006,
Distribution Report does not show any pay down of principal on the Arlington Loan (Ex. D-29).

Mongage Loan Listas
Lo Friefy © oot N feeos | opoes | ArEamid s wouq fNeg p  Bighang Eardng fud | Appracal | dpprewal | s, | Hoe
ocacp W) g Stete o ot} Schedled | Sohedled | Thm | Redudien | Redsen |t |Cods
[ Hasnbr Treo (i} Vol ; Pament [\ Paymant | Coupon | PR | Towe [TEE SREm e Do | Deiz | Aol | 3 | B

sonopey [roe ] pr | derumy LT 00} ow] seom| el mermee] w | simssem] oz eeevar omwmoefasesenes) ] |

The sale proceeds are not even reflected on the Distribution Report for this month..

94.  Page 16 of the May 31, 2006 Distribution Report shows $300,248 in Qutstanding
P&I Advances and $3,350,024 in Outstanding Servicing Advances (Ex. D-30). Page 16 of the
June 30, 2006 Distribution Report shows that $300,248 is wiped out and the outstanding
servicing advances are reduced to $91,554 (Ex. D-31). This is a total reduction in advances of
$3,558,718. Apparently, the source of this reduction was the proceeds paid over by Rodney
Tow. What happened to the balance of the $5.9 million originally paid? There is no indication
on the Distribution Reports how this was ever handled. Apparently, this money was simply kept
by Orix. Once again, the regulations require that this money be distributed in 13 months, This

was not done, thereby, creating prohibited income. Further, the fact that $5.9 million was paid
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to Orix by Tow was not even disclosed to the Certificateholders until issuance of the July 31,

2006 Distribution Report on page 19 thereof (Ex. D-32).

250000044 PW.6132 13 42472000 3,500,000.00 T Trust settiod wikh the B Trustos for mieese of mest of Ure wscvow Bincls, B5.00
came 1 ha Trishis 305, e remairing § 1008 workin Bia % Tustee for The eshila The
SIC stay s daen Bhed and the Tist Ssnmr 8K Trest counsel B Trustag co unaed
21 cunterdly warking bn gt e B Trustes added ko PERIR?S 1 LA Cert. Truvia zre
oty pursuing dhe SBE Tigalion 31 LA, Trustwas seccesshil in i Mofon b Remand b

! sasazﬂanm I LA stale coist. The Raficadehs 8fed 2 moto » ko raconsidar, wiich
} wes 4

95.  The failure to distribute to the Certificateholders the excess of the $5.9 million
over the $3,558,179 deducted to repay Advances violated the express terms of the PSA. As
stated above, after deducting amounts due for Advances plus interest, the balance is suppose to
be transferred to the Distribution Account for payment to the Certificateholders no later than the
next occurring 15™ day of the month. This was never done, nor did Orix ever apply these excess
collateral proceeds to the Arlington loan.

96.  Once again the expenses incurred by Orix in collecting and the making of
servicing advances were not disclosed on the Form 1066 for the year 2006 attached as Exhibit K,
nor was the year end amount of servicing advances for 2006 shown on page 16 of the December
29, 2006 distribution report in the amount of $907,941 (Ex. D-33) shown as a liability on the

balance sheet included in that return.

Summary
97.  The foregoing analysis of the Distribution Reports and Form 1066 tax returns
establishes several facts. First, Orix has written down loans which either never should have been
written down in the first place or were written down excessively. This lulls the Certificateholders
into thinking that there will be losses. Then, Orix spends inordinate amounts of money to
recover these losses and uses the recovered funds to reimburse these expenses which it never

reported to the MLMI Trust and does not bother to distribute the surplus to the Certificateholders
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in accordance with the terms of PSA because they would otherwise have to be paid 100% to the
IRS. Instead Orix keeps the money. Orix will likely argue that this does not matter to the
Certificateholders because the losses from the appraisal reduction were allocated to it as the
holder of the first loss certificates.

98.  However, what Orix does not state is that if it is unsuccessful, it still has the right
under PSA Section 3.05 to reimburse itself for servicing advances out of money received on
other mortgages. So, if Orix loses this case, it will simply take the cost of litigation out of funds
due the senior Certificateholders plus interest. Orix will likely state that it does not intend to do
this. Once again, this is another misrepresentation. Here the Distribution Reports showed that
Orix has spent more than the principal balance of the Arlington loan trying to collect it. No
prudent lender would do this with its own money. Thus, Orix is doing this because in reality it is
using the money of the senior Certificateholders and it is even earning interest at the prime rate
on these advances. So the more Orix litigates, the more money it makes. This probably explains
why Orix has been unwilling to settle this case over the past three years. This is to the detriment
of the Certificateholders for whom Orix is supposed to be acting as a fiduciary. In any event,
just because Orix might own the first lost piece does not give it a license to violate the PSA and
REMIC.

99.  In conclusion, Orix has violated both the PSA and the REMIC tax code provisions
and regulations in many ways, filed false tax returns, failed to pass along legitimate deductions
to the Certificateholders, and failed to make distributions to Certificateholders which would have
been applied to the debt. Therefore, it lacks capacity to seek any further recovery on its proof of

claim in this case.

{RAF001'0000 110482825 34



Case 07-03301 Document 699 Filed in TXSB on 06/20/2008 Page 35 of 37

Dated: June 6, 2008
Respectfully Submitted,

WEYCER, KAPLAN, PULASKI & ZUBER, P.C.

By._/s/Edward L. Rothberg

EDWARD L. ROTHBERG

State Bar No. 17313990

HUGH M. RAY, III

State Bar No. 24004246

Eleven Greenway Plaza, Suite 1400
Houston, TX 77046

Telephone:  (713) 961-9045
Facsimile: (713) 961-5341

ATTORNEYS FOR SCHUMANN RAFIZADEH
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CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing was served by electronic
mail and/or first class mail, postage prepaid, on June 6, 2008, on the following parties:

Chapter 7 Trustee
Rodney Tow

Tow & Koenig, PLLC
26219 Oak Ridge Drive
The Woodlands TX 77380

Chapter 7 Trustee’s Counsel

Gary Cruciani

Leonard A. Hirsch

Karen E. Sprole

Diamond McCarthy Taylor Finley & Lee LLP
1201 Elm Street, Suite 3400

Dallas, TX 75270

Kyung S. Lee

Jason M. Rudd
Clifford H. Walston
Two Houston Center
909 Fannin, Suite 1500
Houston, TX 77010

Nan Roberts Eitel

Jones Walker Waechter Poitevent Carrére &
Denegre, LLP

The Watergate

2600 Virginia Avenue, NW, Suite 1113

Washington, DC 20037

Counsel for Orix Capital Markets, LLC,

Ben B. Floyd

Randall A. Rios

Lynn Chuang Kramer

Munsch Hardt Kopf & Harr, PC

Bank of America Center

700 Louisiana, 46" Floor

Houston, TX 77002

Counsel for Orix Capital Markets, LLC

Stephen H. Kupperman

Barrasso Usdin Kupperman Freeman & Sarver,
L.L.C.

Counsel for Rodrick L. Hughes and Main &
Marietta, LP
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909 Poydras Street, Suite 1800
New Orleans, LA 70112

Andrew R. Harvin

Peter B. Wells

Doyle, Restrepo, Harvin & Robbins, LLP

JPMorgan Chase Tower

600 Travis Street, Suite 4700

Houston, TX 77002

Counsel for Rodrick L. Hughes and Main &
Marietta, LP

Jon P. Bohn

Bohn & Ducloux

806 Main Street, Suite 1411

Houston, TX 77002

Counsel for Super Future Equities, Inc.

Jeffrey Wayne Glass

8980 Lakes at 610 Drive, Suite 250
Houston, TX 77054

Counsel for Azita Management and Azita
Berglund

Barnet B. Skelton, Jr.

Barnet B. Skelton, Jr., P.C.

1111 Bagby, 47th Floor

Houston, TX 77002

Counsel for Universal Sourcing, LLC

Matt Rubin

2000 Bering Dr., Suite 909

Houston, TX 77057

Counsel to One World Future Proprietary, Ltd.

Matthew S. Okin

Okin & Adams LLP
1113 Vine St., Suite 201
Houston, Texas 77002
Counsel for Keycorp

s, Hugh M. Ray, III
Hugh M. Ray, III
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WMASTER SERVICER AND SPECIAL SERVICER
NOTICE TO CERTIFICATEHOLDERS
REGARDING DISTRIBUTION OF SETTLEMENT PAYMENT

Re: Pooling and Servicing Agreoment {the “PSA") concerning Marrill Lynch Mortgage Investors, Inc.
Morigage Pass-Thraugh Cefiificatos, Sorles 1999-C1 (ihe “ Trust)

QRIX Capital Markels, LLC, &s Master Seivicer and Special Servicer of the Trust Jor the
Cortficalaholdars of the Mol Lypch Morigage investors, Ine, Morigage Pass-Through
Certificaes, Serles 1999-CY, Suifg'an Bhaill of the Trust and in ive Nama ol Weils Farga Bank,
National Assacistion, as Trustee of the Trust, CRIX Capital Markots, L1 €., and Wells fFarqgo Bank,
Natonal Asseciatlon, as Tiusiee of the, Trust for the, Cortificatohoiders of the Merdll Lynch
Morigage Investors, ino. Morigage Pass-Througli Certilicales, Series 1999-C1 v, UBS Warburg
fieal Estate Secyrities;. Iné, and UBS PalnoWebber, Ihc., Causs No, 02-02848, in the 182™ Judicie)
Digtrict Court of Dallas County: Texas (tho ~Litigaiion™

That certzin Settiement Agresinent and Mutual Releese offective as of Soeplember 13, 2004
reparding ant resolving theUtigetion (the *Settfernent Agreement’)

ORIX Caphal Markels, L.L.C, In itg capacity as Mastar Saervicer and In s capacity as Speclat
Servicar ("OCM’), hereby notifies Gerilfivateholders of the Trust that OCM has determined that
the $19,375 milllon ¢ash payment received by the Trust from or on tehalf of the defendants in
accodange with the terms contalned n'the Settlement Agresment (the “Semlement Payment)
constitules “Liquidaton Proceeds" as that term js defined in the PSA; and further that such
Liquidation Proceeds shall be treatéd as having been received in respect of the Virginia
Apartment Porllclio loan (designated PW Loan Na. 8703} (the "Lee Hall Loan”) as refarenced in
the Mongage Loan Purchase Agreement execuled as of November 1, 1999 between
PainsWWebber Real Estate Securtles, Inc., as Seller, and Marrill Lyneh bortgage Investors, Inc.
as Purchaser (the "MLPA%).

In accordance with ind as a consequence ol tHe characterlzation by OCM of the Sstilement
Payment as Liquidation Proceeds attributable.to the Lea Hall Loan, OCM has certified to Waells
fFargo Bank, National Assoclation, as Trugtee of the Trust {the "Trustee") that the disidbution of
tha. Setllemert Payment In accordance with the distribution schedule attached hereto as Exhibil
"A” (the “Distribution Schedule") (including,. without iimitation, tha deferral of the recovery of
expenseas incurred by OCM In connection with the Litigation) Is consistent with the requirements
of the PSA.

it is OCN's present intention to recoup any remalning litigation expensas advanced by OCM in

the course of prosaculing the. Litgation only from payments othanwise attibutable to cortificates
held by or on behalf of ORIX Capftal Markets, LAL.C.

EXHIBIT "A"
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Exhibit "A" to Officer's Certificate dated LD_/,@/ OEI,*_

Distiibution of Liquidation Proceeds

Primary Sarvicer Loan Number;

less

lugs
loss

Liguidation Proceeds

Recovery of Advances and ittarest thereon

P& Advance
Servicing Advances

Litigation expansas

Other Servicing Advances
Interest &t the Relmblrsement Rate

To Servicer - Recovery of Advanices and intarest thereon

Availapie Distribution Amount’

Accrued and unipald Inlerest.on such borigage. Loan at'the related
Morlgage Rats to but not inciuding the Due Date In the Goliection

Period of racelpt

Recovery ot ,prlnbipal,p]:»such Mortgegeloan

Remaining Liquidation. Procoeds

Cumulativa Lilgation Expéanses (lo date)
Current Hecovery of Litlgation Expenses

Oulstanding Litigation, Expenses

1001272004
10:48 AN

1ol

8
PW-g703
296000038

S 19,375,000.00

969,168,03
4,643,417,74
4,351,893.25
291,519.49
316.277.31
5,928,863.08
13,446,136.02

2,942,583.21

10.503,553.71

0.00

7.818,738.80
4.351,898.25
3,467,840.55
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AFEIDAVIT OF JOHN DINAN

T RIHNENANTY

R E S FE AR

Befote the, the undersigned authority, duly commissioned and qualified in and for the

County and State aforesaid, poonally cathe and appenred Jolm Dinan, who, after being duly

swaorn, did depose and state as follows:

P I, My nzme is Jolm Dinan, and T am a Senior Vice President at ORIX Real Hstato
Capital, Inc. and a Director of Disttessed ind Propristary Assets for ORIX, Capital Markets, LLC
("ORIX"). Iam over the age of 21, of sound mind, capable of making this affidavit, and fulty

© compatent ko testify to the matters stated herein, | have never been convicted of a felony or any

31 AT S

ORI GHS

erime of moral turpitude. The facts and statements made herein are tue and comsct and are

based upon information and belief,

Recent Ruling from Virginia Court Rejecting Claim

2, 1 vnderstand the Court has requested this affidavit in response to My, Cimerring's

] claim that the settlement with UBS referenced in the Notice 1o Ceptificateholders discharges Mr.

AN RN TNt

i Cimerring of his obligations under his Guarenty to rupay the money he bottowed thirouph Lee

Hall, but has not repaid,

LT

3 Whether the UBS settloment discharges the oblizations of the Guarantors of the
Lee Hall Loan is an issue of Virginia law, and the Court in Virginia just days ago rendered its

denision that it does not.

4
%
§
i

4. In a cage in which Mr. Clmerring's ¢o-Guarantor, Ran Nizan, made the identical
claim that the UBS Settlement discharged hig obligations under the Guaranly of the Lee Hall

Loan, the Virginiz Coutt found a2 a matter of law thal the UBS settlement (a) was not a payment

on the Les Hall Loan, (b) did not teduce, discharge or releass the obligations under the Guaranty

to repay the entire amount due on the Lee Hall Loan, and (¢) would not result in a “double

Exhibit "B"
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recavery” on the Leg Hall Loan. Attached hereto as Exhibits A and B are the two Orderg entered

ST R

C by the Court on April 14, 2006,
i R 5, The Court’s Order exprussly and specifically provides:

[ I
4 4, "Welis Fargo's settlement with URS and the wwuner in which the proceeds of
such settlement were nllocated (a) do not conssitnie or operote a$ ¢ payment on -
: the Lee Hall Loan or a credit against the amount due on the Les Hall Loan; (b) do ,_.
3 not reduce. discharge, release or otherwise affeet the obligations due undér the :
! Nate, Guaranty ot other Loan Documents; and () do not discharge, release, s l
5 reduce or pihierwise affect Nizan's oblipation as Guarnntor to repuy the entire ‘
i amount due under the Lee Hall Loan.”
A
~

.
]
;
|
:
3
1
!

[y
E

i b. “The URBS sehtlement snd the manncr in which the proceeds of such seutlement
& were allocated are not relevant to Nizan's obligation a5 Guarantor to repay the
i entire amount due on the Lee Hall Loan, and Walls Fatgo's zacovery under the
',; Guaranty doss not gonstitete or operate os o doubls recovery.”
¢. “The UBS scttlement and the manner in which the proceeds of such settlement -
; were atlocated are not relovant to Nizan's obligation as Guarantor to repay the
entire amount due on the Lee Hall Loan, and Wells ¥Fargo’s recovery undet the
Guaranty does not constitute or operate as a deuble recovery.” o
6. In light of this ruling by the Virginia Coutt with respect to the same Guaraaty at

issus in this case, Mt. Cimerring's claim that the UBS settlement discharges his obligations

under his Guaranty should be summarily rejected by this Court,
7.  Mr Cimerring should not be pertnitied to obtain in this Court & ruling or Virginia

law that conflicts with the ruling of a Virginio Court in a case that raised the identical cipim with

ST B0 T AL B e L AN N S i e T

respect to the same Guaranty,

Backgrotnd

8. Avrurn Ciretring and his pariner, Ran Nizan, borrowed more that $17 million

through their compeny, Les Flall, LLC (“Les Hall"), to purchase investraent property in the .
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United States. The e Hall loan was sold to a trust, known as the MLMI Trust, for which Wells
Fargo serves 25 Trustes and ORIX gerves as Special Servicer.

9, Mr. Cimerring obtaitied this loap as part of 2 fraudulent scheme for which the
colrt in Virginia found him liable. The court found that Mr. Cimerring made falee and
misleading statements to secure the loan, that he violated his fiduciary duties to Wells Fargo to
hoid the rents in trust, that he unlawfully converted the rents for his own use, and that he
fraudulently concealed his Secret Transfer Agreement with Mr. Nizan,
| 10.  The Court erdered Mr. Cimerring to tepay the money he homowsd, but to date
Mr. Cimerring bas refused to do s, Nor has anyone else made a payment o the Lee Hall Loan
an behalf of Les Hall, Mr. Cimerring or Mr, Nizan,

1. I 1999, Mr. Cimermring and My, Nizan made arrangements to borrow $17.4
million {hrough their company, Lee Hall, to refittance their purchase of four apartment
complexes in Vixginia.

12, The loan wes wmade to Lee Hall on July 21, 1999, and secured by deeds of trust
(mortgages) on the four spartment complexes (the “Les Hall Loan™),

13, Mr, Cimerting and Mr. Nizan personally guaranterd the cbligations due under the
Lee Hall Note pursuant to 2 Guaranty of Recourse Obligations (the “Guaranty™),

14, The Les Hall Loan initially was made by Wexford Banegroup (“Wexford™), a loan
originator, but the actusl fiunding was provided by Paine Webber Real Estate Securities, Inc,

(now referred to a5 “UBS") pursuant 1o a “table funding” arangement with Wexford, Under this
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arrangsment, Wexford originated the Lee Hall Loan a5 tender, then immediately assigned it to

URS at the closing on July 21, 1999,

The Seeuritization

13, UBS included the Lee Hall Loan in & pool of 36 commeteial mortgage loans and
sold that pool (the “UBS pool”) to the Trust, which is administered by Wells Fargo s trustoe,

16, Interests in the UBS pool and othet loans were sold to invegtors - celled
Cerificateholders — who acquired certificates to evidence their ownership interest in the
tollective paol of Jaans.

17, These Certificatcholders essentizlly purchase an investment with an expested
¥ield, ar return, based on the quality of the loans it the pool.

18, Wells Fargo is a national banking association and scts in its capacity a5 the trustes

for the Trust,

19, ORIX is the Special Servicer for the Trust,

Zhe T'rust’s Inyestment

20.  The jnvestment value, and thys the purchase prioe, of a loan portfolio is o funetion
of the rigk of loss, |

2. The higher the asgessed risk of loss, the lower the investment value of the
pottfolio, If the risk of loss is high, the purchase price is lower. If the gk of loss is low, the

purchase price will be higher,

Filed in TXSB on 06/20/2008 Page 4 of 17
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22, The risk of loss in a Joap pottfolio is primarily a function of the credftworthiness
of the borrowars and guarantors and the quality of the collateral.

23 'ancd on UBS's represcntations about the loans i the pool it was selling, the
Trust purchased the UBS pool of loans for a price that reflected the investment value of such,
loans as represented by UBS.

24, UBS sold the UBS pool of loahs to the Trust pursuant to two contracts dated
November 1, 1999: (a) @ Mortgage Loan Purchase Agteement, and (b) 8 Pooling and Servicing

Agteement. A tue and correct copy of the Mortgage Loan Purchase Apgreement, is attached

o o o e o e

hereto ns Exhibit ¢ and jncorporated herein by teforence. A true and correct copy of excerpls

4

[SgRg s

from the Pooling and Servicing Apteement is attached hereto as Exhibit D and incorporated
herein by reference.

25, Al the time it sold the URBS pool of loans, UBS made numerous representations
and warmanties in the Mortgage Loan Purchase Agreement regmeding the quality of the loars in

the UBS pool and the value of the collaleral securing such Joans,

26.  UBS's representations and warranties reparditip the quality of the loang and the

v

22,

collateral affected the price the Trust wag willing to pay for the UBS poal. The Trust paid UBS

e

approximately $170 Million for the UBS pool.

¢

e

27. Neither Mr. Cimerring nor Mr. Nizat is a party to the Morigage Loan Purchase
Agreement of Pooling aid Servicing Agreement and the obligations of My, Cimerting and Mr,

Nizan under the Lee Hall Note and Guaranty are separate end distinet from the oblipations of

I's

e
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Theses are different contracts which require different obligations and provide for differant
remedics upon breach of those obligations.
UBS’s Misrepresantations

28, After it purchased the UBS pool, the Trust discovered that the representations and
warranties thade by UBS wete false and that the quality of many of the loans in the po] and the
value of the collateral securing such loans were significantly lower than represented in the
Mortgage Lonn Purchase Agroement.

29.  Because UBS breached its representutions and warrsnties, the valne of the Joan
pool UBS delivered to the Trust was Jower than the value of the loan pool UBS promised.
Consequently, the Trust paid too much for the pool of loans, and UBS was Liable to compensate
the Trust for this overpayment. A true and correct copy of the Trust's demand lefter is attached
hercto a3 Exhibit & and incorporated herein by reference, |

30, The dispute with UBS led to litigation in the Uited States in which Wells Fargo
and ORIX, each on behalf of the Trust, sought cotpensation for the injury cewsed by UBS's
misrepresentations about the value of several of the loans in the UBS pool of loans, Attached
hetelo as Exhibit F is a true and correct copy of Blaintiff's Eighth Amended Petition agginst
URS,

3. In its claims against UBS, the Trust sought iwo altemate types of relief for the
injury caused by UBS’s misrepresentations:

. An order requiring UBS to repurchase certain of the loans it sold 1o the Trast;
or
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32.

oo D el T T T

b. Reimbursement from UBS to compensate the Trust for the smount it overpaid

for the pool of loans ~ sn aqfusturent in the purchase price.

The Settlcment Agreemoent

On September 13, 2004, the parties ewtered into the Settlement Agreemeant and

Mutual Release (“Settlement Agmemc;:("), which I undergtand has been provided tq the Court,

k)

UBS did not tepurchase any of the loans in the UBS pool. Itistead, in accordance

with the torms of the Settletnent Agrecment, UBS paid to ORIX for the benefit of the Trugt the

lump-gum payment (the “Settlement Payment”) which was paid to compensate the Trust for its

overpayment on the purchase of the UBS pool,! Ses the Special Notice to Certificateholders

attached heveto as Exhibit ¢ and incorporated herein by referance,

34,

Specifically, the Settlement Payment from UBS resolved the Iitigation and

included the followinng releases relating to the UBS pool:

. All cluims which Wells Fargo, on behalf of the Trust, and ORIX individuatly,

would have arising out of any provision of the Mortgage Loan Purchase
Agreement and Pooling and Scrvicing Agreement;

. Two actions brought by ORIX in it individual capacity against UBS in

connection with the Mortgage Loun Purchass Agrecment;

- Certnin claims that UBS made ageinst ORIX and Wells Fargo in the UBS

Litigation and in a separate action; and

- Cerlain claims by ORIX throatened against UBS for alleged anti-competitive

congduet.

' Because of the confidentiality provision in the Settlement Agreement and becanse this Court hus g
tapy of the Settlement Agreement, T have not intloded the spevific Scttletient Payment smount in this

Affidavit,

7

erpeeirappiy
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No Effect on Qbligations of Borrowers and Guarantors _“: :
(35, The Settlement Apreement did not discharge, reduce or otherwise affect the ..._n
obligations of the borrowers or guarantors on the utiderlyings louns, — -
36.  Similaly, the Setement Agreement did not change or affect the Trust's ettt
ownership interest in the loans or its right to recover flom the borrowers and guarantors the - :
amounts due on the loans. This is expressly confirmed by the terms of the Settlement :_M: |
Agtestent, which states; . S
[T)he Trust shall retain all of its rights in and to 31l Morigage Loans owned by the | =
Trust, including those which are the subjest of the Litigation, as well as all —
collateral soonring such Mortgage Loans and all claims by the Tyust aginst ]
borrowers and/or guarantors in contrection with such Mortgage Losps.” .o
37.  The Trust resmaing the owner of all the Joans in the pool of lowns, including the """"‘" :
Lee Hall Lomn, and it hes retained its right to proceed against all of the borrowers and guarantors, ‘:—;
including Lee Hall, Mr. Cimerring and My, Nizan, for the entive amounts de under such loans. _—
UBS Did Not Repurchase or Make Payment on Any Loan peamms
38, UBS did not repurchase the Le Hall Loan or any other loan, znd Wells Fargo did .
not assign any interest in the Leg Hall Loan or any other loan 1o UBS. :...:
39.  UBS did not make the Settlement Payment on behalf or for the benefit of Los —
Hall, Mr, Cimerring or Mr, Nizan, Co=
40,  UBS did not make the Settlement Payment es 2 payment on the Lee Hall Loan, or —
a8 4 etedit apaingt the smount dus on the Lee Hall Loan, - -.
41, UBS did not make the Settlement Payment to pay off or reduce the amount due on -
the Lec Hall Loan. v —
8 P
—
-

s
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42,  UBS did not make the Seltlement Payrment ta dischdrge, releage or reduge the

4
he
u
q
W
M
bt
i,
H
5
3~.
1

obligation of Mr, Cimerring and Mr. Nizan under their Guaranty to repay the entire amount due
wunder the Les Hall Loan,

43,  The Settlement Payment does not pay off any of the loans, but instead
! compensates the Trust for having paid 1BS tao much for the loans {188 sold to the Trust,

44, If UBS had repurchased the Lee Hall Loan (which it did not), Mr. Citnerzing
would sl e obligated 10 repay what be borowed, but he would be oblipated to make the

payment to UBS and not Wells Fargo,

RN AT ST

‘; 45, Likewise, if UBS had paid off the Lee Hall Losn, which it did not, Mr, Citnerring
{E would stitl be ohligated to repay what he borrowed, but he would be cbligated to make the
; payment to UBS and not Wells Fargo,

% 46.  UBS, howevet, did noi repurchase vr pay off the Lee Hall Loan, and the
ff Settlement Agreement confirme that Wells Fargo, nat URS, has the right to collect the amount
\: due from Mr. Cimerring,

" 47.  WMr, Cimerring is not s party to the Settiement Agreement, nor is he a third-party
f beneficiary of the Settlament Agresment.

i

48,  The Settlement Agreement identifies severa] legal actions that were resolved with

the Settlement Payment snd would be dismissed as part of the settlement. Wells Fargo's sctions

T

| ; against Mr. Cimerring, Les Hall and Mr. Nizan were not included with these actions becauss the
Settlement Agreement did nat affact Wells Fargo’s rights to collect the smounts due on the Lee

Hall Loan on behsif of the Trust,
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Decision Regarding Aggounting of Settlement Payment

4%, From the Trust’s perspective, there are two account components: (1) the aotual

vy

mottgage loans and their corresponding puyments of principat and interest (“Loan Accounting™);

DERLY

and (2) the classes of certificates which are the beneficial owners of the principal and interest

A Az,

payments (“Trust Accounting™. The certificates sre entitled to cash flows generated by the
collective pool of loans and do tot have a one-to-one relationship from particular foans to

particular classes (i0, the Certificateholders are paid from pooled principal and pooled interest

s

RTINS TNV e as oy

payments). -

50.  The draflers of the PSA did not anticipate — and thus did not provide for an

aecounting mechanism for recording tha type of payment the Trust received fom UBS. Swe

CMBS Weekly dated September 22, 2004 attached hereto as Exhibit K and incorporated herein

&
X
14
”~
;.

by reference. This report includes an entire section titled, "Allocation of Unforeseen Payments”
and describes the multitude of complexities of the Trust's decision on accounting for and
Teporting the proceeds of the UBS settlement. Sce Bxhibit H st -7,

51 The Trust thus had to “characrerize” the UBS sottlement for Trugt Accounting

purposes a5 having been received with respect to ong of the loans in the pool. It mads no .

differenice for accountitg putposes which Joan the Trust ¢hose. It could have bsen any one ot
% moare of the loans in the pool.
32, Werking within the parameters of the Pooling and Servicing Agreement — and

solely for Trust accounting and investor Teporiing purposes — the Trust “cAgracierized” and

10
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“ireated™ the seitiement proceeds as having been received “with respect to" the warst performing
loan in the portfolio, which happened to be the Lee Hall Loan.

3. Notably, the Trust did not characterize the setticment as a “paymens” on the Lee
Hall Loas ot any other loan, bﬁcause it was not a payment on any loan,

54, To further demonstrate this point, it is significant that the “characterzation” of
the scitlement a5 stributable to the Lee Hall Loan is not a perméanent one. Instead, 10 the extent
the Trust recovers payment on the amount due on the Lee Hall Loan, the proceeds of the UBS
settlement are “reucharacterized” for accounting and reporting putpases as having been recoived

with respect to the next poorest perfotming loan in the pool.

Nutice to Certificateholders

23, Wells Fargo and ORIX notified the Cetificateholders of the manner in which it
had “chardcterized” the settlement proveeds for interpal accounting and reporting purposes and
cerfified to the Trust that the charactrization is consistent with the accounting requirements of
the Pooling and Servicing Agreement. A tue wnd cotrect copy of the Notce L
Certificateholders is attached hereto as Exhibit £ and incotporated horein by reference,

56, The Notice to Certificateholders states as follows:

“[ORIX"] ... hereby notifies Certificatcholders of the Trust that [ORIX] has
detertnined that (he $19.375 million cash payment regeived by the Trust fros. or
on behalf of the defendants in accorditiee with the torms contained in the
Settlement Agreement constitute "Liguidation Proceeds” as that term is defined in
the [Pooling and Servicing Agreement]; and furlher that such Liquidstion
Proceeds shall be tredted as having been recetved in respect of the [Lee Hall
Loan] ....

In accordance with and as 4 consequence of the characterization by [ORIX] of the
Seltlement Payment as Ligquidation Provecds attributable to the Lea Hall Loun,
[ORIX] has certified to {Wells Fargo] that the distribution of the Sentlement

11

r
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Payment ... is consistent with the requirements of the [Pooling and Servicing
Agreenent).”

57, ORIX purposefully did not use langunge that might incorrectly have suggested
that the UBS Sertlement was “payment” thade by UBS on any loan, Instead, it used language
emnphasizing that the proceeds wete merely being “charavterized” g lignidation procesds
“treared as™ received in respect of and “altributable 1" the Lee Hall Laan,

Notice to Certiﬁgmcholders Daes Not Discharge Mr. Cltnerring

38, . Tho “chargererization™ of the settlement proceeds for internal aecounting and
repaorting purpeses as having been recejved with respect to one loan versus snother does not
opérate to discharge the debtors fomw their obligation to repay the loan, ‘That is, the
“characterization” doas not transform a partia] refund of the price paid for the pool of loang inte
A “payment™ on any particular loar

59 A simple example detmonstrates that the Notiee 1o Certificatcholders does not
discharge Mr, Cimerring of hiz obligations to repay the moncy he bomowed avd promised to
repay.

60. A bank nukes ten Tertgage Joans to ten home buyers for $100,000 each.

0L, The bank sells the ten loans (o ag investor makes representations sbout the credit
of the bortowers and the value of the morigaged propety,

62.  Besed on these representations, the investor agrees to pay $990,000 to purchase
the mortgage loans. The bank’s teprosentations, hawcever, wore False.

63.  The investor discovers the false representations and leams that the homeowners

arg worse credit risks as represeated by the bank, The potual investment value of the loans,

12
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63, The investor discovets the false reptesentations and leerns that the hormeowners

8te worke credit risks as tepresented by the bank, The actual investnent value of the loans,

therefore, with the higher likelitood of defaults, was only $900,000, not the $990,000 paid by the -
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investar,

64.  The investor sues the banl, a}xd the bank agrees 1o pay 890,000 representing the
amount the investor overpaid for the loans,

65, For his own intemal accounting and teporting considerations, the investor
“eharncterized” the payment as dtibutable 1o the highest rigk loan,

66.  The bomower on thig highest risk loan discovers how the investor recorded the
payment from the bank and claims he no tonger owes the tongy he bortowed. This would be an
absurd result. I would provide s windfall to the borrower at the expense of the investor, and it s
exactly the result that Mr. Cimetring is asking this Coutt ta BCGCPL.

In Ke Cyrus

67,  ORIX and Wells Pargy were tecently presented with the identical claim by
anothet borrower and guarantor invalving the satme pool of loans and the same settlement with
UBS. The casc is styled Jn Re Cyrus. A true and comect capy of the order enteted in the Cyrus ..

case is attached hereto ag Exhibir J, and a true and coreat copy of ORIX's Motion to Quash in

Cyrus i3 attached hereto as Exhibit K.
68.  The Cprus case was relicd upon by the Court in Virginia in finditig that the UBS
Seftlement was not & payment on the Les Hall Loan and did not reduce, discharge or release the

abligations under the Guaranty to repay the entire amount due on the Lee Hall Voan,

13
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65. ’:X‘he.- operative facts in that case are identical to those in this case, The borrower
and guarantor ¢laimed that the procecds of the UBS settletnent operite as u credit against their
obligations to repay the amounts due under the Cyrus Loan,

70, The Cyruy court rejected the bortower's and  guatantor's tequest for such
discavery on the ground that svidense of the URS settlement and the manner jn Which Wells

Fargo allocated the procesds would have no effect on their obligations under the Cyrug Loen,

The same is true In this case.

71, The Cyrus court stated that a “logteal, common sense explaration” explaing why
the UBS settlement and Wells Fargo's allocation of e pracesds did not discharge the

obligations of the Cyrus borrower and guaranton

"When the Debtors signed the {oan documents, they became ebligated fo the holders
of the debt. UBS Warbury was never g muker of the note. UBS allegedly breached
an independant obligation that it had to ORDX. When it setrled its breach by the
payment of $19.4 million, UBS could have acgotiated that it would have paid more to
ORIX for the transfer of the note to UBS. Qr, UBS could have paid less and left the
note with ORIX, UBS Warburg's breach was independent of the Debtgrs’ payment
obligation, If UBS had acquired the note a part of its settlement (i.¢., UBS had paid
$19.4 million and received the note fom ORIX), the Debtors would have no
canceivable argument that the Dehtors would be entitled to a aredit for UBS's
payment, The transaction that ocourred: was wholly independent of the Debiors®
obligation to pay on the note, Beoause UBS Warburp paid Jess and laft the note with
ORDY, the Debtors allege that they are entitled to & credit, Logic dictatea that the
amount owed by the Debtors should 1ot be affected by the structure of a settlement
between third parties,”

72, This “logilcal, common sense explanation” spplies equally to the identical
operative fucts i this cazg,
73. Just a3 in Jn re Cprus, when My, Cimerring signed the Guaranty, he became

obligated 1o the holders of the debt,

Case 07-03301 Document 699-3- Filed in TXSB on 06/20/2008 Page 14 of 17
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4. UBS was never 3 maker of the Loe Hall Note, nor was il a guarsntor of the
obligations under the Lee Hall Note,

75, UBS breached an independent obligation that it had to the Trust, which was to
make true representations about the pool of loans it suld Lo the Trust,

76, When il settled its breach by making the Settlement Payment, UBS could have
negotiated that it would have paid mote to the Trust for the transfer of the Lee Hall Note to UBS.

Or, UBS could have paid less and Teft the Lee Hall Note with tie Trust

77, UBS’s breach was independent of the obligations of Leg Halt, Mr. Nizan apd Mr,
Cimeming to pa); the zmounts due under the Lee Hall Note and the Guaranty. '

78.  If UBS had acquired the Lee Mull Note ag part of ity settlement with the Trogt
{that is, if UBS received the Lee Hall Nowe from the Trust), Mr. Cimerving would have no
conceivahle argiment that he would be entitled to 2 credit for UBS's payment.

7. The transaction that ocourred in UBS's sale of the pool of loans te the Trust wus
whally indipendent of the obligation of Mr. Cimerring to pay on the Loan and Guaranty. The
pount owed by Mr. Cimerring should not be affected by the structure of a sattlement between
third partimg,

80. In wpplying principles of law that "tracked the logic™ of its “common gense”
ruling, the Cyrus court glated, “Inasmuch a5 ORIX's claims against UBS Warburg und the
Rebtors are legally unrelated, ORIX is not tequired to credit its claim against the Debtors with,

its recovery zzainst WUBS."

15
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8l.  lLikewise, the Trust’s claims ageingt UBS and apuinst Mr. Cimetring are “legally
unrelated,” and Mt, Cimerring therefore iz not entitled to a cradit from the settlement with UBS.

82,  The Trust's claim against UBS was for misrepresentations made by UBS in the
sale af the pool of loans to the Trust, The Trust wes entitled 1o recover from UBS the amount it
overpaid in its purchase of the pool of loans,

83,  On the other hand, Wells Furgo's elaim against Mr, Cimerring is for payment of
amoutits due under the Loan and Gueraty.

B4,  Mr. Cimerring is not liable to the Trust for the antount the Trust overpaid for its
purchass of the pool of loang, and UBS is not liable for the amounts due under the Loan. The
obligations are legaily unrelated,

85.  The Tyust’s ssitlement of its claim against UBS therefore daes not affect Mz,
Cimerting's obligations to repay the amounts due under the Loan.

Court Should Await Determination from Virginis Court

86,  Virginia law governs the determination whether the UBS settlement will operate
to discharge Mr. Cimerring of his obligations under hiz Guaranty.

87, The Coutt in Virpinia already has njed on this issue in faver of the Trust in the
claim gsserted by Mr. Cimerring’s pastner and go-Guarantor, Mr. Nizan,

§8.  This ruling of the Virginia court is equally applicable to the same ¢laim asserted
by Mr. Cimersing with respect 1o the same Lee Hall Lean, the same Guaranty and the same UBS

setlement.

16
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;
89 Five months ago, on November I, 2005, Mr. Cimerring fled his own action in the
Virginia Court asserting the same elaim, byt he has not yet requested the Court to rule on his
H
claim,
; 90.  The Court in Virginia will enter the same ruling in Mr. Cimerring's cose ag jt did
: in Mr. Nizan's case, which wil fully and finally dispose of Mr, Cimerting's clsim that he was
i
g discharged by the UBS settlement.
i 51, Ifthis Court has any reservations about applying the ruling issued by the Virginia
i
i{ Court with espect to Mr. Nizan, it should await the muling of thé Virginia Court with respect to
E’ the same claima asserted by M. Citaetring before making its decisiot,
% Pursuant to Virginia Code § 8.01-4.3, T declare under pevalty of petjury this 24™ dy of
2 April 2006, that the foregoing is true and correst.
: Y TR
“JOHN D
5
3 STATE OF TEXAS :
: COUNTY QF DALLAS :
Swort and subsctibed to before me, this 24th day of April 2006.
; s senennnsesnn—y NOTARY PURLY /
: | v y
: ! Comm?ﬁa.‘%iw‘v"\ ies 3/1'7 0g
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UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF NEW YORK
X

TRUST FOR THE CERTIFICATE :
HOLDERS OF THE MERRILL LYNCH :
MORTGAGE INVESTORS, INC,
MORTGAGE PASS-THROUGH
CERTIFICATES SERIES 1999-C1,

by and through ORIX Capital Markets,
LLC, as Master Servicer and Special
Servicer,

Plaintiff,
- against -

LOVE FUNDING CORPORATION,

Defendant.

SHIRA A. SCHEINDLIN, U.S.D.J.:

I INTRODUCTION
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OPINION AND ORDER

04 Civ. 9890 (SAS)

The Trust for the Certificate Holders of the Merrill Lynch Mortgage

Investors, Inc. Mortgage Pass-Through Certificates, Series 1999 C-1 (“Trust™)

brings this action against Love Funding Corporation (“Love Funding”) for breach

of contract. The Trust’s claim arises from Love Funding’s breach of

representations and warranties set forth in a Mortgage Loan and Purchase

Agreement (“Love MLPA”) between Love Funding and Paine Webber Real Estate

Securities, Inc. (“PWRES”), whose successor, UBS Paine Webber (“UBS™),’

' PWRES is hereafter referred to as UBS.

Exhibit "C"
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subsequently assigned its rights under the Love MLPA to the Trust 2 Because this
Court has already determined, as a matter of law, that Love Funding breached one
of its warranties under the Love MLPA > the issues remaining for trial included
Love Funding’s affirmative defense of champerty and the amount of damages, if
any, the Trust may recover from Love Funding. A bench trial was held from
January 17, 2007 to January 23, 2007. The following constitutes the Court’s
findings of fact and conclusions of law.
II. CHAMPERTY

New York statutory law provides that:

no corporation or association, directly or indirectly, itself or by

or through its officers, agents or employees, shall solicit, buy or

take an assignment of, or be in any manner interested in buying

or taking an assignment of a bond, promi ssory note, bill of

exchange, book debt, or other thing in action, or any claim or

demand, with the intent and for the purpose of bringing an
action or proceeding thereon.*

LI {5

Interpreting the champerty statute’s “intent and purpose” requirement, the New

2 New York law governs the interpretation of the Love MLPA and determines
the parties’ rights and obligations thereunder. See Love MLPA § 9.05, Joint
Exhibit (“JX) 1.

. See Trust for the Certificate Holders of the Merrill Lynch Morigage
Investors, Inc. Mortgage Pass-Through Certificates, Series 1999 C-1 v. Love
Funding Corp. (“Trust I"), No. 04 Civ. 9890, 2005 WL 2582177, at *7 (S.D.N.Y.

Oct. 11, 2005).

! N.Y. Jud. L. § 489(1) (McKinney 2007) (emphasis added).
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York Court of Appeals has held that:

{Iln order to constitute champertous conduct in the acquisition

of rights . . . the foundational intent to sue on that ¢laim must at

least have been the primary purpose, if not the sole motivation

behind, entering into the transaction . . . . The bottom line is

that Judiciary Law § 489 requires that the acquisition be rhade

with the intent and for e purpose (as contrasted to @ purpose)

of bringing an action or proceeding.’
Importantly, “‘the question of the intent and purpose of the purchaser or assignee
of a claim is usually a factual one to be decided by the trier of facts,”’®

The policy behind the champerty doctrine is to “prevent the resulting
strife, discord and harassment which could result from penniﬁing attorneys and
corporations to purchase claims for the purpose of bringing actions thereon . ...’

Champerty “does not embrace a case where some other purpose induced the

purchase [or assignment],” and the intent to sue “was merely incidental and

3 Bluebird Pariners, L.P. v. First Fidelity Bank, N.A., 94 N.Y.2d 726, 736
(2000). Accord Elliott Assocs., L.P. v. Banco de La Nacion, 194 F.3d 363, 381 (2d
Cir. 1999) (holding that New York’s champerty statute was not violated where the
“accused party’s primary goal [was] found to be the satisfaction of a valid debt and
its intent is only to sue absent full performance” (quotations and citation omitted));
Semi-Tech Litig., L.L.C. v. Bankers Trust Co., 272 F. Supp, 2d 319,331 (S.D.N.Y.
2003).

§ Bluebird, 94 N.Y.2d at 738 (quoting Fairchild Hiller Corp. v. McDonnell
Douglas Corp., 28 N.Y.2d 325, 330 (1971)). See also id. at 735 (observing that
the limited scope of the doctrine should leave courts “hesitant” to find champerty

at the summary judgment stage).

7 Fairchild, 28 N.Y.2d at 330,
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contingent.”

III. FINDINGS OF FACT
A.  The Parties’
The Trust is a New York trust created pursuant to an agreement dated
November 1, 1999, between Merrill Lynch Mortgage Investors, Inc. ("MLMI"™), as
Depositor, Orix Capital Markets, LLC (“Orix”), as Master and Special Servicer,
and Norwest Bank Minnesota, N.A., as Trustee. Love Funding is a Virginia
corporation with its principal place of business in Washington, D.C. It is “a full-
service, commercial mortgage-banking firm” that “offers loan placement services
for borrowers, and origination, consulting and servicing of loans for investors.”'?
B.  The Arlington Loan"
On or about July 6, 1999, Love Funding made a $6.4 million
mortgage loan (“Arlington Loan”) to Cyrus II Partnership (“Cyrus™). The loan is
evidenced by a Promissory Note (“Note™) in the original principal amount. The

Note was secured by, among other things, a Mortgage Security Agreement and

B Sprung v. Jaffe, 3 N.Y.2d 539, 544 (1957) (finding a triable issue of fact
raised by defendant’s affirmative defense of champerty).

? All facts set forth in Part III.A are taken from the Joint Statement of
Undisputed Facts (“Joint Stmt.”).

' Love Funding, Company Profile, at
http://www.lovefunding.com/about/profile.shtml.

1 Unless otherwise noted, all facts in Part I11.B are taken from the Joint Stmt.

4
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Assignment of Leases and Rents (“Mortgage”), which was a lien on Cyrus’s
property known as the Arlington Apartments located in Harvey, Louisiana. The
Note was further secured by a Guaranty of Borrower’s Recourse Obligations,
executed by Mondona Rafizadeh, a principal of the Borrower. Before entering into
the Arlington Loan, Love Funding conducted certain due dili gence, which included
collecting information, performing limited lease audits, and making site visits to
the Arlington property.

Love Funding made the Arlington Loan pursuant to a conduit lending
arrangement it had entered into with UBS in early 1999. Under this arrangement,
Love Funding would find prospective loans for UBS to underwrite. Love F unding
was the lender in these transactions, but UBS actually funded the loans, which
were assigned to UBS. Love Funding and UBS memorialized the terms of this
relationship in the Love MLPA, which is dated April 23, 1999, and was drafted by
UBS. In the Love MLPA, Love Funding made certain representations and
warranties concerning the individual mortgage loans. Section 5.02 of the Love
MLPA reads, in pertinent part:

. [Als to each Mortgage Loan, the Seller hereby makes the
followmg representations and warranties to the Purchaser as of
each related Closing Date:

[paragraphs omitted]

(cc) There is no default, breach, violation or event of
acceleration existing under the related Mortgage or the
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related Mortgage Note. "2
Section 5.03 of the Love MLPA defines the Purchqser’s (UBS’s) remedies in the
event of a breach of the Seller’s (Love Funding’s) representations and warranties.
It states, in pertinent part: -

(@) ...[Ulpon discovery by either the Seller or the Purchaser
of a breach of any of the foregoing representations and
warranties which materially and adversely affects the
value of any or all of the Mortgage Loans . . . the party
discovering such Breach shall give prompt written notice
to the other.

(b)  Within sixty (60) days of the earlier of either discovery
by or notice to the Seller of any Breach of a
representation or warranty, the Seller shall cure such
Breach in all material respects and, if such breach cannot
be cured, the Seller shall, at the Purchaser’s option,
repu]rchase such Morigage Loan at the Repurchase Price
3
The Love MLPA also includes an indemnification clause providing
that in addition to curing or repurchasing a defaulted loan, Love Funding shall
indemnify the Purchaser “from and against all demands claims or asserted claims .

. . costs and expenses, including reasonable attorneys’ fees incurred . . . in any way

arising from or related to any breach of any representation [or] warranty . . . of the

2" Love MLPA § 5.02.

¥ Id. §5.03 (emphasis added). This Court previously held that the term
“Repurchase Price,” as used in the Love MLPA, consists of the stated principal
balance, simple interest and default interest accrued on the Arlington Loan. See
Trust I, 2005 WL 2582177, at *5.
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Seller hereunder.”'*

The Arlington Loan was assigned to UBS pursuant to the Love MLPA
on July 6, 1999. As consideration for originating the Arlington Loan, Love
Funding received a fee of $64,000. UBS then sold -the Arlington Loan to MLMI
who, in turn, transferred the Arlington Loan to the Trust in November 1999 as part
of a larger commercial mortgage-backed securities transaction involving numerous
loans. As part of this transaction, MLMI and UBS entered into an MLPA (“MLMI
MLPA™) dated November 1, 1999.”° Under the MLMI MLPA, UBS made several
representations and warranties concerning these loans, including ones substantively
similar to those made by Love Funding in section 5.02(cc) of the Love MLPA.

The MLMI MLPA also contained a provision similar to section 5.03 of the Love
MLPA, requiring UBS to either cure any breach of a representation or Wfananty or,
if such breach could not be cured, to repurchase the problem loan.
C. The Borrower’s Fraud
It is undisputed that Cyrus committed fraud in obtaining the Arlington

Loan.'® It is also undisputed that Love F unding was unaware of this fraud at the

' Love MLPA § 9.14(a).
13 Love Funding was not a party to the MLMI MLPA,.
16 A Louisiana court found the evidence of Cyrus’s fraud overwhelming. That

conduct included the submission of fake leases and a false rent roll, borrower
certificate, loan application and financial statement to Love Funding, See Cyrus II

7
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time it assigned the loan to UBS pursuant to the Love MLPA.!” The Tru‘st and
Love Funding stipulate that by March 2002 and sometime in the fall of 2002,
respectively, they each had knowledge of Cyrus’s ﬁnderlying fraud.'® Under the
terms of the Mortgage, this fraud constituted an event of default resulting in an
acceleration of the loan."® The parties’ knowledge of the fraud also tri ggered
section 5.03(a) of the Love MLPA, which obligates each of the Seller and
Purchaser to promptly notify the other upon discovering any breach of a
representation or warranty that materially and adversely effects the value of a
mortgage loan. Despite this mutual obligation, neither party, upon learning that the
Arlington Loan had been induced by lies and forged documents, notified the other.

In Trust I, this Court found that UBS’s failure to promptly notify Love Funding of

P’ship v. Orix Capital Mkts., LLC, Docket No. 578-417, slip op. at 13 (Jefferson
Parish Ct. Dec. 23, 2004), IX 72.

1 In Trust I, familiarity with which is presumed, this Court found Love
Funding strictly liable for breaching representations and warranties under section
5.02(cc) of the Love MLPA. See 2005 WL 2582177, at *7.

' SeeJoint Stmt. {51 (the Trust discovered facts suggesting Cyrus’s fraud by
March 13, 2002). Andrew S. Love, a Love Funding board member, testified that
by the fall of 2002, Love Funding knew “the borrower had done plenty wrong.”
Trial Transcript (“Tr.”) at 393-96.

¥ See Mortgage § 20 (stating that the debt shall become immediately due upon
an event of default, and that the submission of any false or misleading document
by Cyrus constituted an event of default), JX 3.
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Cyrus’s fraud constituted a breach of the Love MLPA.?

D.  The MLMI Litigation

Between April and August 2002, the Trust demanded that UBS

repurchase the Arlington Loan pursuant to the MLMI MLPA.%' UBS rejected this
demand, and in September and October 2002, the "I’“rust instituted various lawsuits
against UBS (collectively known as the “MLMI Litigation”) related to, inter alia,
the sale of over thirty loans by UBS to the Trust, including the Arlington Loan.*
For the next two years, the Trust and UBS engaged in what is referred to
colloquially as scorched earth litigation; it proceedéd in one federal court, two
Texas state courts and New York state court, involved approximately seventy
attorneys at ten separate law firms, and spent tens of millions of dollars in legal

2
fees.?

® See Trust I, 2005 WL 2582177, at *7n.64. At trial, Love Funding argued
that its failure to provide notice to UBS was reasonable, given that by the time it
learned of Cyrus’s default, it was aware that UBS already knew of the fraud. See
Tr. at 393-96 (Love). It also argued that it did not perceive that it had breached the
Love MLPA by virtue of Cyrus’s fraud. See id. My previous ruling did not
address whether Love Funding’s failure to provide notice constituted a breach of
section 5.03(a). As set forth below, whether or not Love Funding breached its duty
to give notice to UBS under the Love MLPA is irrelevant, :

2 See Joint Stmt. 4 72, 74.
2 Seeid. 9 78-84.

2 The Trust purportedly spent $7 million in legal fees; UBS purportedly spent
over $30 million. See Tr. at 199-201 (Dinan). To the extent the Trust seeks

9
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UBS fiercely defended the claims brought by the Trust, Although the
Arlington Loan was not the only loan at issue, the Trust acknowledged that it was
one of the “poster child” loans that sparked and drove the MLMI Litigation.
Surprisingly, however, neither the Trust nor UBS saw fit to inv’olve Love Funding
in their dispute over the Arlington Loan. And although Love Funding was in
communication with both UBS and the Trust before and during the MLMI
Litigation,® neither party notified Love Funding that it believed Love Funding was
liable for damages stemming from the Arlington Loan. As UBS and the Trust
engaged in a war of attrition, Love Funding watched from the sidelines; Love

Funding was never named as a party to their litigation.*®

indemnification from Love Funding for UBS’s MLMI Litigation costs, the Trust
limits this claim to attorneys’ fees paid to a single law firm, Cahill, Gordon &
Reindel LLP, which represented UBS with respect to the Arlington Loan. See
Plamtiff’s Trial Memorandum of Law (“Pl. Mem.”) at 17.

* Tr.at 198 (Dinan), 583-85 (Wurst),

» The Trust first contacted Love Funding in April 2002 for the purpose of
obtaining third-party discovery that was ultimately used in the MLMI Litigation.
See Tr. at 279 (Simon). This discovery included Arlington Loan origination
documents and the deposition of several witnesses from Love Funding, See id.;
Joint Stmt. Y 80-81.

26 UBS did implead another loan originator, Wexford Bancgroup LLC, as a
third-party defendant in the MLMI Litigation. See Joint Stmt. 9 83. Wexford had
originated a loan secured by several properties referred to as the “Lee Hall Loan,”
and UBS sought indemnity from Wexford based on the terms and conditions of a
MLPA between Wexford and PaineWebber. See id,

10
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In March 2002, the Trust had declared the Arlington Loan to be in
default and accelerated the full amount of the loan,‘even though Cyrus was then
current on all principal and interest payments.”’ The Trust also commenced a
mortgage foreclosure action in Louisiana, and on March 14, 2002, the Jefferson
Parish Sheriff seized the Arlington Apartments and placed a receiver, referred to as
a “keeper,” in control of the property. * |

E.  Assignment of the Love MLPA

The Trust and UBS settled the MLMI Litigation on September 13,
2004. At the time they settled, there were thirty-three loans outstanding that had
been originated by UBS and deposited into the Trust. Pursuant to the terms of a
settlement agreement (“Settlement”), UBS and the Trust exchanged mutual
releases as to any future claims relating to all of the loans, including the Arlington
Loan, As consideration for its releases, UBS paid the Trust $19.375 million.”’ As
John Dinan, Director of Distressed and Proprietary Assets at Orix, explained it, the

purpose of this payment was to compensate the Trust for its losses on all of the

7 See Joint Stmt. ] 48-49.

28 See id. Y 52-55. The Trust also filed an action in Texas state court related
to the Arlington Loan. See id. § 55.

¥ SeeSettlement, JX 62 9 2.

11
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loans from which it was releasing UBS, except the Arlington Loe:-in.30 Instead, as
the Trust’s sole consideration for releasing UBS from its obligations mder the
Arlington Loan, UBS assigned to the Trust all of UBS’s rights under the Love
MLPA.Y '

Dinan, who was in charge of handling the Arlington Loan for the
Trust and whose testimony I credit with respect to this issue, described how the
Arlington Loan came to be “carved out” from the rest of the Settlement, *2 During
settlement negotiations, UBS and the Trust discussed various ways of settling the
Arlington Loan dispute.” One option was that UBS would repay the Trust for its
overpayment to UBS for this now-defaulted loan. At one point, the Trust had
requested that UBS pay it an additional “$4 or $5 million” as c;)mpensaﬁon for

Arlington.**

An alternative option, the one ultimately chosen, was the Assignment.

30 See Tr. at 88 (Dinan).
3 See id. at 77 (Dinan). The actual assignment agreement was not negotiated
and signed by the parties until November 18, 2004, but by its terms it had become

effective September 13, 2004, See id. at 77-82 (Dinan); Assignment of Claims and
Causes of Action (“Assignment”), JX 69,

2 SeeTr. at 174-75 (Dinan).
3 See id. at 89-93 (Dinan).

* Jd. at 90 (Dinan).

12
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Initially, however, the Trust was reluctant to accept the Assignment. Dinan

testified that:
I recall there being a discussion about, you know — if we take
the assignment — if we take the assignment, then we’re basically
— which we did not want to do, you know, then we'’re just —
we’re continuing a microcosm of the litigation that has already
been going on for the last three years with UBS.*
James Thompson, President and CEO of Orix USA,* characterized the
Assignment similarly in an email he sent to Brian Harris of UBS a week before the

Settlement was finalized. Thompson wrote: “. .. our [the Trust’s] guys...do

like the Love Funding claim, but that’s a whole new lawsuit, which doesn’t turn a

lot of folks on.™’

In sum, UBS and the Trust treated the Arlington Loan separately from
all of the other MLMI Litigation loans. Not a cent of UBS’s $19.375 million
Settlement payment to the Trust was allocated to the Arlington Loan, The Trust
took, as its sole consideration from UBS for losses related to Arlington, all of

UBS’s rights and claims against Love Funding under the Love MLPA.

¥ Defendant’s Trial Memorandum of Law (“Def. Mem.”) at 7 (citing
Deposition of John Dinan, May 31, 2006 (“Dinan Dep.”), at 139:05 — 140:10,
Defendant’s Exhibit (“DX”) EE).

36 Orix is hereafter referred to as the Trust.

7 9/07/04 Email from Thompson to Harris (“9/07/04 Thompson Email”), JX
58 (emphasis added).

13
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F.  The Trust Sues Love Funding

Although the Trust had been in contact with Love Funding since April
2002, the Trust did not assert Love Funding’s liability for Arlington-related
losses until after acquiring the Assignment, in September, 2004.”° At trial, the
Trust argued that upon becoming assignee, its representative, Michael Wurst,
immediately called Love Funding with the intent of opening a dialogue between
the parties that would obviate the need for litigation.”® Over the course of several
telephone conversations with Karen Ford, Senior Vice President of Love Funding
and/or Harry Cheatham, President and CEO of Love Funding, the Trust demanded
that Love Funding either cure its breach or repurchase the Arlington Loan.*
According to the Trust, even though Wurst never specified the cost of repurchase,
Love Funding refused to cure or repurchase and instead requested “more
information” as to why it was liable.*? In opposition to the Trust’s contention,

Love Funding asserted at trial that Wurst had specified a repurchase price.* Ford

® See Tr. at 279 (Simon).

¥ Seeid. at 422-23 (Love), 489-90 (Ford), 336-40 (Wurst).
© Seeid. at 23-24 (Trust opening statement), 339 (Wurst).
“ Seeid. at 423 (Love), 489-500 (Ford), 337-39 (Wurst).
“ Id. at 339 (Wurst). Accord id. 97-102 (Dinan).

. See id. at 70-72 (Love Funding opening argument).

14
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testified on behalf of Love Funding with respect to this issue, and I credit her
testimony because she appeared to testify truthfully, there is some corroboration,
and because no evidence was offered to rebut her testimony.* Ford testified that
during one of their telephone conversations, Wurst informed her that Lo;/e Funding
was liable to the Trust for slightly upwards of $10 million.*> Ford further testified
that she and others at Love Funding found this amount “shocking,” as it far
exceeded the original amount of the loan and was approximately twice the total net
value of Love Funding.*® It bears noting that this amount also far e#ceeded the

Trust’s own previous calculation of its losses with respect to Arlington

During the Trust’s opening argument, the Court twice asked counsel for the
Trust whether, prior to filing suit, the Trust ever quoted Love Funding a price for
releasing it from liability under the Love MLPA. See id. at 23-24. The Trust
expressly stated that no monetary figure was ever mentioned, either orally or in
writing, but then failed to offer proof of this claim by, for example, caliing Wurst
as a witness to rebut Ford’s testimony. Nor did Wurst refute this testimony in his
deposition that was received in evidence.

3 See id. at 461-90 (Ford). It is unclear from Ford’s testimony whether Wurst
indicated what comprised this $10 million-plus figure — i.e., principal, interest, or
indemnification. On cross-examination, Ford was confronted with the fact that she
failed to mention this monetary demand during her pre-trial deposition, when she
was asked to recall the content of her fall 2002 conversations with Wurst. See id.
at 494-97. Ford explained that this omission had been a simple oversight on her
part. At deposition, she had been asked only generalized questions about these
conversations, and she only recalled the $10 million-plus demand upon reading the
Trust’s pre-trial brief. See id. at 494.

% Id. at 464-65 (Ford).

15
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(approximately $3 million),* as well as the_$4 or $5 million thé Trust had once
been prepared to accept from UBS as compensation for releasing UBS from the
Arlington Loan.*®

In addition to Ford’s testimony, Love Funding’s coptentiqn that the
Trust quoted a price approximating $10 million is corroborated by the Trust’s own
damages calculations. In its pre-trial submissions to the Court, the Trust asserts
over 9 million in contract claims against Love Funding.* Lastly, Dinan testified
that although he was not a party to all of the conversations between Wurst and
Ford, he recalled Wurst asking him, at that time, to put a dollar amount on the
Trust’s potential exposure to certificate holders with respect to the Arlington Loan,
to which Dinan answered it was “something in the nature of about $10 million.”°

On November 1, 2004 — approximately six weeks after the Trust and

UBS executed their Settlement — the Trust filed a complaint against Love Funding

7 See 10/22/04 Email from Thompson to Harris (“10/22/04 Thompson
Email”), DX Q. In this email exchange, Harris asked Thompson whether, with
respect to Arlington, the Trust “really los[t] all that money [Thompson] said [it]
would lose,” and Thompson replied, “[r]ight now the loss on Arlington stands at a
little over $3 million.” /d.

% SeeTr. at 90 (Dinan).
¥ SeePl. Mem. at 13-17 (requesting $9,210,941.93 in total damages).

% Tr. at 101 (Dinan).

16
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alleging breach of contract.’® Two days later, on November 3, the Trust wrote a
letter to Love Funding formally invoking section 5.03(b) of the Love MLPA >
The letter states, in pertinent part: “The Trust demands that Love Funding cure
[its] Breaches or, if (but only if) cure is not possible, repurchase the Arlington
Loan at the Repurchase Price as required by Section 5.03 of the MLPA.™* The
letter also states that Love Funding may cure “through, without limitation, the
substitution of another qualifying mortgage loan . . .[,] defeasing the [loan], or
replacing the income lost to the Trust that was attributable to the Arlington Loan
net of principal and interest payments actually made to date by the Borrower,™*
The Trust argues that this letter proves that it intended, upon
becoming assignee, to engage Love Funding in an effort to resolve its claims

without litigation. However, this argument is contradicted by Wurst’s own

deposition testimony, When asked to describe how Cheatham and Ford responded

o See Complaint (the Trust initially filed this action in the Supreme Court of
New York; the case was removed to federal court pursuant to sections 1332 and
1441 of the United States Code). By November 2004, Cyrus had sold the property
pursuant to court order for $6.7 million, of which the Trust ultimately recelved
$5,912,150.78. See Joint Stmt. | 57-59, 67-68.

2 See Joint Stmt. ¥ 86; Tr. at 98-99 (Dinan); 11/3/04 Letter from Wurst to Ford
(“Demand Letter”), JX 67.

3 Demand Letter at 2.

% Id atlé.

17



Case 07-03301 Document 699-4  Filed in TXSB on 06/20/2008 ~ Page 18 of 27
Case 07-03301 Document 425-24  Filed in TXSB on 12/21/2007 Page 19 of 28

to being told, in October 2004, that the Trust believed Love Funding was liable for
its Arlington-related losses, Wurst stated:

My recollection was that they professed disagreement that

representations and warranties had been breached . . . they

wanted more information, and more, what do I say, description,

facts articulation of the circumstances, some of which, as I

recall, T gave them on the telephone, some of which followed

either — I don’t think there were any other communications. So

the detailed description was contained, I think, in the demand

letter of November 3rd . . . .*°
But by the time the letter was written, the Trust had already initiated a lawsuit
against Love Funding. Thus, the Trust’s portrayal of the letter as part of its
attempted “dialogue” with Love Funding is simply inaccurate, and its claim that it
offered Love Funding an opportunity to avoid litigation is disingenuous. These
conclusions are further supported by Love’s testimony, which [ credit, that by the
time the Trust made its demands on Love Funding, a cure was impossible (as the
fraud could not be undone), and a repurchase was not economically feasible given
the Trust’s inflated demand and the impossibility of recouping funds from a
bankrupt borrower.’®

Moreover, the letter did not clearly distinguish between the

alternatives of cure or repurchase, for under either scenario Love Funding would

have to pay the Trust millions of dollars in exchange for its release from any

5 Tr. at 339,

® Seeid. at 383-89 (Love).

18
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liability attendant to the now-extinguished loan. Nor did the letter specify a
repurchase price or any other damages, At trial, Di'nan testified that when the
demand letter was written, “it was not the Trust’s position that cure was
impossible,” but rather that “[the Trust] very much felt that there was a v;/ay” for
Love Funding to effect a cure of its underlying breach.”’ Dinan also stated that
upon taking the Assignment, the Trust “actually théught there would be a
consensual settlement” with Love Funding*®

This testimony is simply not credible. No reasonable person, with
knowledge of the posture of the loan in November 2004, would have expected
Love Funding to pay millions of dollars in interest that had been 'accrui.ng on the
loan for years, or to pay for expenses UBS incurred as a result of the MLM]I
Litigation, in which Love Funding was never involved.

G.  The Trust’s Primary Purpose

At trial, Love Funding proved by a preponderance of the evidence that
the Trust’s primary purpose in accepting the Assignment was to buy a lawsuit
against Love Funding. Critical to the Court’s finding is the fact that after two

years of angry and expensive litigation, the only compensation the Trust took in

37 Id. at 106 (Dinan). Accord id. at 343-44 (Wurst) (“The letter doesn't
presuppose anything is curable, nor does it presuppose anything is incurable. It
places that burden squarely on the shoulders of Loye Funding.”).

®  Id.at 112 (Dinan).
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exchange for releasing UBS from the Arlington Loan - a “poster child™ of the
MLMI Litigation — was the Assignment. The reéord is devoid of evidence
suggesting why the Trust would consider the Assignment adequate copsideration if
its primary purpose was no? to sue Love Funding thereunder. Quite literally, the
Trust had negotiated for itself “a whole new lawsuit,”®® with the intent to “basically
. . . continu[e] a microcost of the litigation that ha[d] already been going on for
the last three years with UBS.”®

From the Trust’s perspective, a lawsuit against Love Funding could
potentially reap millions of dollars more than the Trust had been prepared to accept
from UBS on the Arlington Loan.®* Under the Love MLPA, the Trust could sue
(and is suing) Love Funding for the principal balance on the loan, as well as for

millions of dollars in simple and default interest that have been accruing on the

*  Id. at 198 (Dinan), 583-85 (Wurst).

60 9/07/04 Thompson Email,

" Def. Mem. at 7 (quoting Dinan Dep. at 139:05 — 140:10).

62 As noted above, during settlement negotiations the Trust requested $4 or $5
million from UBS (in addition to the $19.375 million) in exchange for releasing

UBS from the Arlington loan, but UBS rejected the proposal. See infira Part I11.D.;
Tr. at 90 (Dinan).
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loan for years.”® Because simple interest began accruing shortly after thé Trust
notified Cyrus that the loan was in default, in January 2002, it now totals over $2.5
million.* And given a Louisiana court’s finding that default interest began
accruing on the loan as of July 7, 1999, the Trust is now clainﬁné addit.ic_)nal
damages of approximately $2.4 million.5

In accepting the Assi gnment, the Trust believed it could also
potentially recover indemnification damages from Love Fundiﬁg'undcf section
9.14 of the Love MLPA. The Trust’s particular attraction to this provision is clear
from the fact that section 9.14 is the only provisibn of the Love MLPA specifically
identified in the language of the Assignment.®® Under section 9.14, Love Funding

could be required to indemnify the Trust not only for attorneys’ fees and costs

63 In its pre-trial submissions, the Trust argued that through J anuary 17, 2007,
the Repurchase Price totaled $11,227,403.87. See Plaintiff’s Proposed Findings of
Fact and Conclusions of Law (“Pl. Prop. Fact”) § 77.

% Seeid. |75 (simple interest totaled $2,540,228.77 through January 17,
2007). '

®  Seeid. 976 (default interest totaled $2,400,503.94 through January 17,
2007).

% SeeTr.176-79 (Dinan). The Assignment states, in pertinent part: “Assignor
hereby absolutely and unconditionally grants, sells, bargains, transfers, assigns,
sets-over and conveys unto the Trust each and every of the representations and
warranties, and related remedies for breach thereof, under the PW-LF MLPA,
including but not limited to the remedies set out in section 9.14 of the PW-LF
MLPA, in connection with each of the Trust’s Love Funding Loans.” Assignment
at 1 (emphasis added). :
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expended pursuing Love Funding,”” but also for all attorneys’ fees and costs
expended foreclosing on the property and pursuing Cyrus and }‘laﬁzadeh.68
Moreover, the Trust urges this Court to find that section 9.14 also obliga:[es Love
Funding to indemnify the Trust for a portion of the legal fees UBS incurred during
the MLMI Litigation.* Thus, the Trust had a strong incentive to sue Love Funding
from the time it accepted the Assignment.”

IV. CONCLUSIONS OF LAW

In response to the Trust’s claim, Love Funding asserts the affirmative
defense of champerty.”' Although the champerty defense is rarely successful, I

conclude that the Trust’s acceptance of UBS’s rights under the Love MLPA is one

" The Trust initially estimated these expenses, through October 31, 2006, at
$549,032.12, see Plaintiff’s Exhibits (“PX™) 20-22, but has since stipulated to
certain reductions in these claims. See Plaintiff’s Annotated, Amended and
Supplemental Proposed Findings of Fact and Conclusions of Law (“Pl. Annot.”) at

14,

®  The Trust initially put these costs and expenses, through December 22,
2006, at $2,549,655.92, see PX 17-19, but has since stipulated to certain reductions
in these claims. See Pl. Annot, at 15.

% The Trust initially claimed it was entitled to collect $704,642.60 in
indemnification for expenses incurred by UBS prior to the Assignment, see PI.
Mem. at 17, but has since stipulated to certain reductions in these claims. See Pl.

Annot. at 16.

70 The Trust’s pre-trial memorandum claims damages due from Love Funding
totaling $9,210,941.93. See P1. Mem. at 12-17.

7 See Def. Mem. at 5-8.
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of those rare cases that requires voiding the assignment due to champerty.

The Trust argues, correctly, that champerty will not lie where the
assignee’s primary purpose is to obtain payment of a valid debt rather than to
pursue a lawsuit, and the assignee makes a demand on the obligor before bringing
suit.” The Trust points to its Demand Letter and Wurst’s October 2004 'phone
calls as evidence that the Trust viewed litigation as a mere possibility upon
becoming an assi gnee.73 But as discussed above, the evidence at trial refutes this
argument. Both the oral and written demands were a sham. As Thompson wrote
in an email to Harris, the Trust’s only purpose was “to chase Love Funding and the
borrowers” even though doing so would “probably be long and difficult.””

The Trust relies on several decisions that support the proposition that
champerty should be narrowly construed and that the filing of a lawsuit does not

equate to champerty.” The Trust also cites cases where the champerty defense

" See Plaintiff’s Post-Trial Memorandum of Law (“P1. Post Mem.”).at 2-3
(citing /015 Gerard Realty Corp. v. A & S Improvements Corp., 457 N.Y.S.2d
821, 822 (1st Dep’t 1983) (rejecting champerty because assignee filed suit only
after obligor rejected genuine opportunity to cure)).

7 SeePl. Mem. at 23,

7 10/22/04 Thompson Email.

7 SeePl. Mem. at 22-24. For instance, the Trust relies heavily on Elliott, in
which the Second Circuit held that merely intending to bring suit on a purchased

claim does not constitute champerty; in order to be champertous, “the purchase
must be made for the very purpose of bringing such suit.” 194 F.3d at 374 (citing
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failed.”® But these cases are easily distinguished.” For example, none of the cases
involved a carve out of a single loan from a group of loans that were settled for
significant payments, nor do these cases cite any evidence that the party rebutting
the champerty defense had acknowledged that the claims they were about to

»78

acquire amounted to *“a whole new lawsuit.

In calculating the damages it seeks from Love Funding, the Trust

Moses v. McDivitt, 88 N.Y, 62, 65-67 (1882)). There was no champerty in Elliot
because the record demonstrated that the plaintiff’s “primary goal” in acquiring a
debt instrument was “satisfaction of a valid debt,” and that the plaintiff intended to
resort to litigation only to the extent necessary to accomplish this goal. Id. at 381.
By contrast, as discussed above, the record here shows that the Trust could not
have realistically expected Love Funding to comply with its demands for cure or
repurchase, and that the Trust’s primary goal was to sue Love Funding. The Trust
also cites Banque de Gestion Privee-Sip v. La Republica de Paraguay, but that
case is inapposite because it simply granted summary judgment for plaintiffs where
defendants failed to ‘“‘show specific facts warranting a trial with respect to their
champerty defense.” 787 F. Supp. 53, 55-56 (S.D.N.Y. 1992) (quotation marks
and citation omitted).

76 See Pl. Post Mem. at 1-3; see also Bellarno Int’l Ltd. v. Irving Trust Co., 560
N.Y.S.2d 287, 288 (1st Dep’t 1990) (not champerty where “plaintiff was not a
stranger to the transaction”); Williams Paving Co. v. United States Fidelity &
Guar. Co., 413 N.Y.S.2d 73, 74-75 (4th Dep’t 1979) (not champerty where
assignee had pre-existing relationship with assignor); American Express Co. v.
Control Data Corp., 376 N.Y.S.2d 153, 154 (1st Dep’t 1975) (same).

7 See Defendant’s Supplemental Trial Memorandum of Law at 6-7
(distinguishing cases).

n 9/07/04 Thompson Email. Cf. Koro Co. v. Bristol-Myers Co., 568 F. Supp.
280, 287-88 (D.D.C. 1983) (finding an assignment champertous where it was “split
off from the other assets” and made “solely so to enable [assignee] to prosecute
[claims thereunder] on a speculative basis™). :
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contends that not a penny of its Settlement with UBS should be allocated to the
Arlington Loan. This is simply not credible and reveals that the true puﬁnose of the
Assignment was to provide the Trust with the opportunity to obtain additional
funds if it could extract money from Love Funding-by way of a lawsuit. It bears
repeating that neither the Trust nor UBS impleaded Love Funding throu ghout the
entire MLMI litigation leading up to the Assignment, and that the Trust, upon
becoming assignee, immediately demanded that Love Funding pay $10 million to
avoid litigation.

I conclude that Love Funding has proved its defense of champerty.
Accordingly, the assignment of the Love MLPA is void and the Trust is not

entitled to any damages arising from Love Funding’s breach of the Love MLPA.”

?  IfIhad not found the Assignment to be void, the Trust’s damages would be
limited to those incurred prior to September 30, 2002. In Trust 7, I held that “to the
extent that through its own delay [UBS] aggravated its injuries stemming from
Love Funding’s breach [of warranty] . . . the Trust’s recovery should be reduced
accordingly.” 2005 WL 2582177, at *7 n.84 (citing Clark Oil v. Trading Co., 683
N.Y.S5.2d 12, 14 (Ist Dep’t 1998)). Additionally, I held that UBS “could not
accurmulate default interest by remaining silent” upon learning of Love Funding’s
default. /d. atn.64. It is undisputed that UBS was on notice of Cyrus’s fraud by
August 2002 and that the MLMI Litigation commenced in September 2002. See
Joint Stmt. ] 78. At that time, UBS could have mitigated its damages by either
repurchasing the loan from the Trust and then demanding that Love Funding
repurchase it, or impleading Love Funding as a third party defendant, as it did with
Wexford Bancgroup LLC. In deciding to forego any of these remedies and instead
to engage in protracted litigation over Arlington, UBS failed to mitigate the
damages it now seeks. See Air et Chaleur, S.A. v. Janeway, 757 F.2d 489, 494 (2d
Cir. 1985); U.S. West Fin. Servs. v. Marine Midland Reality Credit Corp., 810 F.
Supp. 1393, 1402 (S.D.N.Y. 1993) (“[Alny award of damages should be reduced
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IV. CONCLUSION

Love Funding has proved by a preponderance of the evidence that the
Trust accepted the assignment of the Love MLPA with the primary pufpose of
bringing a lawsuit against Love Funding. Because the assignment is voi-d for
champerty, the Trust is not entitled to any award of damages. The Clerk of Court

is directed to close this case.

SO ORDERED:

7

"L‘V /)
e A. s@eindlin

-S.D.J

s
.

Dated: New York, New York
' February 27, 2007

by any unnecessary increase in damages due to the failure of the plaintiff to avoid
them.” (quotations and citation omitted)). Thus, any recovery to the Trust would
be limited to those incurred through September 30, 2002, which total
approximately $1,736,668.35. This is the repurchase price as of September 30,
2002, offset by the Trust’s recovery from the borrower and proceeds from the sale
of the Arlington property. It excludes indemmnification to the Trust for costs
incurred pursuing the borrower, as these expenses are disputed. See Def. Supp.
Mem. at 9-10.
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For Plaintiff:

Kenneth S. Yudell, Esq. :
Aronauer, Goldfarb, Re & Yudell, LLP
444 Madison Avenue, 17th Floor

New York, NY 10022

(212) 755-6000

Amy Howell, Esq.

ORIX Capital Market, LLC
1717 Main Street

Dallas, TX 75201

(469) 385-1342

For Defendant:

Alec W. Farr, Esq.

Bryan Cave LLP

700 Thirteenth Street NW
Washington, DC 20005
(202) 508-6053

Robert D. Piliero, Esq.

Piliero Goldstein Kogan & Miller, LLP
10 East 53rd Street

New York, NY 10022

(212) 478-8501
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Wells Fargo Bank Minnesota, N.A,
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951
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Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional information, please contact
CTSLink Customer Service
(301) 815-5600
Reperts Available on the World Wide Web
@ www.ctslink.com/cmbs

Payment Date: 071612002
Record date: 06/28/2002

Mortgage Loan Detail

g Anticipated . Neg. Beginnin Endin Paid Appraisal | Appraisal ¢ Res, | Mod,
e | ODCR .':;"’Jie{r:{ Ciy S | oo | paymemt | Coupon Repament | "2 \pch|  cherd | Schedséd | Tou | Reducion Retucton | St |Cote
Dalg ¥ Balance Balance Date Date Amount | ) | @

296000001 | M7 MF | Fort Washinaton MD 147,406,871 28,037.85( 6.977% . 06/07/2008 | 06/01/2028 | N 25,353,041.27 |  25325,003.42| 0710712002

190000257 | PW-1s08 | OF | Columbia sC 162,003.21 21,000.52 | 7.850% § 10/07/2009 | 10/01/2029 } N 24,764,822.42 24,743,821.90 | 9701/2002

206000004 | MtaT7 OF [ Farmington CT 132,557.10 20,144.78| 7.790% N/A | 06/01/2009 | N 20,419,578.63 20,399,433.85 | 07/01/2002

296000017 | M6 RT | Cemitos CA 122,304.36 17,278.88( 7.980% NIA | 00/GT/2008 1 N 18,391,633.48 18,374,356.60 [ 07/01/2002

190000250 | PW4202 [ OF | Dallas X 124,451.1 74,541.49| 8.200% | 08/01/2000 | 09/07/2028 | N 18,212,358.27 18,197,816.78 | 07/G1/2002

563970563 | MLIZ6 MF | Silver Spring MO 112,602.08 16,762.60) 7.500% N/A | 06/07/2009] N 18,016,333.09 17,999,580.,49] 07/01/2002

9071000083 |ORX32S| OF | Sall Lake City ut 117,915.75 14,895.57| 7.950% WA | 0BIMI2009F N 17,798,603.18 17,783,607.61 | 07/01/2002 |04/10/2002 [7,133,775.70| 13
296000039 | PW703 MF | Various VA 101,524.33 27,602.75| B.200% MNA | 0B/01/2009 1 N 14,857,218.49 14,828,525.74 | 12i0N{2000 [07M10/2001 |5,447,808.68( 7
907000058 |OR%-2%5) OF | Irving TX 100,359.76 16,010.63] 7.500% WAL 05/07/2009 1 N 16,057,562.24 16,042,551.61] 0710112002

296000014 | WLt MF | Hammond 1N 101,171.69 1516975 7.790% N/A | 0B/01/2009 | N 15,584,855.54 |  15,569,685,79; 07/01/2002

563870569 | Mit MF | Columbus OH 76,082.49 11,319.32( 7.500% NfA | DB/01/2009 ¢ N 12,173,198.06 12,16%,6878.74| 07/0/2002

563870557 | ML MF | Farmington Hils Ml 72,733.35 10,926.02 | 7.470% NIA | 06i01/2007 | N 11,684,071.94(  11,673,14592; 07/01/2002

296000023 | M3 LG | North Falmouth MA 80,433.70 15,407.461 8.480% N/AT DB0Y2000 | N 11,382,128.01 11,386,720.55 | 07/01/2002

296000015 | ML OF | Las Venas NV 71,668.32 10,136.721 8.000% N/A | 0B/01/200% | N 10,750,247.85 10,740,111.13| 07/01/2002

§01000082 [ORX3205( RT | Hamden cT 66,622.40 7.011.88| 8.530% NiA | 08/01/2009 | N 9,372,415.58 9,365,423.60{ 07/01/2002

296000036 | ML MF | Grand Prairie ™ 54,349.76 1%,230.30( 7.080% NA | Q20012005 | N 9,211,823.41 9,200,593.11| 06{01/2002

296000021 | ML4s IN Melville NY 64,140,13 B,035.99( 8.420% N/A | 09/0%/2008 [ N 9,141,110.91 9,133,074.92 | 07/01/2002

901000063 [ORK308( RT | indianapals IN 55,571.81 8,023.92( 7.810% NiA} 05012008 | N 8,763,500.99 8,755,852.07| 07/07/2002

296000009 | MLR2 RT | Hempstead NY 55,971.25 B,592,12] 7.730% N/A | D7/07/2008 | N 8.688,939.07 8,680,346.95{ 072/01/2002

206000033 | ML103 MF | Daitas T* 5§0,530.24 $,737.60| 7.350% NA| 0012008 | N 8,240,835.10 8,240,097.50| 0n01/2002

206000028 | Pw-rad2 RT | Bend CR 54,885.94 7,010,661 7.920% WAl 09012008 | N B,316,051.81 8,308,041.15 | 07/01/2002

850000002 |ORMK-3257| OT | Thousang Oaks CA 60,866.42 9,336,69] B.950% N/A | 10/01/2008 | N 8.160,861.09 8,151,522.40| 0710112002

206000031 | ML IN Seattle WA 55,714.80 11,119.36| B.375% WA | 07/01/2609 | N 1,983,016.14 7,971,896.78 | 07/01/2002

206000003 | MLt MF | Riverside CA 81,720.12 7,772.79| 7.830% N/A | 06172011 { N 1,926,454.95 7.918,682.16 | 07/01/2002

901000062 |ORX-31W0]1 GF | Dallas TX 51,255.88 §,721.91| 7.870% NA | 07001/2009 1 N 1.815,381,67 7,808,659,76 | 07/01/2002

796000011 | M- RT | New York NY 49,993.16 8,779.07| 6.875% MN/A | 08/01/2009 ( N 6,759,637.89 6,750,856.88 | 07/01/2002

286000010 | MLM1S MU | Beverly Hills CA 45,194.59 6,274.57| B.06B% NIA | 0BIO/2009 | N 6,722,467.19 6,716,192.62; 07/01/2002

206000043 | Pw-80zs RT | Brooklyn NY 48,961.07 4,777.57| 8.800% | 07/01/2005 | 07/01/2029 | N 6,676,608,23 6,671,731.66 ¢ 07/01/2002 13
2BEO0OD40 | PWtsEz [ OF ) Philadelphia PA 435,672.93 4,473,006 9.050% NiA | D7I012009 0 N 6,588,466,01 5,581,988.01] 07/01/2002

296000020 | ML MF | Enfield cT 41,597.87 6,050,071 7.815% N/A | 0810172009 | N 6,338,738.40 6,432,688.33( 07/01/2002

206000044 | PW-32 { MF | Harvey LA 42,609.41 517479 8.050% NiA | DBIOT/2008 ([ N 6,262,272.17 6,257,087,38( 02/01/2002 | 07M0/2002 §3,240,002.28| 13
296000046 | PWE3T8 | MF | New Crleans LA 44,168.23 4,91563 | 8.450% N/A | D7/01/2009 | N §,272,411.48 6,267,595.85| 07/01/2002

206000041 | PW-e783 [ MF | Henderson NV 43,325.35 482722 8.350% N/A | 09012008 [ N 6,226,398.06 6,221,670.84| (07/01/2002

296000028 | ML134 N Round Rock % 41,726.64 5,563.82| 8.190% N/A | 09/01/2008 [ N 6,113,793.08 6,108,229.26 07/01/2002

See footnotes on last page of this section,

Copyright 1997, Wells Fargo Bank Minnesota, N.A,
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** Qutstanding P & | Advances include the current period advance,

11000 Broken Land Parkway Payment Date:  12/17/2001
Columbia, MD 21044 Record date: 11/30/2001
Delinquency Loan Detail
Offering #of : Current Outstanding | Status of | Resolution - Aciual Owtstanding
Loan Number | Document | Months | P4 Tarough P&I P&l Morigage | Strateqy | Senvicing | Foreclosure Peircipal Servicing Bankrupicy REQ
Cross-Referance| Deling. Date Advances Advances* | Loan (1) { Code (2) | Transfer Date | Date Balance Advances Date
901000083 ORIX-3325 3 08/01/2001 95,283.42 494,017.38 3 z 0B/0S/2001 17,927,928.10 1,846.24
296000038 PW-8703 11 1216112000 97,371.04 1,272,985.39 9 7 07/25/2000 17.244,470.80 598,311.03 10/25/2001
190000248 PW-6410 0 11/61/2001 46,264.39 46,264.39] B 6,011,128.32 0.00
2960006042 PW-7780 0 11/01/2001 30,403.20 30,403.20 A 31,848,697.60 0.00
190000245 PW-B313 ] 11101/2001 26,401,72 26,401.72 B 13 08/20/2001 3,588,958.35 927.50
296000022 ML-15% 0 11/01/2001 19,521.89 19,521.99 B 2,334,994.8% 0.00
296000034 ML-140 0 110172001 16,144.79 16,144.79| A 2,062,853.42 0.00
296000047 PW-7170 0 11/01/2001 6,906.34 6.806.34 A 781,415,03 0.00
L Totals 8 338,302.89]  1,912,645,20] | | | 53,801,447.43] 601,084.77
Totals By Delinquency Code:
Total for Status Code = 3 (1 loan) 95,283.42 494,017.38 17,927,928.10 1,846.24
Total for Status Code = 9 {1 loan) 97,377.04 1,272,985.3% 17.244,470.80 598,311.03
Total for Status Code = A (3 Ioans) 53,454.33 53,454.33 6.693,966.05 0.00
Total for Status Code = B (3 loans) 92,188,10 §2,188.10 11,935,082, 48 927,50
{1) Status of Mostgage Loan (2) Resolution Strategy Code
A - Payment Not Received 0 - Cumrent - Assumed Scheduled Payment 1 - Modification 6 - DPO 10 - Deed In Lieu OF
But Still in Grace Perind 1 - One Month Deflinguent (Performing Matured Ballocn) 2 - Foreclosure 7 - REQ Foreclosure
B - Late Payment But Less 2 - Two Moriths Delinguent 7 - Foreclosure 3 - Bankruptcy 8 - Resolved 11 - Full Payolf
Than 1 Month Delinguent 3 - Three or More Months Delinguent 9 - REC 4 - Extensicn g - Pending Returp 12 - Reps and Warranties
5 - Note Sale to Master Servicer 13 - Other or TBD

Copyright 1987, Wells Fargo Bank Minnesola, N.A.
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11000 Broken Land Parkway Payment Date:  01/16/2002
Columbia, MP 21044 Record date: 12/31/2001
Principal Prepayment Detail
Loan Nurmber Offering Document Principal Prepayment Amount Prepayment Penalties

Cross-Reference Payoff Amaount Curtaflment Amount | Prepayment Premium | Yleld Maintenance Premium

296000038 PW-8703 0.00 2,107,641.08 0.00 0.00

b Totals | 0.00 2,107,641.08 | 000 | 0.00

Page 14 of 22

Copyright 1297, Wells Fargo Bank Minnesota, N.A.
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11000 Broken Land Parkway Payment Date;  01/16/2002
Columbia, MD 21044 Record date: 12/31/2001
Mortgage Loan Detail
i Anticipated " Neg. Beginnin Endin Paid Appraisal | Appraisal | Res. | Mod,
Naper | ODR [Ty Se | paol | b | Gomen Ropayront | U |on  Schedued | Schoad | T | Redurlon | Redecon | St | Gode
Date {viN) Balance Balance Date Date Amount | (@) | (3
296000007 | MLtT MF ! Fort Washingten D 153,252.77 2219189} 6.977% | 06/01/2008 | 0&/0V2028 ) N 25,508,235.0% 25,486,043.20| 010112002
190000257 | PW-1905 [ OF | Cokumbia sC 168,164.37 14,830,36] 7.850% | 10/0%/2008 | 10/01/202¢ | N 24,877 407,19 24,862,568.43 | 01i07/2002
296000004 | ML OF | Farmington CT 137,710.23 14.881.65] 7.790% NA| 061012009 [ N 20,529,083.37 20,514,091.72 | ¢1/01/2002
296000077 | MLI5E RT | Cerltos CA 127,022,32 12,568.92| 7.980% NA | 09/01/2009 1 N 18,484.935.55 18,472,376,63{ 01/01/2002
190000250 | Pws2 | OF | Dallas ™ 125,143.76 9,848.84 | 8.200% | ©9/01/2008 | 09/01/2029 | N 18,289,438,29 18,279,569.45 1 01/01/2002
563970563 | ML126 1 MF | Silver Spring MD 116,943.11 12411.57] 7.500% WA | D6/1/2009 | N 18,107,320.971  18,094,909,40 | 01/07/2002
907000083 |ORW3325.  OF | Salt Lake City ur 122,305.47 10,575.85 | 7.950% NfA | 08/01/2000 1 N 17,878,826.60 17.868,310.75 | 09/01/2001 {12/01/2007 16,262,618.43| 2
296000038 | PWI03 | MF | Various VA 120,828,23 | 2,116,922.14 | 8.200% NfA | DBI0/2009 | N 17,111,787.59]  14,094,86545| 12/01/2000 | 07110/2001 |5,447,806.68| 7
807000068 |ORX-2865) OF | Irving ™ 104,231.84 11,138.55 | 7.500% N/A | 05/01/2009 | N 16,139,123.81 16,127,965.26} 01/01/2002
206000014 | ML12% | MF | Hammond IN 105,086.64 11,244.80 | 7.750% NfA T 08/01/2009 | N 15,667,228.55 |  15,655,983.75 01/01/2002
563970569 § ML | MF | Columbus OH 79,015.62 8,386,19; 7.500% N/A | 0B/0V/2008 | N 12,234,676.35| 12,226.280.16| 01/01/2002
563970557 ; ML125 | MF | Farmington Hills Mi 75,538.84 8119.53] 7.470% N/A | DB07/2007 | N 11,743,485.31 11,735,345.78 | §1/01/2002
286000023 | M-8 1O | Norh Falmouttr MA 83,735,713 12,106.03 8.480% M/A ¢ 080172009 [ N 1146707516 |  11,454,969.13| 01002002
296000015 | wML47 OF | iasVegas NV 74,435.40 7,370.64| 8.000% NiA | oBROU2008 | N 10,804,992.90 10,797,622.26{ 01/01/2002
901000082 [ORIX-3208) RY | Hamden cT 69,112,714 4,521.64| 8.530% N/A | 00/07/2008 | N 9,409,138,58 940467685 91/01/2002
296000036 | ML MF | Grand Prairie TX 56,542.15 8,037.91{ 7.080% NA | 620172005 1 N 8,274,272.51 9,265,234.60| 01/01/2002
296000021 | M43 IN Melville NY 66,588.97 5587,15] 8.420% NA | 09/01/2008 7 N 9,183,981.37 9,178,394.22 | 01/01/2002 B
901000063 |ORIX-3108[  RT 1| Indianapolis N 57,714.98 5,886.54 | 7.610% N/A | 05/0%/2008 | N 8,807,329.89 8,801,453.34 | 01/07/2002
296006005 | ML RT | Hempstead NY 58,148.15 §415.22| 7.730% MN/A | 076172065 | N 8,735,689.54 B,729,274,12| 01/01/2002
296000033 | M3 | MF | Dailas ™ 57,656.62 1e.22| 1.350% WA 010112008 N B,303,7118.97 8,296,006.75 | 01/01/2002
206000028 | PW-rs42 ¢ RT | Bend OR 56,971.39 4925.21] 7.920% N/A | 09/01/2003 [ N 8,353,576.47 8,348,651.26 | 01/01/2002
850000002 (ORM-3257( OT | Thausand Oaks CA 63,285.51 §,974.60 8.950% NfA | 10/01/2005 { N 8,211,452.02 8,204,572.421 01/81/2002
208000031 | ML IN | Sesitle WA 58,015.31 8,818.85| B.375% N/A L 07/01/2009 1 N 8,044,491.85 B,035,673.00{ 01/01/2002
296000003 | M-MS MF | Riverside CA 63,728.72 5,764.19} 7.830% WA | OGI20T1 5 N 1,968,664.69 7.862,900,5¢ | 01/01/2002
801000062 |9RI-#00;  OF | Dallas ™ 53,208,838 4,768.97| 7.870% NA T 0702009 | N 7,851,455.24 7,846,686,33 | 0/01/2002
286000011 | ML RT | New York NY §2,027.01 6,745.16| 8.875% N/A | 08/01/2009 | N 6,807,714.03 6,600,968.87| 01/01/2002
208000010 | ML11S MU | Beverly Hills CA 46,936.06 4,533.10| B.06B% N/A | 0B/01/2009 | N §,756,293.24 6,751,760.,141 01/01/2002
286000043 | Pw8028 . RT | Brooklyn NY 58,780.70 2,957.04] 8.800% | 07An/2009 | 01012029 ( N 6,701,265.22 6,698,307.28 01/01/2002
296000040 | PW-7s62 | OF | Philadelphia PA §1,507.48 2,643.45| 9.060% NA T 07/01/2009 | N 6,609,407.38 6,606,763.94 | 01/07/2002
296000020 | ML184 | MF | Enfield cT 43,206.74 4441301 1.875% N/A 1 09/07/2009 | N 6,371,501.35 6,367,060,08| 01/01/2002
296000044 | PWes32 | ME | Harvey LA 43,600.98 3,583.22| 8.050% NA | oBlotf2008 | N 6,269,052.44 6,286,279.22 01/01/2002 13
296000046 | PWS3T6 | MF | New Orleans LA 45824.71 3,159.15} 8.450% N/A [ 07/07/2008 | N 6,287.727.04 6,294,567,89| 01/03/2002
296000047 | PW-e763 | MF [ Henderson Ny 44,852.49 320008} 8.350% NIA | 09/01/2009 | N 6,251,843.65 6,248,643.57| 01/01/2002
296000028 | ML1M IN | Rourd Rock X 43,328.23 3962.23] 8.150% NiA | CSROT/2009 | N 6,143,668.35 6,139,707.12 G1/01/2002
See footnoles on last page of this section,

Copyright 1997, Wells Fargo Bank Minnesota, N.A.
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Fer Additional Informatlon, please contact
Merrill Lynch Mortgage Investors, Inc. i
Wells Fargo Bank Minnesota, N.A. Mortgage Pass-Through Certificates Reporis Avauatmf_l ti;(e Wunc; Wid;Web
Corporate Trust Services Series 1999-C1 @ www.ctslink.com/cmbs
11000 Broken Land Parkway Payment Date: 01/16/2002
Columbia, MD 21044 Record date: 1213172001
Delinquency Loan Detail
Offerin #of . Current Qutsiandin Status of | Resolution " Aclual Outstanding
LoanNumber | Document | wonths | P31 Thuh P&l Pl Morgage |- Strategy |  Servicing  Foreclosure Principl Servicing Bankrupley | REO
Cross-Reference| Deling, Dale Advances Advances™ | Loan (1) | Code ?g] Transfer Date | Date Balance Advances Date Date
904000083 | ORIX-3325 3 09/01/2001 95,283.42 531,645.28| 3 2 0BlC9/2001 17,917,748.39 1,846.24
285000038 PW-8703 12 1210742000 97,377.06 1,228,398.17 9 7 07/25/2000 14,894,865.45 598,371.03 10/25/2001
901000072 ORIX%-3266 0 12/01/2001 46,560.16 46,560.16 B 6,147,822.04 0.00
190000248 PW-65410 0 120172001 45,264.39 4626433, B 6,006,692.37 0.00
296000042 PW-7780 1 110112001 30,403.20 60,806.4C 1 3,849,697.60 0,00
190000245 PW-8313 0 1210172001 26,401,72 26401.72¢ B 13 | 082002001 3,586,034.40 §27.50
296000022 ML157 0 1210112001 18,521.89 19,521.98 B 2,332,012.37 0.00
296000047 PW-7170 0 120172001 6,906.34 690634 A 760,597.22 .00
| Totals ! 8 | | | 368718.28]  1,966,504.45| | 55615,469.84] 601,084,77|
Tolals By Delinquency Code:
Total for Status Code = 1 (1 loan} 30,403.20 60,806.40 3,848,697.60 0.00
Total for Status Code = 3 (4 Joan} 95,283.42 531,645.28 17,917,748.38 1,846.24
Total for Status Code = & (1 loan) 97,377.06 1,228,398.17 14,984,865.45 §98,311.03
Toial for Status Code = A (1 loan} 5,806.34 5,806.34 780,557.22 0.00
Tolal for Status Code = B (4 loans) 138,748.26 138,748.26 18,072,561.18 527.50
{1) Status of Mortgage Loan {2) Resolution Strateqy Code
A - Payment Not Received 0 - Current - Assumed Scheduled Payment 1 - Modification 6 - DPO 10 - Deed In Lieu Of
Butt Stii} in Grace Period 1 - One Month Definquent (Parforming Matured Balloon) 2 - Foreclosure 7 - REO Foreclosure
B - Late Payment But Less 2 - Two Months Delinquent 7 « Foreclosure 3 - Bankruptcy 8 - Resolved 11 - Full Payoff
Than 1 Month Delinquent 3 - Three or More Moniths Delinquent 9 - REQ 4 - Extension § - Pending Return 12 - Reps and Warranties
5 - Note Sale to Master Servicer 13 - Other or TBD
** Qutstanding P & 1 Advances include the current period advance,

Copyright 1997, Wells Fargo Bank Minnesata, N.A.
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9062 Old Annapolis Road Payment Date: 11/15/2002
Columbia, MD 21045-1951 Record date: 10/31/2002
Delinquency Loan Detail
Offering #of . Current Oustanding Stals of | Resolution - Actual Qutstanding
Loan Number | Document | Months | 28 Frough P&l P&l Morigage | Strategy | Servicing | Foreclosire Principat Servicing Bankrupicy REO
Cross-Reference| Deling. Date Advances Advances™ | Loan (1) | Code (2) | TransferDate |  Date Balance Advances Date Date
256000038 PW-8703 22 1210112000 742,025.23 1,894,577.24 9 7 712512000 14,894,865.45 3,019,785.52 10/25/2001
2396000044 PW-6132 8 02/01/2002 125,268.55 424,657.80 3 13 03/20/2001 6,282,671.16 529,151.10
296000042 PW.-7750 3 070112002 30,403.20 121,612.80 7 2 01/25/2002 3,829,820.33 12,310.,78
295000022 ML-151 0 10/01/2602 19,521.99 1952189 B i3 (06/26/2002 2,303,252.78 209.71] 06/17/2002
296000048 PW-8085 0 10/01/2002 8,529.34 852934 B §69,045.66 0.00
| Totals 5 975,748.31|  2,569,299.17 | | 2837965538  3.561,457.11
Totals By Delinguency Code:
Total for Status Code = 3 (1 loan) 125,268.55 424,657.80 6,282,671.16 529,151.10
Total for Status Code = 7 {1 loan) 30,403.20 121,612.80 3,829,820.33 12,310.78
Total for Status Code = 9 (1 loan) 742,025.23|  1,994,977.24 14,994,865.45 3,019,785.52
Total for Status Code = B (2 loans) 28.051.33 28,051.33 3.272,298.44 208,71
(1) Status of Morigage Lean {2) Resolution Strateqy Code
A - Payment Not Received 0 - Current - Assumed Scheduled Payment 1 - Modification 6 - DPO 10 - Deed In Lieu Of
But Stilf in Grace Period 1 - One Month Delinguent (Performing Matured Balloon) 2 - Foreclosure 7 - REC Foreclosure
B - late Payment But Less 2 - Twa Months Delinguent 7 - Foreclosure 3 - Bankrupicy 8 - Resolved 11« Fult Payoff
Than 1 Month Delinguent 3 - Three or More Months Delinguent 8 - RED 4 - Extension 9 - Pending Retum 12 - Reps and Warranties
5 - Note Sale to Master Servicer 13 - Otheror TBD

* Quistanding P & ! Advances include the current period advance.

Copytight 1957, Wells Fargo Bank Minnesota, N.A.
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9062 OId Annapolis Road Payment Date:  12/16/2002
Columbia, MD 21045-1951 Record date: 11/29/2002
Mortgage Loan Detail
P Anticipaled ; Neg, Begianin Eadin Paid raisal | Appraisal | Res. | Mod,
Nt?:;jer OPCR ?;;iea)}' City State Flig;er:.;snlt }’::;'lr::sz: C%qusn Repa;menl MS::T Amgrt Scl?edu[e?i SchedUI%d Thru Igfguclion Rggucllun Strat, | Code
Date (Y™} Balance Balance Date Date Amount | ) | B)
296000007 | ML107 MF | Fort Washinglon MD 146,668.52 28,776,714 | 6.977% | 06/01/2008 | 06/01/2028 | N 25,226,060.92 |  25,197,284.78| 12012002
190000257 | PW-1965 }  OF | Columnbia 5C 161,414.23 21,589.50| 7.850% | 10/01/2008 | 10/01/20629{ N 24,674,786.00 24,653,196,50 ¢ 120012002
206000004 | M7 OF | Farmington CcT 131,981,49 20,720,391 7.790% WA | 06/01/2009 | N 20,330,910.34 20,310,189.95 | 12/01/2002
206000017 | WE58 RT | Cerritos CA 121,804.29 17,776,895 7.980% WA | 08/01/2009 . N 18,316,434.79}  18,208,657.84 | 12/01/2062
190000250 | PW-B02 ¢ OF | Dallas ™ 124,033.32 14,859,281 8.200% | OH/01/2006 | 09/01/2029 ¢ N 18,151,217.34 18,136,258,06 | 12/0n/2002
563970563 | ML126 MF | Silver Spring MD 112,142.95 17.211.73 | 7.500% NIA ¢ 0B/01/2008 | N 17.942,872.221  17,925,660.40 | 12/01/2002
901000083 |ORN-3325| OF | Salt Lake City Ut 117491.24 1542008 | 7.950% NiA | 0B/01/2009 | N 17,734,526.85|  17,718,706.77 | 12/01/2002 | 0410/2002 (7,133,775.70| 13
206000038 | FW-E703 | MF | Various VA 0.00 0.00| B.200% N/A L 08/01/2009 | N 14,778,553.11 14,778,553.71] 12/01/2000 { 071042001 | 7,517,806.88 | 7
807000068 [ORIX28ES|  OF | Irving TX 99,948.04 1542235 7.500% NA | 05f012009 | N 15,991,686.04|  15,976,263.69 12/01/2002
296000014 | MLa29 MF | Hammond IN 100,738.12 15,602.32| 7.780% N/A D 08/07/2009 | N 15,518,221.73 15,502,615.41| 12/01/2002
563970568 | ML124 | MF | Columbus OH 7577226 11,628.55{ 7.500% N/A | 060172009 | N 12,123,562.34  12,317,932.78 | 12/01/2002
£63970557 | MLz MF | Farmington Hills Ml 72,434.67 11,224.701 7.470% N/A ; 06012007 ] N 11,636,082.06 1,624,867.36 | 12/01/2002
296000023 | ML138 L0 | North Falmouth MA 79,938.9¢ 15,902,26 | 8.480% NiA | 09/01/2008 | N 11,312,109.01 11,296,206.75{ 12/07/2002
296000015 | ML47 OF | Las Vegas NV 3741 10,430.93| 8.000% NIA | OB/OT/2008 | N 10,706,116.47 10,695685.54 | 12/01/2002
901000082 CRI-3208| RT | Hamden cT 66,417.46 121692 8.530% N/A| 08i07/2009 | N 9,343,605.10 9,336,368,18{ 12/01/2002
296000035 | ML MF | Grand Prairie ™ 54,046.93 11,533.23| 7.080% N/A | O2/07/2005 | N 9,160,479.50 9,148,946.27 | 12/01/2002
206000021 | M3 IN | Meville NY 63,899.67 8,276.45| B.420% WA 09i01/2008 | N 9,106,840.74 8,098,564.29 | 12/01/2002
901000063 |ORI308) RT | indianapolis IN 55,355.49 8,246.04 [ 7.610% NfA| 05K2008 | N 8,726,855.28 8,720,609.24 | 12/61/2002
206000009 | MLTi2 RT | Hempstead NY 55,727.2% §,836.08] 7.730% N/A | Q7I01/2009 | N 8,651,067.07 8,642,230.89| 12/01/2002
206000033 | M8 | MF | Dallas X 50,250.54 10,008.30 | 7.350% N/A | 0170172008 | N 8,205,636.82 §,195,630,52 } 12/01/2002
296000028 | FW-192 | RT | Bend OR 54,686.08 7.208.52| 7.920% M/A | 09/01/2009 | N 8,286,072.31 8,278,863.79 ( 12/01/2002
850000002 |ORN%327)  OT | Thousand Oaks CA 60,558,79 9,646.32| 8.950% NfA | 10/0172009 ] N 8,119,613.72 8,109,967.40{ 12/01/2002
256000031 | MDY N Seattle WA §5,360.55 1147361 8.375% NA| O7imjzoos | N 7.832,257.46 7.920,783.85 12/01/2002
296000003 { MLME | MF | Riverside CA §1,497.25 799566 7.830% NA | 062011 | W 7,892,298.18 7,884,302.53 | 12/01/2002
801000062 |CR%H|  QOF | Dallas X 51,066.47 6,911,327 7.870% N/A | 07/01/2009 | N 7,786,500.98 7,779,580.66 | 12/01/2002
2060000171 | ML1M RT | New York NY 48,701.01 9,071.16] 8.875% N/A | 0B01/2009 | N 6,72¢,135.89 8,711,064.73 | 12001/2002
296000010 | MLITE [ MU Bevery Hills CA 45,011.48 6.457.68| 8.088% NiA | 081072008 | N 6.695,231.06 6,688,773.38 | 12/01/2002
296000043 | PW4028 | RT | Brooklyn NY 48,819.69 4,919,04( 8.800%  07/01/2000 | 07/0W/2023 | N 6.657,217,65 6,652,298.61| 12/01/2002
296000040 | PW-62 [ OF i Philadelphia PA 49,539.39 4,611.54| 9.050% NA | OT/I012008 | N 5,568,759.12 6,564,147.58 | 12/01/2002
2096000020 | MLA5¢ | MF | Enfield cT 4142437 6,223.67| 7.875% N/A | D8/07/2008 | N 6.312,285.47 6,306,061.80| 12/01/2002
296000044 | PWE32 ) MF | Harvey LA 41,861.94 5322.261 B.0A0% M/A | 08/01/2009 | N 6,240,289.64 6,234,967.38 | 02/01/2002 | 0716/2002 |3,249,002.28] 2
206000048 | PW-376 MF | New Orleans LA 44,027,720 4,956.16| 8.450% WA | 07012008 | N 6,252,453.81 6,247,497.65| 12/01/2002
206000041 | FWe783 | MF | Henderson NV 43,185.50 4,967.07| B.350% A | 09/01/2009 | N 6,206,299.86 6,201,332.79 | 12/101/2002
296000029 | ML-TH iN Round Rock X 41,562.91 5,727.85| £.190% NA | 090172009 | N 6,089,804,01 6.064,076.461 12/01/2602
See footnotes on last page of this section.

Copyright 1987, Wells Fargo Bank Minnesota, N.A.
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WELiS For Additional Informatier, please contact
FARGO Merrill Lynch Mortgage Investors, Inc. CTSL';;‘;%”;};’_‘ED?‘“'“"
Wells Fargo Bank Minnesota, N.A. Mortgage Pass-Through Certificates Repgs Availat:l;s t;?nlll'l(e ;rim :rﬁ;li; SWeh

Corporate Trust Services Series 1999-C1
8062 Old Annapolis Road

Columbia, MD 21045-1951

12116/2002
11/29/2002

Payment Date:
Record date:

ATATYXH
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Specially Serviced Loan Detail - Part 2

Loan
Number

Offering
Document
Cross-Reference

Resolution
Strategy
Code {1)

Sita
Inspection
Date

Phase 1Date

Appraisal
Pate

Appraisat
Value

Other REO
Pronerty Revenue

Commenis from Special Servicer

401000083

296000038

296000044

ORIX-3325

PW-8703

PW-6132

13

02/22f2002

03/08/2002

12,400,000.00

3,900,000.00

Pravidian Financial Corporation announced that it will lay off 800 workers inits Salt Lake
City call center and vacale its premises in Lakeside Plaza by 12/31/02, Providian has
60,533 SF (59%) expiring 06/30/03 and 42,098 SF (41%} expiring 10/3%/03, Th e 7,273 5F
restagrantiunchraom lease expires 06/30/03. Providian is expected to make all lease
payments through its lease explrations, Providian subleased the 2nd floor to CompuCredit,
who may subsequently execute a new lease with the Borrower, subject to Noteholder's
consent,

Lea Hall 10/31/02 octupancy 50%.Slreet rental rates will remain at $450 through December
2002, Negotations wiCity of Petersburg & VSU in hopes of obtaining master lease have
halted as VSU has finalized an on-campus housing program. Colonfal Ct. 10/31/02 o
ceupancy 83%. 47units have been renovated, Nomport 11/7/02, sold for $2,400,000 with net
sales praceeds of $2,342,396.

"Borrower failed to maintain property satisfactorily and significant deferred maintenance
exists - roofs, interiors, parking o, siding etc. Proparty seized March, 2002 due to monetary
defallt end currenlly managed by Keeper, Keeper In process of cutin g elecirical
deficiencies at property required ta obtain general liability insurance, Swimming pool
repaired in July and operable. Keeper paid $107M for insurance in 6/02. Foreclosure
ftigation panding in New Orleans. Guasantor litigation pending in  Heustan - depositions
commenced June 28, 2002 and will continue through October, Trial date set for April, 2003,
Praperty occupancy at 10/28 was 69% on 307 available units oul of 415.

" For seven months ended 8/30/02 total income was $602M, total expen ses ware $489M
resulting in $T13M of NOL Expenses include $100M for prepaid liability insurance, Capex
through 9/02 was $34M for carpet, flooring, elsclricat and hvac,”

Seg footnetes on last page of this section,

Copyright 1987, Wells Fargo Bank Minnesota, 8LA.
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Case 07-03301

Document 699-5

Filed in TXSB on 06/20/2008

Merrill Lynch Mortgage Investors, Inc.

Mortgage Pass-Through Certificates

Page 10 of 33

For Additional [nformatior, please centact
CTSkink Customer Service

{301) 815-6600

Reponts Available on the World Wide Web

Wells Fargo Bank Minnesota, N.A, @ ctslink comicmbs
Corporate Trust Services Series 1999-C1 i -comom
8062 Old Annapolis Road Payment Date:  12/16/2002
Columbia, MD 21045-1951 Record date: 14/29/2002
Delinquency Loan Detail
Offering #of . Curment Outstanding Status of | Resolulion - Actual Outstanding
Loan Number | Document | Months | Faid Terough P&! P&l Mostgage | Strategy | Senicing | Foreclosure Principal Servicing Bankruptcy REO
Crass-Reference | Deling. Date Advances Advances™ | Loan (1) | Code ?Z] Transfer Date | Date Balance Advances Date Date
296000038 PW-8703 23 12/01/2000 (481,806.67y  1,984,977.24 ] ) 071252000 14,954,865.45 645,719.94 10/25/2001
296000044 PW-§132 9 02012002 {69,942.34) 354,715.46 3 2 03/20{20m 6,282,671.16 635,480.05
295000042 PW.7780 4 0710112002 30,403.20 152,016.00 7 2 01/25/2002 3,820,820.33 24,194,92
286000022 ML-151 1 10/01/2002 19,521.99 39,043,98 1 2 06/26/2002 2.303,252.78 12,147.47| 06M17/2002
296000048 PwW-2085 0 140172002 8,529.34 8,529,34 B 968,193.32 0.60
1 Towls | 5 | | (493,200.48]  2,549,282.02| | 28,378,803.04 1,317,542.38] |
Totals By Delinguency Code:
Tota| for Status Code = 1 {1 loan} 19,521.99 39,043.98 2,303,252.78 12,147.47
Total for Status Code = 3 {1 loan} _ (89,942.34) 354,715.46 6,282,671.16 £35,480.05
Total for Status Code = 7 (4 loan) 30,403.20 152,016.00 3,829,820.33 24,194.92
Total for Status Cede = 8 (1 loan) (481,806.67 1,994,877.24 14,994,865.45 645,719.94
Total for Status Code_= B (1 lean} 8,529.34 B,529.34 868,193,32 0.00
{1} Status of Mortgage Loan (2) Resolufion Sirategy Code
A - Payment Not Received 0 - Curent - Assumed Scheduled Payment 1 - Modification & - DPO 10 - Deed In Lieu Of
But Still in Grace Period T - One Month Delinquent {Perfarming Matured Balloon) 2 - Foreclosure 7 - REO Foreclosure
B - Late Payment But Less 2 - Two Months Delinguent 7 - Foreclosure 3 - Bankruptey 8 - Resolved 11 - Full Payoff
Than 1 Month Delinguent 3 - Three or More Motths Delinguent § - REO 4 - Extensfon 9 - Pending Return 12 - Reps and Warranties
5 - Note Sale 1o Master Servicer 13 - Otheror TBD

** Qutstanding P & | Advances include the cument period advance.

Copyright 1947, Wells Fargo Bank Minnesota, N.A.

Page 6 of 22




Case 07-03301 Document 699-5 Filed in TXSB on 06/20/2008 Page 11 of 33

For Addittanaf Information, please contact
CT5Link Customer Service
{307) 815-6600
Reports Available on the World Wide Web
@ www.ctslink.com/cmbs

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Ceriificates

Wells Fargo Bank Minnesota, N.A.

Corporate Trust Services Series 1999-C1
9062 Old Annapolis Road

Columbia, MD 21045-1951

01/16/2003
12/31/2002

Payment Date:
Record date:

ATATUXH

uTT-u

Specially Serviced Loan Detail - Part 2

Loan
Number

QOffering
Documert
Cross-Reference

Resolution
Strategy
Code (1)

Site
Inspecticn
Date

Phase 1 Dale

Appraisaf
Dale

Appratsal ‘
Value

Gther REG
Property Revenue

Comments from Specfal Sarvicer

901000083

296000038

296000044

ORIX-3325

PW-8703

PW-6132

13

02i22/2002

03/08/2002

12,400,000.00

14,450,000.00

3,800,000,00

Providian Financial Corperation announced that it will kay off 800 workers in its Salt Lake
City calt center and vacate #s premises in Lakeside Plaza by 12/31/02. Providian has
60,533 SF (59%) expiring 06/30/03 and 42,098 SF (47%) explring 10/31/03, Th & 7,273 5F
restaurant/lunchroom laase expires 06/30/03, Providian is expected to make all lease
payments through its lease expiretions. Providian subleased the 2nd floor to CompuCredit,
who may subsequently execute a new lease with the Bormower, subject  to Notehiolder's
consenl,

Lee Hall 10/31/02 vccupancy 50%.Street rental rates will remain at $450 through December
2002, Negotatiens w/City of Petersburg & VSU in hopes of abtaining master lease have
halted as VS has finalized an en-campus housing pragram. Colonial Ct, 10/31/02 0
ceupancy B3%. 47units have been renovated. Norpent 11/7/02, sold for $2,400,000 with net
sales proceeds of $2,342,996.

Barr failed to maintain prap satisfactorily&significant defer'd

maint, exists-roofs,interfars,parking lot,siding etc, Prop seized 3/02 due to monetary
defauit&cur managed by Keeper. Keeper in process of curing elect.deficiencies at prop
required to obtain gen.liab.insur. Swimming pool repaired in July&operable. Keeper paid
$107M for insur In 6/02. Frelsr litigation pending In N.Orleans, Guar. litigation panding In
Hauston-depositions commenced 6/28/02%will cont thru Oct, Triat date set {or 4103, Prop
ety p'cy at 10/28 was £3% on 307 avail.unils aut of 415. 9 mos ended 11/30/02 total
inceme was $838Mtotal expenses were $603M resulting in $235M of NOI. Capex thru 8/02
was $34M for carpet fooring,elect.and hvac, Frelsr trial date set for 1/03 due to Cyrus I
engaging new counsel. Guar, trial date set for 4/21/03 In Houston. Prop.aceup'cy at
12117102 was 70% on 307 available units out of 415, ¢ mos ended 11/30/02 total income
was $838M,total exp. were $603M resulting in $235M of NOE,

See footnctes on last page of this section.

Copyright 1957, Wells Fargo Bank Minnesota, N.A.

Page 19 of 22




ITqTUXE

IIZT"C[II

Case 07-03301

Wells Farge Bank Minnesota, N.A.
Corporate Trust Services

Ll

Document 699-5 Filed in TXSB on 06/20/2008

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

Page 12 of 33

For Addilional infarmation, please contacl
CT5Link Customer Service
(301) 815-6600
Reports Available on the World Wide Web
@ www.ctslink.com/cmbs

" Qutstanding P & | Advances include the current period advance,

5062 OId Annapolis Road Payment Date:  01/16/2003
Columbia, MD 21045-1951 Record date: 12/31/2002
Delinquency Loan Detail
Offerin, #of . Cument Outstanding Status of | Resolution ) Actugl Outstanding
Loan Number Documegll Months | Feid Through P&l P&l Morigage | Strategy | S°rvicing . Foreclosure Principal Semvicing Bankruptey REQ
Cross-Reference| Deling, |  Date Advances Advances™ | Loan (1) | Code {2) | Transfer Date | Date Balance Advances Date Dale
296000038 PW-8703 24 12101/2600 130,109.28 394,977.24 9 7 071252000 14,994,865.45 647,653.02 10/25/2001
296000044 PW-6132 10 | 02/01/2002 21,663.12 3s2,37857| 7 2 03/2012007 6,282,671.16 642,890.07
286000042 PW-7750 5 07/01/2002 30,403.20 182,419.20| 7 2 01/25/2002 3,829,820.33 57,409.89
296000022 ML-151 2 10/01/2002 16,521.99 58,565.97 7 2 06/26/2002 2,303,252.78 12,147.47{ 06/17/2002
296000048 PW-8085 0 1210172002 8,520.34 852,34 B 967,086.80 0.00
[ Torals 5 | 216,226.93)  1,026,870.32 28,377,696.52 1,380,100,45
Totals By Delinguency Code:
| Total for Status Code = 7 (3 loans) 77,588.31 623,363.74 12,415,744.27 712,447.43
Tolal for Status Code = 8 (1 Joan) 130,108.28 394,877.24 14,994,865.45 §47,653.02
Tolal for Slatus Code = B {1} loan) 8,529.34 8,529.34 967,086.80 0.00
1) Status of age Loan {2) Resolution Strategy Code
A - Payment Not Received 0 - Cument - Assumed Scheduled Payment 1 - Modification 6 - DPO 10 - Deed In Lieu Of
But Still in Grace Period 1 ~ One Monith Definguent (Performing Matured Balkoon) 2 - Foreclosure 7 - REO Foreclosure
B - Late Payment But Less 2 - Two Months Delinquent 7 - Foreclosure 3 - Bankruptcy 8 - Resolved 17 - Full Payoff
Than 1 Month Delinquent 3 - Three or More Menths Delinquent 8 - REQ 4 - Extension % - Pending Return 12 - Reps and Warranlies
5 - Note Sale 1o Master Servicer 13 - Other or TBD

Copyright 1997, Wells Farga Benk Minnesola, N.A.

Page 17 of 22
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Case 07-03301

Wells Fargo Bank Minnesota, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Document 699-5

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

Filed in TXSB on 06/20/2008

Page 13 of 33

Far Additional Information, please contact
CT8Link Customer Service
(301) B15-6600
Reports Available on the World Wide Web

@ www.ctslink.com/cmbs

Payment Date:  0/15/2004
Record date: 12/31/2003

ITQTUXE

Delinquency Loan Detail

Offering #of ) Cument Quistanding Status of | Resolution L Actual Oulstanding
Loan Number |  Document onths | aid Through &1 g Mortgage | Skate Servicing | Foreclosura Princi Servicin Bankruptcy REO
Cross-Reference 1‘IJ;eﬁr[:::. Date AdSances Advan%:és b Loartr? (%] Cage ?g) Transfer Date | Date BaIanl::i;! Advances Dete Dale
901000083 ORIX-3325 6 06/01/2003 103,839.19 713,084.36 3 13 08/09/2001 | 08/08/2003 17,632,355.48 63,678,389
296000038 PW-5703 36 12/01/2000 .00 1,978, 41467 g 7 07/25/2000 | 10/25/2001 14,994,865.45 1,310,331.35 10/25/2001
201000068 ORIX-2865 A 10/01/2003 115,370.39 346,111.17 2 13 01/30/2003 15,830,225.68 28,113.08
901000082 ORiX-3208 0 1216112003 73,634.38 73,634.38 B 9,257,090.48 0.00
296000044 PW-6132 - 22 0210112002 {0.01) 548,357.23 T 2 03/20/2001 | 0B/02/2002 6,282,671.18 1,366,814.07
296000042 PW-7790 0 121012003 30,403.20 30,403.20 7 9 017252002 5 111212002 3,787,237.31 49,083.08| 02114/2003
801000055 ORiX-2507 0 12/0112G03 18,636.29 18,636.29 B 2,258,508.60 0.00
2896000022 ML-151 0 01/01/2004 0.00 0.00 7 9 06/26/2002 1 08/21/2002 2,256,624,14 9,918,589
901000056 ORIX-2508 0 12/01/2003 15,673.07 15,673.07 g 1,528, 186.93 0.00
201000057 ORIX-2596 0 1210112003 12,386.63 12,386.53 B 1,475,269.25 0.00
901000073 ORIX-3429 2 10/05/2003 8,677.75 26,033.25 7 2 09/22/2003 1,103,674.42 8,101.25
296000048 PW-B085 0 0110112004 0.00 0.00 7 9 04/07/2003 | 05/22f2003 953,435.24 51,178.34
190000242 PW-7781 0 1210112003 6,128.40 6,128.40 A 687,300.37 0.00

See foofnotes an tast page of this section,

Copyright 2003, Wells Fargo Bank Minnesole, N.A.

Page 17 of 26
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Wells Fargo Bank, N.A.

Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1961

Case 07-03301

Document 699-5

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Filed in TXSB on 06/20/2008 Page 14 of 33

Series 1999-C1

For Additional Informaticn, please contact
CTSLink Customer Service
{301) 815-6600
Reports Avallabla on the World Wide Web
@ www.ctslink.com/cmbs

Payment Date:  03/16/2004
Record date: 02/2712004

Specially Serviced Loan Detail - Part 2

Loan
Number

Offering
Document
Cross-Reference

Resolution
Slrategy
Coda {1)

Slte
Inspection
Date

Phase 1 Date

Appreisal
Date

Appraisal
Value

Other REC
Properiy Revenue

Comments from Special Servicer

801000083

296000038

901000068

ORIX-3325

PW-8703

ORIX-2965

2

13

06/26/2003

09/10/2002

0372112003

14,450,000.00

4,500,000.00

16,600,000.00

Due 1o vacancy of Providian Financial NOI is now insufficient to cover debt service. A
foreclosure action was initiated with & request for a Receiver. A Recelver was appointad on
9/503. The foreciosure lawsit is in the initial discovery stage. The p rinclpal and guarantor
- Eugene Horbach - passed away on 1/1/04. At this ime it fs unclear how this wilf affect the
pending foreclosura lawsuit. Mr. Goss - Eugene Herbach's legal counsel - resigned from the
case and sent in a Letter of Resignation tot he court. Mr. Horbach's estate hes to make the
declsion of whether or not to proceed with the lewsuit, The Motion for Summary Judgsment
was filad and the Defandant had unfil 2111/04 to flle a response, OCM doss not know If the
Defandanthas responded. If a response has not been filed legal counsel wil submit a
judgement and dacree of foreclosure on Thursday - 3/12/04,

Lee Hall Apartments (the sole remaining property) is 47% occupled as of 1/31/04, The
contract on Lee Hall fell out. Resuming marketing activities. Curently anficipate resofution
of buyer Titigation by 7/31/04. Anticipate fully remarkefing he propert y after resolution,
Earlisst possibla ullimate resclution Is 12/34/04, Current list price Is §5.5 million.

The nole was marketed in a note sale however there were no acceptable offers. The
Barrower conlinues to market the property to new {enants. The Borrower is In discussions
with new Investors fo buy in equity and has raquested SS to consider restructuring the nole.
58 has ordered an updated appralsal and is in the process of obleining additional
information fo consider Bomrowar's request.

See footnotes on last page of this section.

Copyright 2004, Wells Farga Bank, N.A.
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Wells Fargo Bank, N.A.

Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1961

Document 699-5 Filed in TXSB on 06/20/2008

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

Page 15 of 33

For Additional Information, please contact
CT6Link Customar Service
{301) 815-6600
Reports Avelable on the World Wide Web
@ www.ctslink.com/cmbs

Payment Date:  11/17/2004
Record date: 1012972004

Specially Serviced Loan Detail - Part 2

Loan
Number

Offering
Decument
Cross-Reference

Resolution
Strateny
Code (1)

Site
Inspection
Date

Appraigal

Phase 1 Dale Date

Appraisal
Value

QOther REQ
Properly Revenue

Commenls from Special Servicer

901000083

296000038

801000068

ORIX-3325

PW-8703

ORIX-2985

7

13

01612712004

10/21/2003

02/12/2004

11,410,000.00

5,000,000.00

12,130,000.00

Sele of he property has been appraved for $12,500,000, with 45 day DD and 18 day close.
The contract Is currantly being negotiated, and should be executed by 11/5/04. Closing is
anticipated by 12/31/04,

Lae Hall Apariments {the sele remaining property) is 49% occupled as of 8/31/04. The 2003
contract or Lee Hal! fell out (set to dose 12/03), Trial dats for litigation with former buyer s
set for 5/9/05. Have selected a new buyer for the property an

d h ave negofiated a Purchase and Sale Agreement. Terms $4.5MM purchase price, 30 day
due diligence close on 11-17-04. Buyer may exercise 2 extensions that increase purchase
price: $100K for additional 30 days and $50K for additional 12 days.

The note was marketed in a note sale howaver there were no acceptable offers. The
Borrower continues to market the properly to new tenants, The Borrower is in disciissions
with new Investors to buy in equity and has requested S8 to conslder resiruct

ur ng the note. 53 has ohtained an updated appraisal and &s In the process of considaring
the Borrowes's request.

See footnotes on last page of this section.

Copyright 2004, Welis Farge Bank, NA. - ~
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Case 07-03301

Document 699-5 Filed in TXSB on 06/20/2008 Page 16 of 33

WELLS . Far Additienal Information, please contact
FARGO Merrill Lynch Mortgage Investors, Inc. M
Wells Fargo Bank, N.A. Mortgage Pass-Through Certificates Rapgs Avauatg:sul?nﬂlle Gm‘ﬂ? gﬁ: :\feb
Corporate Trust Services Series 1999-C1 2 W ’
9062 Old Annapolis Road Payment Date:  12/16/2004
Columbia, MD 21045-1951 Record date: 11/30/2004

Principal Prepayment Detail

Loan Normb Offering Document Principal Prepayment Amount Prepayment Penalties

oan Numaer Cross-Reference Payoff Amount Curlallment Amount | Prepayment Premium | Yild Malntenance Prertium

285000038 PW-8703 4,033,024.42 0.00 0.00 0.60
| Totals 4,033,024.42 0.00 0.00 | 0.00 |

Copyright 2004, Wells Fargo Bank, N.A,

Page 15 of 23
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Wells Fargo Bank, N.A.
Corporate Trust Services

Case 07-03301

Document 699-5

Filed in TXSB on 06/20/2008

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1
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9062 Old Annapolis Road Payment Date:  10/15/2004
Columbia, MD 21045-1951 Record date: 08/30/2004
Mortgage Loan Detail
- Anlicipated . Neg. Beginnin Ending Paid isal | Appraisal | Res, | Mod,
et | ooer ?;‘;‘f{’g Ciy State ,l';;t'::;t ﬁ:;;:gfl't Gounon Repayment | S Amot|  Soeaisd | Sohaipd | Tw | Rodueton | Redueen | Stat | ot
Dete (YN Balance Balance Daie Date Amount | (2} | (3)
206000001 | M-107 MF | Fort Washington MD 143,049.35 32,39531| 6.977% | 06/01/2008 | 06/01/2028 | N 24,603,586,02 24,571,190.71| 10/01/2004
190000257 | PW7e05 | OF | Columbia 8C 158,453.42 24,550.31| 7.850% | 10/01/2008 | 10/01/2028 | N 24222179141 24,197,628.83| 10/01/2004
296000004 | M1 OF | Farmingfon ) 129,110.54 23,591.34] 7.790% NA | 060172008 | N 19,888,658.33 19,865,066.99 10/04/2004
206000017 | ML-da RT | Ceritos CA 119,296,85 20,284.39| 7.080% N/A | 0870172008 N 17,939,376.50(  17.916,001.11] 10/01/2004
190000250 | Pw2202 | QF | Dallas TX 121,912.80 17,079.70| 8.200% | 09/01/2009 | 09/01/2028 } N 17,840,912.32 17,823,632.62| 10/01/2004
563070563 | MW128 | MF | Gilver Spring MD 100,858.5¢ 19,496,09| 7.600% N/A | 060172009 N 17,677,374.56|  17,557,878.47| 10/01/2004
901000083 ORX-3325| OF | BaltLake City ut 115,352.76 17,658.56| 7.950% NA | 08R120080 N 17411,737.33|  17,394,178.77| 06/01/2003 | 08/10/2004 | 7,668,276.45| 7
296000038 | PWa/03 | MF | Various VA 0.00{ 10,503,553,71| 8.200% NA| 08R1/20091 N 14,778,563.74 4,275000.00] 10/01/2004 7
901000068 |CRIX2088) OF | Irving ™ 97,899.88 17.470.41) 7.500% N/A| 05012009 | N 15,663,897.34|  15,846,526.93| 02/01/2004 | 05/10/2004 | 4,972,24516| 13
206000014 | ML128 | MF | Hammond IN 98,580.43 17,761.01| 7.780% N/AT 08R172008 ) N 15,185,688.78  15,167,927.78] 10/01/2004
563970569 ; ML-124 MF | Columbus CH 74,228.78 13,173.03| 7.500% N/A1 08R1/2008 ) N 11,876,604.48 11.863,431.45| 10/01/2004
563970557 | ML125 | MF | Farmingtan Hills M 70,940.75 12,708.62| 7.470% NIA | O6/04/2007 | N 11,397,550.46 11,384,840.84 | 10/01/2004
256000023 | M-138 L0 | North Falmauth MA 77,471.43 18,369.731 8.480% N/A | 08R4/2008 | N 10,962,938.78 10,944,569.05| 10/01/2004
265000018 | ML-147 OF | Las Vegas NV 60,898.64 11,906.40] 8.000% N/AL 08/04/2008 | N 10,484,795.36 10,472,088.96| 10/01/2004
901000082 |ORiX3208] RT | Hamden ) 65,366.68 8,267.70| 8.530% NA ) 09R/2009 ) N 9,195,781.41 9,187,513,71] 10/01/2004
296000021 | M® IN | Melville NY 62,660.80 948532 8420% NfA | 0910172009 N 8,933,130.97 8,823,635.65| 10/01/2004
801000063 [CRIX310B) KT | [ndianapclls IN 54,247.53 9,354.00| 7.610% NA | 0660172009 | N 8,564,144,58 8,544,700.69 | 10/01/2004
206000008 | ML-12 RT | Hempstead NY 54,511.83 10,051.54| 7.730% NAL 07012008 | N 8,462,278.54 8,452,328.00| 104/01/2004
205000033 | ML-iC3 MF | Dallas TX 48,927.33 11,340.51] 7.360% NA T G10172008 1 N 7.988,135,808 7,976,795.37| 10/01/2004
296000028 | Pw-e42 | RT | Bend OR 53,691.89 8,204.71| 7.920% NiA| 091012009 | N 8,135,134.16 8,126,923.45| 10/01/2004
850000002 (ORIX287| QT | Thousand Oaks CA 59,004,30 11,200,81] 8,950% NA | 10172009 | N 7.911,191.89 7,099,900.68 | 10/01/2004
296000031 | Mi-101 IN 1 Seatlle WA £3,598.25 13,23591] 8.375% NfA | 0710172008 | N 1,679,748,13 7,666,613.22| 10/01/2004
286000003 | MLA18 | MF | Rivarside CA 50,384,60 8,108,31] 7.630% NAE 06//2011) N 7,721,777.99 7.712,669.66| 10/01/2004
901000062 |ORMS100| QF | Dallas TX 50,114.65 786314 7.870% NiA| 07101720091 N 7,641,369.41 7,633,506.27 | 10/01/2004
296000011 | ML114 RT | New York NY 48,233,368 10,538,831 8.875% N/A] 08012009 [ N 6,521,693.98 6,511,185.17] 10/01/2004
296000010 | M-1S MU | Beverly Hills CA 44,001.71 7,377.45| B.0G3% N/A | 08012009 | N 6,558,420.06 6,551,042.61 10/01/2004 13
296000043 | PW022 | RT | Brooklyn NY 48,088.13 5,660,561 8.800% | 07/04/2008 | 0701/2029| N 6,557,471.6% 6,551,821.18] 10/01/2004
206000040 | PWIEE2 §  OF | Philadelphia PA 48,042.67 5308.26; 5.050% N/A| O7TR/2008 | N 6,476,375.86 6,471,067.680( 10/01/2004
296000020 | M5 1 MF | Enfield CT 40,556.08 7.091.98} 7.875% N/A | 0BR01/2008 | N 6,179,974.74 6,172,882.78 | 10/01/2004
296000044 | PWB132 | MF | Harvey LA .00 0.00] 8.050% N/A | OBO1/2009 | N 6,199,546.52 6,199,546.52{ 02/04/2002 13
206000046 | PW3T8 1 MF 1 New Orleans LA 43,308.42 5674441 8.450% NA| 07/01/2008 ] N §,150,440.95 6,144,775.51; 10K1/2004
296000041 | PW4783 | MF | Henderson NV 42,472.51| 6,103,833.39( 8.350% NiA | 0801/2008] N 6,103,833.38 0.00( 10/01/2004 8
206000029 | M4 [ IN | Round Rock ™ 40,737.78 6,552,868 8.190% NI | 090152008 | N 5,968,905.56 5,962,352.88 10/01/2004
901000072 |ORIXS268) RT | Westminster co 40,705.87 5,854.28| 8,150% N/A | 07012008 [ N 5,993,502.01 5,987,647.72| 10/01/2004
Sea footnotes on last page of this section.
Copyright 2604, Wells Fargo Bank, N.A. Page 110f23
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Payment Date:  10/15/2004
Record date: 09/30/2004

JTqTUXH

Principal Prepayment Detail

Loan Number Offering Document Principal Prepayment Amount Prapayment Penalties
Cross-Reference Payoff Amount l Curtallment Amount | Prepayment Premium | Yield Maintenance Premium
298000038 PW-8703 0.00 10,503,583.71 0.00 Q.GO
296000041 PW-5763 6,098,153.33 0.00 .00 0.00
{ Totals | | §,098,153.33 | 10,503,553.71 | 0.00 | 0.00 |

Copyright 2004, Wells Fargo Bank, N.A.

Page 15 0f23
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For Additional Information, please contact
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{301) 815-6600

Reports Availabla on the World Wide Web
@ www.ctslink.com/cmbs

* Quistanding P & | Advances include tha current period advanca,

9062 Old Annapolis Road Payment Date:  05/16/2004
Columbia, MD 21045-1951 Record date: 08131/2004
Delinquency L.oan Detail
Offerin #of \ Cutrent Qutstandi Status of | Resclution , Actual Quistanding
Loan Number Docume%t Montns | Paid Through P&l P&| " Mortgage | Strateqy | Servidna | Foreclosure Principal Servicing Bankruptcy RED
Cross-Reference | Deling, Date Advances Advances* | Loan (1) | Code (2) | TransferDale | Dats Balance Advances Date Date
201000083 | ORIX-3325 14 | 06/01/2003 6,837.76 1,509,795.02| 9 7 08/09/2001 | 0B/082003 17,632,365.49 103,553.69 (6/29/2004
296000038 PW-8703 34| 1001200 0.00 976237401 9 7 07125/2000 | 10/25/2001 14,984 865.45 233,674.00 10/26/2001
801000068 | ORIX-2965 6 02012004 85,495.48 635807.28| 3 13 0113072003 16,773,842.57 42,938.45
296000010 ML-115 0 08/0112004 51,469.16 51463.16| B 13 0813112004 6,564,287.03 0.00
296000044 PW-8132 30 1 02/01/2002 0.00 548357231 7 13 03/20/2001 | 08/02/2002 6,282,671.16 1,838,272.36
296000022 ML-151 0 09/01/2004 0.00 0o0f 7 08/21/2002 2,228,766,58 0.00
296000039 PW-7395 7 01/01/2004 16,637.94 13390020 8 7 07/01/2003 | 03/01/2004 2,174,628,06 19,486.98 06/07/2004
901000020 | ORIX-2104 0 08/01/2004 13,403.685 1340385 B 1,568,277.20 0.00
180000242 PW-7781 0 08/01/2004 6,129.40 612040{ A 680,602.95 0.0
Toids | 9 | 259,673.39)  3,877,009.34 | | 67,901,208.58|  2,238,925.48
Totals By Delinquency Code:
Total for Status Code = 3 (1 loan} 85,495,48 636,807.28 15,773,842.57 42,938.45
Tota! for Status Cade = 7 (2 {oans) .00 548,367.23 851243784 1,839,272.36
| Total for Status Code = 9 {3 loans) 103476.70]  2,621,932.62 34.801,848.99 358,714.67
| Total for Status Code = A (1 loan) 5,129.40 6,129.40 680,602.95 0.00
| Total for Stafus Code = B (2 loans) 64,872.81 64,872.81 8,132,564.23 0.00
1) Stafus o e Loa (2) Resolution Strateqy Code
A - Payment Not Received 0 - Current 4 - Assumead Scheduled Payment 1 - Modification 6 - DPO 10 - DeedIn Lieu Of
But Still In Grace Period 1 - One Menth Delinquent {Performing Matured Balloan) 2 - Foreclosurs 7 - REQ Fareclosure
B - Late Payment But Less 2 - Two Months Delinquent 7 - Foreclosure 3 - Bankruplcy 8 - Resolved 11 - Full Payoff
Than 1 Month Delinguent 3 - Three or More Months Delinquant 8 - REO 4 - Extension 9 - Pending Return 12 - Reps and Warranties
§ - Note Sale to Master Servicer 13 - Other or TBD

Capyright 2004, Welis Fargo Bank, N.A.

Page 17 of 23
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ITqTUXE

9062 Qld Annapolis Road Payment Date:  10/15/2004
Columbia, MD 21045-1951 Record date: 09/30/2004
Delinquency Loan Detail
Offering #of Current Cuistanding Status of | Resolufion Actuat Oulstanding
Loan Number | Document | Months | oid Through P&i P&l Mortgage | Strategy | Sevicna | Foreclosure Principal Sarvicing Bankruptcy REO
Cross-Refarence| Deling. Date Advances Advances* | Loan {1) | Cods (2) | TrensferDate | Dale Balance Advances Date Date
901000083 CRIX-3325 15 06/01/2003 86,837.76 1,596,632.78 9 7 08/09/2001 | 08/08/2003 17,632,355.49 103,553.69 06/26/2004
296000038 PW.8703 0 10/01/2004 0.00 000 9 7 0772512000 1 10/25/2001 14,994 86545 0.00 10/25/2001
901000068 | ORIX-2065 7 02/01/2004 8549548 72130276 3 13 01/30/2003 15,773,842.57 43,208.45
296000044 PW-6132 31 | 02101i2002 0.00 548357.23( 7 13 03/20/2001 | 08/02/2002 6,262,671.16 1,830,408.161 09/29/2004
190000246 Pw.-6482 0 £9/01/2004 26,282,681 2628261 A 3,046,818,05 0.00
296000039 PW-7395 8 01/01/2004 16,637.94 150,538.14] 9 . T G7/01/2003 | 03/01/2004 2,174,628.05 19,486.98 05/07/2004
296000035 ML-132 0 08/01/2004 14,951.82 14,851.82( A 1,715,148.20 .00
801000020 | ORiIX-2104 ¢ 05/01/2004 13,403.65 1340365 B 1,566,014.85 .00
190000242 PW-7781 0 09/01/2004 6,129.40 6,12040f A 679,821.48 0.00
U Totals | g | | 24973866] 3,077598.38 | | | 63869,165.30]  2.005857.28] |
Totals By Dalinquency Cade:
Total for Status Code = 3 {1 loan) 85,495.48 721,302.76 15,773,842.57 43,208.45
Total for Status Code = 7 {1 lean) 0.00 548,357.23 6,282,671.16 1,639,408,16
| Total for Status Code = 8 (3 loans) 103475.70 1,747,170.92 34,801,848.99 123,040.67
Total for Status Code = A {3 loans) 47,363,83 47,363.83 5,444 787.73 0.00
Total for Status Code = B {1 loan} 13,403.65 13,403.65 1,566,014.85 0.00
{1) Staius of Mortgage Loan (2} Resolution Strategy Code
A - Payment Not Received 0 - Current 4 - Assumed Scheduled Payment { - Modification 6 - DPO 10 - Deed In Lieu Of
But Still in Grace Peried 1 - One Month Definquent {Performing Matured Balioon) 2 - Foraclosure 7 - REO Foreclosure
B - Lete Payment But Less 2 - Two Months Delinguent 7 - Foreclosure 3 - Bankmptoy B - Resolved 11 - Full Payoff
Than 1 Morith Definguen! 3 - Three or More Months Delinquent 9 - REO 4 - Extension 8 - Pending Return 12 - Reps and Warranties
5 - Notg Sale to Master Servicer 13 - Other or TBD

** Outstanding P & § Advances include the current pariod advancs,

Copyright 2004, Walls Fargo Bank, N.A.

Page 17 0f 23




wnLZ-0u

Wells Fargo Bank, N.A.
Corporate Trust Services

Case 07-03301

Document 699-5

Filed in TXSB on 06/20/2008

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

Page 21 of 33

For Additiona} information, please contact
CTSLink Custamer Service

{301) 835-6600

Repors Avallable on the Warld Wide Web
@ www.ctslink.com/embs

1TqTYXE

9062 Old Annapolis Road Payment Date:  12/16/2004
Columbia, MD 21045-1951 Record date: 11/30/2004
Liguidated Loan Detail
Final Recavery Qffering . Gross Proceeds Angregats Net Net Proceads Repurchased
Nt;a;er Determination |  Document Apg:::;al Apv':]:f:a’ B};T;"ac; Pan:::?ds' asa%hof Liguidation Liquidaticn asa % of Rﬁl;?d by Sefler
Date Cross-Referance Actual Balanca | Expenses * Proceeds Actual Balance (Y}
206000038 | 11/23/2004 | PW-B703 | 10/24/2003 | 5,000,000.00( 4,27500000|  4,132,876.90| 96.675% 0.00 4,132,876.90| 96.675% 241,975.58 N
296000041 | 08/14/2004 | PW-B763 |05/30/2004 | 7,380,000.00| 6,103,833.39 §,377,059.69| 104.476% 115,087.45 6,281,962.24| 102,591% 0.00 N
901000073 | 04/28/2004 | ORIX-3429 |12/12/2003 655,000.00} 1,103,674.42 701,358.25| 63.548% 0.00 701,358.25) 63.548% 475,771.86 N
206000047 | 09/27/2002 | PW-7170 | 11101988 [ 1,060,000.00 775,106.82 723,.680.00; ©3.365% 8,813.78 713,866.22] 92.099% 80,551.91 N
| curent Totel | | | | 500000000 4,275,000.00|  4,132,676.90] l 000]  4.132,676.90) | 241,975.58]
[ Curnulative Total | [ | | 14,005,00000| 12,057,614.83] 11,934,974.84} [ 12¢91123]  11,810,063.61| | 798,299.38]
* Aggregate liguldation expenses also include outstanding P & | advances and unpaid fees (servicing, trustes, etc.).
Copyright 2004, Wells Fargo Bank, N.A. Page 23 of 23
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** Quistanding P & | Advances include the current period advance,

9062 Old Annapolis Road Payment Date: 01/18/2005
Columbia, MD 21045-1951 Record date: 1213112004
Delinquency Loan Detail
Offering #ol A Current Outstanding Stalus of | Resolutlon . Actual Outslanding
Loan Number | Document | Manihs | ~2° 1rouph P&l P&l Morigage | Strategy | _ Seviina | Foreclosurs Principal Servicing Bankmptey RED
Cross-Refereance| Defina, Date Advances Advances ™ Loan (1) | Code (2} Transter Date Date Balance Advances Dale
801000083 | ORIX-3325 18 | 06/01/2003 86,837.76 1,851,507.55| & 7 08/09/2001 | 084082003 17,632,355.49 15246212 06/29/2004
901000066 | ORIX-2965 10 | 02/01/2004 85,495.48 g74.86855; 3 13 0113012003 15,773,842.57 64,906,76
296000044 PW-6132 M| 021012002 0.00 sdz10488| 7 13 03/20/2001 | 08/02/2002 6,282,671.16 2,438,768.65
190000248 PW-6482 0 1200112004 26,282,681 26,282.61 A 3,036,403,.26 0.00
296000022 ML-151 ¢ 01/01/2005 c.00 0.00 7 1111312002 2,215,763.27 45,00
266000039 PW-7395 11§ 01/01/2004 16,637.94 198811345 8 7 07/01/2003 | 03/01/2004 2,174,628.05 20,038.78 0510712004
| Totals | 8 21526378  3,593,675.04] | 47.115853.80]  2,666,211.31]
Totals By Delinquency Code:
Total for Stalus Code = 3 (1 loan) 85,485.48 974,868.65 15,773,842,67 54,906.76
Totai for Status Code = 7 {2 loans) _0.00 £42,104.99 8,498,424.43 2,438,813.65
Total for Stalus Cods = 9 [2 loans) 103,475,701  2,050,418.89 18,806,883.54 172,490.90
| Total for Stalus Code = A {1 loan) 26,282.6% 26,282.61 3,036,403.28 0.00
1) Status of Mortgage Losn {2) Resolution Strategy Code
A - Payment Not Received 0 - Current 4 - Assumed Scheduled Paymant 1 - Modification 6 - DPO 10 - Deed In Lieu Of
But Still In Grace Period 1 - One Month Delinquent (Performing Matured Balloon) 2 - Foreclosure 7 - REC Foraslosure
B - Late Payment But Less 2 - Two Months Daiinquent 7 - Foreciosure 3 - Bankwuptcy 8 - Resolved 11 - Full Payoff
Than 1 Month Delinquent 3 - Three of More Months Delinquent 9 - REQ 4 - Exiension 9 - Psnding Return 12 - Reps and Warranties
5 - NoteSale to Master Servicer 13 - Otheror TBD

Copyright 2005, Wells Fargo Bank, NA.

Page 18 of 23
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WELLS For Additional [nformation, please contact
FARGO Merrill Lynch Mortgage Investors, Inc. CTSL'{';';f)"ji‘;’jgoff”‘°°
Wells Fargo Bank, N.A. Mortgage Pass-Through Certificates Reports Avaieble on the World Wide Web
Corporate Trust Services Series 1999-C1 @ wwwctslink,com/cmbs
9062 Old Annapolis Road Payment Date:  03/16/2005
Columbia, MD 21045-1951 Record date: 02/28/2005
Mortgage Loan Detail
Aniicipated Neg. Beginnin Endin Paid Appraisal | Appraisal | Res, | Mod.
e | oDCR .':’Yf:’(’% City State F',':;n'f:l ';:;m“";:; Capn Fopeymant Mty amor Schedded | Scheded | Thu | Rediclon | Reducton |Stel.| Code
Dale {YM) Balance Balance Dals Date Amount | (&) | ()
296000001 | M07 | MF | FortWashington | MD | 13270144|  42743.22| 6.977% | 06/01/2008 | 06/01/2028| N | 24454083.30)  24.411,340.08| 03/01/2005
190000257 | PW905 | OF | Columbia s¢ | 14722287 3577586 7.850% | 1040112000 | 10/04/2029 | N | 24,113755.41  24077,.670.55| 03/R1/2005
206000004 | M-t17 | OF | Farminglon cT | 11985782  32,844.08] 7.700% NAA| DBOT/2008| N | 1978214501  18.749,300.95| 03/01/2006
296000017 | M489 | RT | Cemitos CA | 110,780.30]  28,800.94] 7.980% NA | 09012009 | N | 17.848,597.86|  17.819,796.92| 03/01/2005
190000250 | Pwe202 | OF | Dallas TX | 1331151}  25681.08] 8,200% | 09/01/2000 | 09012029 N | 17,766,612.91|  17,740,931.82| 03/01/2005
296000050 | M-t | WMF | Silver Spring MD | 102,023.34|  27.33134| 7.500% NA| 06120081 N | 17,489,715.23|  17,462,383.89| 03/01/2005
901000083 |ORX%25| OF | Salt Lake City UT | 107,184.28)  25727.08| 7.950% NA| DBO1/2008 | N | 17,334,382.39  17,08,865.33| 08/01/2003 | 08/10/2004 | 7,668,276.45| 7
801000068 | ORIK2088)  OF | Irving At 5091478  24,455.61| 7.500% NA| 05012009 N | 1558539111  15560,935.50] 02/01/2004 | 05/10/2004 | 4,872,245.15| 13
296000034 | 18 | MF | Hammond N 9162338  24,81B.08| 7.790% NA|[ 08012009 | N | 1510563805  15,080,819.98| 03/01/2005
296000051 | M-tz | MF | Columbus OH 60,99469]  18,467.12| 7.500% NA| 060172008 | N | 14,817,37522)  11,796,808.10| 03/01/2005
296000049 | Mo1% | MF | Farmington Hils M 66,887.38]  17,771.99| 7.470% NA} DGMAR007| N | 11,340,340.53|  11,322,568.54| 03/01/2005
296000023 | M-8 | O | North Faimoutn MA TIT4062|  24,097.54| 8.480% NA| oaioi/2009| N | 10877.570.10F  10,853,472.56] 03/01/2005
208000015 | MW | OF | LasVepas NV B4,007.08|  16,897.95| 8.000% NA| 08R1/2008 | N | 1043140671  10,414,588.76| 03/01/2005
901000082 {ORix3208| RT | Hamden cT 60,7440  12,859.98| 8.530% NIA | 08012008 | N 8,160,435.68!  9,147,575.68| 0340112005
296000021 | M4 1IN | Melvila NY 56,228.10|  13,948.02 8.420% NA| osif2008 | N 8,891,203.95|  8,877,345.93| 03/01/2005
BO1000063 |ORM318| RT | tndianapolis IN 50,382.06|  13,213.57| 7.610% NA | 05012008 | N 851223362  849901505| 03/01/2005
766000009 | MiA%2 | RT | Hempstead NY 50,604.59|  13,958.78| 7.730% N | o7lt/009 | N 841695200  8402993.31| 03/01/2005
296000033 | ML102 | MF | Dakas X 4538546 14902.38( 7,360% NA| Otj20ce | N 703664081]  7.920747.23| 03/01/2005
296000026 | PWoe2 | RT | Bend OR 49,889.85)  12,006.95| 7.920% NA | 09RM/2008 | N 8,098,966.74  8,086,961.78] 0310112006
850000005 [ORX3287| QT | Thousand Oaks CA §4,716,31|  15488.80| 8.950% NA | 100172009 | N 7,860,284.34)  7,844,795,54] 03/01/2005
206000031 | M0t | N | Seatile WA 49,82287| 1721118 B.375% NA | 07K172009 | N 7,613,025.61)  7,600,81442] 03/01/2005
206000003 | M98 | MF | Riverside CA 4677550|  12717.41| 7.830% WA | 0BA1ZMY | N 7,680,705.82|  7,667,988.41| 03/01/2008
901000062 |ORW310| OF | Dellas X 46,560.70|  11,417.08| 7.670% NiA | O7KMZOO8 | N 7606,577.30)  7,595,180.21) D3/01/2005
296000011 | M4 | RT | New York NY 44682.44] 1400003 B.875% N/A | 0810172009 | N 6473,066.00|  6,458,975.97 Q3/01/2006
296000010 | M5 | MU | Baverly Hills CA 40,94551)  10,523.65) 8.068% NA | 080172009 | N 652646998  6,514,948,33] 03/D1/2005 13
296000043 | Pwats | RT | Brookiyn NY 84719.19)  8,019.45| 8.800% | O7/01/2008 | 07/04/2029 | N 6,533647.77)  5,624,628.32| 03/01/2008
206000040 | PWse2 | OF | Philadalphia PA 4543148 8,719.44] D.050% NA | o7RmZ008 | N §454365.26|  6,445635.82] 03/01/2005
206000020 | M54 | MF | Enfield cT EE7.7|  9.990.77) T.875% NA | 090172000 | N 6,148,126.08|  6,138,136.31| 03R1/2005
29000044 | PWat32 | MF | Harvey LA 0.00 0.00} 8.050% NA | 081012009 | N 6,199,646.52)  6,199,546,62| 02/01/2002 | 0210/2004 | 4,649,658.55) 13
296000046 | PWes?e | MF | New Orleans LA 4026188  B722.18) B.450% NA | 0710112009 | N §,126,007.40|  6,117,315.22] 03/01/2005
296000028 | M- | N | Round Rock X 37,836.47)  8453.99) 8.180% NA | 09001/2009 | N 593970177  6.930,337.78) 03/01/2005
901000072 |0X2288| RT | Westminster co 37,830.03;  B,730.43| 8.150% NA | 070112008 N 5,067,028.06|  5959,167.82| 03/01/2005
901000058 [ORIX3MS| OF | Laguna Hills CA 3643857  BITOA?| 7.040% N/A | 03D1/2008{ N 500046167  5,801,480.80| 03/01/2005
190000248 | PWotn0 | RT | Laramie Wy 3793357  8,330.82| 8.350% N/A | Dol01/2009 | N 5,840,025.96)  5,632,505.14| 03/01/2005

8ee footnotes on fast page of this section,

Copyright 2005, Wells Farge Bank, N.A.

Page 11 of 24
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Case 07-03301

Document 699-5 Filed in TXSB on 06/20/2008 Page 24 of 33

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

For Additional Information, please contact
CTSLink Customer Service
(301) B45-6600

** Qutstanding P & | Advances include the current period advance.

Wells Fargo Bank, N.A. Reports Available on the World Wide Web
Corporate Trust Services Series 1999-C1 @ www.ctslink.com/cmbs
8082 Old Annapolls Road Payment Date:  03/16/2005
_Columbia, MD 21045-1951 Record date: 02/28/2005
Delinquency Loan Detail
Offerin #of . Cument Outstandin Status of | Resoution , Actual Qutstandin
Loan Number | Docamest | Months | Peid Throush P&l PRl Marigage | Strateqy |, Servicna | Foredlosure Princigal Sendu'ngg Bankruptey | REQ
Cross-Refarence| Daling, Date Advances Advances™ | Loan (1)} | Code (2) | TransferDate |  Dals Balance Advences Date Date
804000083 | ORIX-3325 18 | 08/01/2003 88,837.76( 1,831,323058] 9 7 08/09/2001 | 08/08/2003 17,603,945.18 26,007.64 08/29/2004
801000068 CRIX-2965 12 0210172004 85,485.48 1,145,348.40 3 13 01/30/2003 15,773,842.57 56,153.33
296000044 PW-§132 36 | 02/0%/2002 0.00 54210408 3 13 032012001 6,282,671.16 2471,295.31
180000246 PW-5482 0 0260112005 26,282.61 2628261 A 3,028,257.90 .00
Totsls | 4| | 19881585  3,545,059.05] | | | 4268871681  2,552,546.28]
Totals By Delinquency Code;
Total for Status Code = 3 (2 loans) 85,495,48 1,687,453.39 22,056,513.73 2,627 448.64
Total for Status Code = 8 {1 Ioan) B6,837.78]  1,831,323.05 17,603,945.18 25,097.64
Total for Status Code = A {1 loan) 26,282.61 26,282.61 3,028,257 .90 0.00
1} Status of Mol an 2} Resolution Strateay Code
A - Paymant Not Recelved 0 - Current 4 - Assumed Scheduled Payment 1 - Modification 6 - DPO 10 - Deed In Lisu Of
But Stilt in Grace Perlod 1 - One Month Definquent (Performing Matured Balloor) 2 - Foreclosure 7 - REQ Foreclosure
B - Late Payment Bui Less 2 - Two Months Delinquant 7 - Foreclosure 3 - Bankruptey 8 - Resolved 11 - Full Payoff
Than 1 Manth Delinquent 3 - Three or More Months Delinguent 9 - REO 4 - Extension 9 - Pending Return 12 - Reps and Warranties
5 - Note Sale to Master Servicer 13 - Otheror TBD

Copyright 2008, Wells Fargo Bank, N.A.

Page 17 of 24
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Case 07-03301

Wells Fargo Bank, N.A.

Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Document 699-5

Merrill Lynch Credit Corp
Mortgage Pass-Through Certificates

Filed in TXSB on 06/20/2008

Series 1999-C1

Page 25 of 33

For Additional Information, please cantact
CTSLink Customer Service
(301} 815-6600
Reports Available on the Worfd Wide Web
@ www.ctslink.com/cmbs

Paymeant Date:  06/15/200&
Record date: 05/31/2006

Specially Serviced Loan Detail - Part 2

N:-f?:t?er CFOEEL;”BE;":F’?::‘CE R(STEE{;%? insgé%un Phase 1 Date Apg:(i:a] A]:z;j:al ngxr,i E'gnue Comments from Special Servicer
296060033 ML-103 13 10/31/1997 8,300,000.00 Servicer's comments providad are tea langthy o Include; please refer to Servicar reports.
286000010 ML-115 13 03/26/1992 8,900,000.00 Servicer's comments provided are foo lenglhy ta include; pleass rafer to Servicer reports.
296000044 PW-6132 13 04/24/2003 3,800,060.00 Servicer's comments provided are too lengthy to include; please refer to Servicer reports.
Ses footnoles on last page of this saction.

Copyright 2006, Wells Fargo Bank, N.A,

Page 19 of 23
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Case 07-03301

WELLS
FARGO

Wells Fargo Bank, N.A,
Corporate Trust Services

Document 699-5

Filed in TXSB on 06/20/2008

Merrill Lynch Credit Corp

Mortgage Pass-Through Certificates
Series 1999-C1

Page 26 of 33

Far Additional Information, please contact
CTSLink Customar Service
(301} 815-6600
Reports Avallabis on the World Wide Web
@ www.ctslink.com/cmbs

8062 Old Annapolis Road Payment Date:  01/17/2008
Columbia, MD 21045-1951 Record date: 12/30/2005
Delinquency Loan Detail
Qffering # of : Cument Qutstandin Sfatus of | Resoluion . Actual Qutstandin
Loan Number | Document | Months | Paid Through P&i P&l ? Mortgage | Strategy |  Servidna | Foreclosura Principal Sefwicingg Hankruptoy REQ
Gross-Referanca| Deling, Date Advances Advances ™ | Loan (1) | Code (2) | TransferDatet  Date Balance Advances Date Date
901000068 | ORIX-2965 20| 04/01/2004 §9,482.42 156176212) 9 7 01/30/2003 15,740,145.20 §13,405.13 04/08/2005
296000044 PW-6132 46 | 02/01/2002 .00 300,24824| 3 13 0312072001 6,282,671.16 3,329,827.60
180000246 PW-6482 0 12/01/2005 26,282.61 2628261 A 2,580,500.80 0.00
[ fotas | 3 | 9576503  1,888,202.97] 25003,317.18)  3,843,232.63
Totals By Delinquency Code:
Total for Status Code = 3 {1 loan) 0.00 300,248.24 6,282,671.16 3,320,827.50
Total for Status Code = 9 {1 loan) 6948242  1,581,762.12 15,740, 145.20 513,405.,13
Total for Status Code = A {1 loan) 26,282.61 26,282,614 2,980,500.80 0.00
(1} Stalus of Mortgage Loan 2} Resolution Strategy Code
A - Payment Not Received 0 - Current 4 - Assumed Scheduled Payment 1 - Modification & - DPO 10 - Deed In Lisu Of
But Still in Gracs Period 1 - One Month Delinquent {Performing Matured Balloon) 2 - Foreclostre 7 - REO Foreclosura
B - Late Payment But Less 2 - Two Months Delinquent 7 - Foreclosure 3 - Banlguptey 8 - Resolved 11 - Full Payoif
Than 1 Month Delinquent 3 - Three or More Months Delinguent g - REO 4 - Extension 8 - Pending Return 12 - Reps and Warranties
5 - Note Sale {o Master Servicer 13 - Other or TBD

** Qutstanding P & | Advances include the current period advance.

Copyright 2006, Wells Fargo Bank, N.A.

Page 16 of 22
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Case 07-03301 Document 699-5 Filed in TXSB on 06/20/2008 Page 27 of 33
WELLS For Add!tional titformatian, pleaﬁﬂ contact
FARGO Merrill Lynch Credit Corp °TS”(';’;%“;1“;“;;’£°”'°°
Walls Fargo Bank, N.A. Mortgage Pass-Through Certificates Reports Avai{atigofl ltllaWudd Wida Web
Corporate Trust Services Series 1999-C1 @ www.ctslink.com/cmbs
8062 Old Annapelis Road Payment Date:; 02/16/2006
Columbia, MD 21045-1951 Record date: 01/31/20086
Delinquency Loan Detail
Offerin #of ; Current Qutstandin Status of | Resolulion ., Actual Cutstandin
Loan Number Documegnl Months Paid Through P&l P&l : Morigage | Strategy Sendcin | Forackesire Principal Servlcingg Bankruptey REQ
Cross-Referance| Deling. Date Advances Advances ** Loan (1) Coda [2) Transfer Date Date Balanca Advances Dala Dale
801000068 | ORIX-2965 21 | 04/01/2004 6948242, 163097008 9 7 01/30/2003 15,740,145.20 731,790.74 04/0B/2005
296000044 PW-g132 47 | 02/01/2002 0.00 289,230.37| 3 13 | 03/20/2001 6,282,671.16 5,414,538.50
160000246 PW-5482 0 01/01/2006 26,282.61 26282811 A 2,976,033.60 0.00
| Totals | a | | 05,785.03|  1,946,492.06] | 24908,850.18]  7,145,32024 |
Totais By Definquency Code:
Total for Status Coda = 3 (1 loan} 0.00 288,230.37 6,282,671.16 8,414,5638.50
Total for Stalus Cods = 8 (1 loan) 69,452.42 1,630,979.08 15,740,145.20 731,780.74
Total for Status Coda = A (1 loan) 26,282.61 26,282.61 2,976,033.80 0,00
1) Status of Morlgage Loan 2) Resolution Strategy Code
A - Payment Not Recelved 0 - Current 4 - Assumed Scheduled Payment 1 - Modification 6 - OPC 10 - Deed In Lieu Of
But Still in Grace Period 1 - One Menth Delinquent (Performing Matured Balloon) 2 - Foreclosure 7 - REC Foreclosure
B - Late Payment But Less 2 - Two Menths Delinquent 7 - Foreclosura 3 - Bankmuptcy 8 - Resalved 1 - Full Payoff
Than 1 Month Delinquent 3 - Threa or More Months Delinquent 9 - REQ 4 - Extension 9 - Pending Return 12 - Raps and Warranties
5 - Note Sale to Master Servicer 13 - Other or TBD
* Quistanding P & | Advances include the current pariod advanca,

Copyright 2006, Wells Farga Bank, N.A.

Page 18§ of 22
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Case 07-03301

Wells Fargo Bank, N.A.
Corporate Trust Services

Document 699-5

Merrill Lynch Credit Corp

Series 1999-C1

Filed in TXSB on 06/20/2008

Mortgage Pass-Through Certificates

Page 28 of 33

For Addiional Information, please contagt
CTSLink Customer Service
{301 815-6600
Reports Aveflahle on the World Wide Web
@ www.cislink.com/cmbs

9062 O Annapolis Road Payment Date:  03/16/2006
Columbia, MD 21045-1851 Record date; 02/28/2006
Delinquency Loan Detail
Offering #of Cumrent Quistanding Slatus of | Rescluticn , Actual Quistanding
LoanNumbsr | Document | Months | P/ Tirouah P&l P&l Mortgage | Sirateqy | _Sevieina | Foreclosure Principal Servicing Bankruptoy REQ
Cross-Reference | Defing. Date Advances Advances ™ | Loan (1) | Code {2) | Trensfer Date Date Balance Advances Date Date
001000068 | ORIX-2965 22 | 04{01/2004 69,482.42 1,700,196.37| 9 7 01/30/2003 15,740,145.20 513,959.55 04/08/2005
296000044 PW-6132 48 02/01/2002 0.00 300,248.24 3 13 03/20/2001 6,282,671.16 3,390,664.63| 06/27/2005
190000246 PW-5482 ] 02/01/2006 26,282.61 26,282,61 A 2,871,534.10 0,00
Totas | 3 | 95,765.08]  2,026,727.22] | | | 2499435048] 390463418
Totals By Delinquency Code:
Total for Status Code = 3 {1 loan) 0.00 300,248.24 6,282,671.18 3,390,664.63
Total for Status Code = 9 {1 loan} 69,482.42 1,700,196.37 15,740,145.20 513,969.55
Total for Status Code = A (1 loan} 26,282.61 26,282.61 2971,534.10 {.00
{1) Status of Mortaage Loan {2) Resolution Strateqy Code
A - Payment Not Received 0 - Current 4 - Assumed Scheduled Paymant 1 - Modification 6 - DPO 10 - Deed [n Leu Of
But Siill in Grace Period 1 - One Menth Definquent (Performing Matured Balloon) 2 - Foreclosure 7 - REO Foreclosure
B - late Payment But Less 2 - Two Months Delinquent 7 - Foreclosure 3 - Bankruplcy 8 - Resolved t1 - Full Payoif
Than 1 Month Delinquent 3 - Three cr More Menths Delinquent 9 - REO 4 - Exiension 9 - Panding Return 12 - Raps and Warranties
5 - Nole Sale to Master Servicer 13 - Otheror TBD

* Quistanding P & | Advances include the current period advance.

Copyright 2006, Wells Fargo Bank, N.A,

Page 16 of 22
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Wells Fargo Bank, N.A.
Corporate Trust Services
9062 Qld Annapolis Road

Case 07-03301

Document 699-5

Merrill Lynch Credit Corp

Filed in TXSB on 06/20/2008

Mortgage Pass-Through Certificates
Series 1999-C1

Page 29 of 33

CTSLink Customer Service
{301) 815-6600

Fer Adgitional Information, please contact

Reporis Available on the Werld Wide Web
@ www.ctslink.com/embs

Payment Date:

0411712006

Columbia, MD 21045-1951 Record date: 03/31/2008
Mortgage Loan Detail
o Anficipated Neg. Beginnin Endiny Paid Appraisal | Appraisal | Res, | Mod.
Nowber | OOCR [Toot| iy swle | pars | et | coumen Ropayment | OUTY | aros|  Scheduded | Sohadied | Twu | Reuclon | Raducton |Stol |Cote
Date (YM) Balance Balance Date Date Amount | (@) | (3)
296000001 | MLo7 MF | Fort Washinglon MD 144,316.01 31,126.85; 6.977% | 06/01/2008 | 06/01/2028{ N 24,020,751,96 23,989,623.31] 04/01/2008
190000257 | Fw-eed [ OF | Columbia SC 160,802.85 22,200,858 7.850% | 10/01/2009 | 10/01/2028 | N 23,768,381.83 23,766,180.95( 04/01/2006
296000004 | M7 OF | Farmington cr 130,686.04 22, 116,84 7.780% N/A T 0501/2009¢ N 19,467,047.50 19,444,931.66| 04/01/2006
206000017 | M.15 RT | Cermitos CA 120,791.41 18,780.13| 7.980% NAY 09/01/2009 ) N 17,578,138.61 17,569,348.48| 04/01/2006
190000260 | Pws202 % OF | Dallas X 85,219.04 53,773.66] 5.690% | 00/01/2008 | 09/01/2020} N 17,392,626.97 7,338,853.41| 03/01/2006 1
296000050 | M-128 MF | Silver Spring MD 111,278.34 18,075.34| 7.500% NA | 06/01/2008 | N 17,230,349.27 17,212,273.93) 04/01/2006
901000068 |ORIK-2885.  OF | Irving X 99,154.23 16,216.16] 7.500% NIA 1 05/01/2008} N 15,352,812.H1 15,336,696.75| 04/01/2004 | 04/08/2005 | 7,637,386.92| 7
296000014 | M-f28 MF | Hammond N 99,739.18 16,602.26| 7.780% N/A: 08/01/2009] N 14,868,568.74 14,851,965.88| 04/01/2006 13
296000051 | MLz MF | Columbus CH 75,188.74 12,213.07 7.500% NIA | 06012008 N 11,642,127.97 11,629,814.8G| 04/01/2006
206000049 | M-25 ¢ MF | Farmington Hills Ml 71,858.93 11,800,441 7.470% Nia | 06/01/2007 | N 11,171,229.30]  11,159,428.85| 04/01/2006
296000023 | M-8 LG | North Falmouth MA 77,608.50 18,232.66] 8.480% NfA: 0970172008 ] N 10,628,066.35 10,609,833.68) 04/01/2006
206000015 | ML-i47 OF | Las Vedgas NV 70,767.50 11,037.54| 8.000% NiA | 08R1/2008 | N 10,272,701.53 10,261,663.9%( 04/01/2006
901000082 |ORIX2205| RT | Hamden cT 66,486,138 7.148.20{ 8.530% N/A | Q970172006 N 8,051,554.24 9,044,406.04| 04/01/2006
296000021 | M- IN Melville NY 63,550,856 8,625.27) 8.420% N/A L 08/01/2008 | N 8,764,962.54 8,756,337.27| 04/01/2006
901000063 [CAK-I1%) RT | Indianapolis IN 54,965.99 §,635.54| 7.610% NIA | 05042008 N 8,387.841.97 8,379,206.43| 04/01/2006
206000009 | M2 RT | Hempslead NY 56,132.97 $,430.40( 7.730% N/A| GV01/2009] N 8,282,715.43 B,273,285.03| 04/01/2006
296000033 | M0 MF | Dallas ™ 45,261.89 14,005.95] 7.350% NA T 090172008 N 7,783,313.03 7,772,307.08| 0301/2006 13
206000028 | PW-7e42 | RT [ Bend OR 54,453.46 7403.14| 7.920% NAL 0972009 | N 7,980,243.52 7,962,840,38 04/01/2006
850000005 |CRIX326T) QT | Thousand Oaks CA 59,411.64 10,793.47| 8.950% NA | 10R%/2008| N 7,708,845.58 7,698,052.11| 04/01/2006
205000031 | M08 IN | Seattle WA §3.642.64 13,191.52| 8.375% NA | 07012008 N 7,438,170.42 7,424,978,80; 04/01/2006
295000003 | M1 MF | Riverside CA 50,567.01 8,525.9¢! 7.830% NIAT 06/01/2011 | N 7,569,067.26 7,550,541.36| 04/01/2006
901000062 [oRIX3to0) OF | Dallas ™ §0,842,50 7,136.28| 7.870% N/A | 07101/2008 | N 7.502,274.18 7,495,138.89) 04/01/2006
295000011 | M-1t4 RT | New York NY 48,374.94 10,397.23{ 8.675% NA| 0801/2009 | N 6,329,842.67 6,319,445.44( 04/G1/2006
206000010 | ML-15 MU | Beverly Hils CA 4454919 6,819.97| 8.068% NiA | 08/01/2009| N 6,427,105.63 6,420,285.66] 04/D1/2006 13
206000043 { PW0a | RT | Brookiyn NY 48,048.23 4,79041) 8.600% | 07/01/2009 | O7/1/2029| N 6,459,443.54 6,454,653.13] 04/01/2006
296000040 | PW-TSe2 | QF | Philadelphla PA 49,757,986 4,382,97! 9.050% N/A | 07/01/2009 | N 6,384,910.50 6,380,517.63( 04/01/2006
296000020 | Mi-154 MF | Enfield cT 4,050,47 6,587.57] 7.876% N/A| 090172009 N 6,053,525.96 6,046,928.39; 04/01/2006
295000044 | Fwei3d | MF | Harvey LA 0.00 0.0¢| 8,050% N/A| 08/01/2009) N §,199,546.52 6,199,546,52| 02/01/2002 | 02/10/2004 | 4,649,656.55] 13
206000046 | PW-6376 | MF | New Qreans LA 44,030.77 4,953,09( 8.450% N/A | 07/01720087 N 6,051,184,72 6,046,231,63] 04/01/2006 13
295000028 | M-1%4 IN | Round Rock ™ 41,274.80 B,015.66| 8.150% N/A| DB/01/2009] N 5,852,605.93 5,046,490.27| 0410172006
901000072 |ORX-3288: RT | Weslminster co 41,339.58 5,220.58¢ 8.150% N/A | 07/01/2008 ) N 5,850,460.04 5,B85,230.46| 04/01/2006
01000059 |ORIXS1S| OF | Laguna Hills CA 38,781.08 5,628.36| 7.240% N/A L 03/01/2008 ¢ N 5,818,309.56 5,812,681.20| 04/01/2006
190000248 | FW84t0 | RT | Laramie WY 41,480,03 4,784.36| 8.350% NA{ 09/01/2000: N 5,768,905.44 5,764,121.08( 04/01/2006
190000241 | PWI043 t MF | St Petersburg FL 38,123.02 5,005,71; 8,000% N/a ] O7/01/2008: N 5,533,086.74 5,528,601.03( 04)01/2006
Sae footnotes on last page af this section,
Copyright 2006, Wells Fargo Bank, N.A, Page 11 of 22
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Case 07-03301

Woells Fargo Bank, N.A,
Corporate Trust Services

Document 699-5

Filed in TXSB on 06/20/2008

Merrill Lynch Credit Corp

Mortgage Pass-Through Certificates
Series 1992-.C1

Page 30 of 33

For Additional Information, please contact
CTSLink Cuslomer Service
{301) 875-6600
Reports Avaiiable on the World Wide Wab
@ www.ctslink.com/cmbs

9062 Oid Annapolis Road Payment Date:  06/156/2006
Columbia, MD 21045-1951 Record date: 05/31/2006
Delinquency Loan Detail
Offering #of . Curent Quistanding Status of | Resalution ) Actual Ouistanding
Loan Number | Document | Monts | T 200 Teugh P&l P&l Morlgas | Strateqy | Sevicing | Foreclosurs Principal Serviclng Bankruply REQ
Cross-Reference| Deling. Date Advances Advances ™ | Loan (1) | Code (z) | TremsferDate | Dala Balance Advances Date Data
90000250 PW-8202 ) 05/01/2006 138,892.60 138,992.60 B 1 06/06/2005 17,281,818,72 12,983.93
901000058 ORIX-2965 25 04/01/2004 68,482.42 1,907,854.45 2 7 (1/30/2003 15,740,145.20 316,178.36 04/08/2005
298000044 PW.6132 51 02/01/2002 0.00 300,248,24 3 13 03/20/2001 | 08/02/2002 6,282,571.16 3,350,024.89( 06/27/2005
Tolals | 3| 20847502  2,347,125.29) 39,304635.08|  3,679,203.18
Totals By Delinquency Code:
Total for Status Code = 3 {1 loan) 0.00 300,248.24 6,282 671,16 3,350,024.88
Total for Status Code = 9 {1 loan) 6048242  1,007,884.45 15,740,145.20 316,178.36
Total for Status Code = B (1 loan) 138,992.60 138,892.60 17,281,818.72 12,998.93 i
{1} Status of Mortgage Loan {2) Resolution Strateqy Code
A - Paymant Not Received 0 - Current 4 - Assumad Scheduled Payment 1 - Modification 6 - DPO 10 - Deed In Lieu Of
But Still in Grace Period 1 - One Month Delinguent {Perfarming Maltured Balloon) 2 - Foreclosure 7 - REO Foreclosure
B - Late Payment Bul Less 2 - ‘Twa Months Delinquent 7 - Foredlosure 3 - Bankruptoy 8 - Resolved 11 - Fult Payoff
Than 1 Month Delinguent 3 - Three or More Months Delinguant 8 - REC 4 . Extension 8 - Pending Return 12 - Reps and Warranties
5 - Note Sale {0 Master Servicer 13 - Otheror TBD

** Qutstanding P & | Advances include ihe current pariod advanca.

Copyright 2006, Wells Fargo Bank, N.A.

Page 16 of 23
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Case 07-03301 Document 699-5 Filed in TXSB on 06/20/2008 Page 31 of 33
WELLS For Addfilionel information, plesse contact
FARGO H i CT7SLink Customer Service
Merrill Lynch Credit CPrp (301)815.6600
Weils Fargo Bank, N.A. Mortgage Pass-Through Certificates Reports Avaﬂat:tta T“ t::eWamj wm; Web
Corporate Trust Services Series 1999-C1 _ @ www.ctslink.com/cmbs
9062 Old Annapolis Road Payment Date:  07/17/2006
Columbia, MD 21045-1951 Record date: 06/30/2006
Delinquency Loan Detail
Cfering #of Current Quistanding Stalus of | Resolution . Actual Qutstanding
Loan Number | Document | Months | 2d Inrough P&l P&l Morlgags | Strategy | Servicina | Foreclosure Principal Sarvicing Bankruptoy REQ
Cross-Reference| Deling. Date Advances Advances*™* | Loan (1) | Code {2) | Transfer Date Date Balance Advances Date Date
190000250 PW-8202 0 06/01/2006 138,892.60 f3809260| B 1 05/06/2005 17.227,760.64 12,999.93
801000068 | ORIX-2965 26 | 04/01/2004 6948242 187710300 8 01/30/2003 15,740,145.20 300,568.14 04/08/2005
296000044 PW-8132 8 09/01/2005 0,00 0.00 3 13 03/20/2001 6,282.671.16 91,654.38 | 06/27/2005
190000248 PW.-5482 0 | 08/01/2006 26,282.81 2628281 A 2,950,348.07 0.00
296000037 PW.7789 0 06/01/2006 22.913.63 22,913.63 8 2,875,441.55 0.00
[ Totas | 5 | 267,671.26]  2166,291.84 [ 45,076,366.62] 405,22045 !
Totals By Delinquency Code:
Total for Stalus Code = 3 (1 loan 0.00 {.00 6,282,671.16 91,654,38
Total for Status Code = & (1 Joan 60,482.42 1,977,103.00 15,740,145.20 300,568,14
Total for Status Coda = A (1 lpan) 26,282.61 26,282.81 _2,850,348.07 _0.00
Total for Status Code = B {2 loans} 161,906,23 161,906.23 20,103,202.18 12,989.93
{1) Status of Mortgage Loan 2) Resolution Strateay Code
A - Payment Not Recsived ¢ - Current 4 - Assumed Scheduled Payment 1 - Modification 6 - DPO 10 -« Deed In Lieu Of
But Still in Grace Period 1 - One Month Delinquent (Performing Matured Balloon) 2 - Foreglosure 7 - REO Foreclosure
B - Lete Payment But Less 2 - Two Months Definquent 7 - Foreclosure 3 - Bankruptoy 8 - Resolved 11 - Full Payoff
Than 1 Month Delinquent 3 - Three or More Months Delinquent 9 . REC 4 - Extension 9 - Pending Return 12 - Raps and Watrantles
§ - Ncte Sala to Master Servicer 13 - Other or TED

* Quistanding P & | Advances include the current pericd advangs,

Copyright 2008, Wefls Fargo Bank, N.A.
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WELLS
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Wells Fargo Bank, N.A,

Caorporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21046-1951

Document 699-5

Merrill Lynch Credit Corp
Morigage Pass-Through Certificates

Filed in TXSB on 06/20/2008

Series 1999-C1

Page 32 of 33

For Additienal Infermation, please contect
CTSLink Customer Service
(301) 815-6600
Reports Avallable on the World Wide Web
@ www.ctslink.com/cmbs

08/16/2006
07/31/2006

Payment Date:
Racord date:

Specially Serviced Loan Detail - Part 2

Offering Resolytion Site ;
Nﬁ::lal;"ar Document Sirategy inspection Phase 1 Data Apg;al;sal A%‘:E' :al Prog:ln;rtgeignua Comments from Special Servicer
Cross-Referance| Cede {1) Date .

296000033 ML-103 ] (03/13/2003 8,500,000.00 Pleasa rafer to Deliguent Loan status report since commanet are too lengthy to includs,

296000010 MI-116 13 03/26/1999 8,800,000.00 Plaase refer o Deliquent Loan status report since commnat are too lengthy lo include.

298000044 PW-6132 13 04/24/2003 3,900,000.00 The Trust settied with the BK Trustes for release of most of the escrow funds, $5.5MM
came to the Trust in H/06; the remaining $1MM went to the BK Trustee for the estate. The
BK stay has been lited and the Trust &amp; BK Trust counsel &amp; BX Trustee co unsel
are currently working fo get the BK Trustee added te plaintiff?s in LA Court. Trustes are
Jointly pursuing the SBE litigatlon in LA. Trust was successful in it Motion to Remand the
SBE litigation back io LA state court. The Rafizadehs filed a motio n to reconsider, which
wag denied,

Ses footnotes on last page of this section,

Copyright 2006, Wells Fargo Bank, M.A,
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Wells Fargo Bank, N.A.
Corporate Trust Services

Case 07-03301 Document 699-5 Filed in TXSB on 06/20/2008 Page 33 of 33

Merrill Lynch Credit Corp

Mortgage Pass-Through Certificates
Series 1999-C1

For Additiona! [nformalion, please contact
CTSLink Gustomer Service
(301} 815-6600
Reports Avellable on the Wodd Wide Web
@ www,ctslink. com/cmbs

8062 Old Annapolls Road Payment Date:  01/17/2007
Columbia, MD 21045-1951 Record date: 12/29/20086
Delinquency Loan Detail
Offetin #of Current Quistandi Status of | Rescluti , Actual Qulstandi
Loan Number DDGUI'HS?‘I[ Mor?hs Paid Through gr;eln ' ?’ 8? ! " M:ﬂ;:l;e Se;g;g:n Senvicing | Foreclosure Pn‘nd:al gewi;n';g Bankrupley RED
Cross-Raference| Deling, Date Advances Advances™ | Loan (1) | Code (2) | TransferDate|  Dale Belance Advances Date Dala
901000068 | ORIX-2965 31 | 05/01/2004 7498765 241987278 8 7 017/30/2003 15,723,150.72 32,013.53 04/08/2005
298000044 PW-6132 15 08/01/2005 0.00 0.00 3 13 03/20/2001 6,282,671.16 872,751.24| 06/2712005
296000046 PW-6378 ] 12/01/2008 4B,083.86 48,983.86 B g 10410/2005 599948236 3,140,00
190000248 PW-5410 0 1210112006 46,264,39 4626439 B 5,719,120.12 36.24
180000246 Pw-5482 0 12/01/2006 26,282.61 2628261 A 2.918,585.72 0.00
| voas | 5 | 196,518.51|  2,541,503.64] | | 36,644,010.08| 907,941.01| ]
Totals By Delinquency Code:
Total for Status Coda = 3 (1 loan) 0,00 0.00 6,202,671.16 872,751.24
Toial for Stalus Codz = 9 {1 loan} 74,987,656 241887278 15,723,150.72 32,013.53
Total for Status Code = A (1 loan) 26,282.61 26,282.61 2,919,585.72 0.00
Total for Status Code = B (2 loans) 85,248,25 95,248.25 11,718,602.48 3176.24
{1} Stalus of Mortnage Loan 2} Resolution Strateqy Code
A - Payment Not Receivad 0 - Current 4 - Assumed Scheduled Payment 1 - Modification 8 - DPO 10 - Deed In Lieu Of
But Sfill In Grace Period 1 - One Month Delinquent (Performing Matured Baiioan) 2 - Foraclosure 7 - REC Foreclosure
B - Late Payment But Less 2 . Twa Months Delinqusnt 7 - Foreclosure 3 - Bankruptcy 8 - Resolved 11 - Full Payoff
Than 1 Month Definguent 3 - Three or More Months Delinquant 9 - REC 4 - Extension 9 - Pending Return 12 - Reps and Warranties
5 - Nole Sale to Master Servicer 13 - Other or TBD

** Quistanding P & | Advances include the current period advance.

Copyright 2007, Wells Farga Bank, N.A.
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Case 07-0330
1 .Document 699-6 Filed in TXSB on 06/20/2008 Page 1 of 18

AFFIDAVIT OF JAMES D. KEPLEV JR, - R
Before me, the underéigned authority, duly commissioned and qualified jn and for the
County and State aforesaid, personally came and appeared James D. Kepley, Jr., who, after being .
- duly sworn, did depose.and staic a8 follows:

My name is James . Kepley, Jr, snd ] an & principal in the law firm of Kepley
Broscious, PLC in Richmond, Virginia. 1 am over the age of 71, of sound mind, capeble of
‘making this affidavit, and folly competent t8 tegtify to the matiers stated herein, 1 have never
. been convicted of a felony or BLY crime of roral furpitude. “The facts and statements made
herein are true'snd conect and are based upon information and belief. ~

1 have astached my resume a3 Exhibit 1. ‘Tn oy 17 years of practcing law, the primary . .
focus of my practice has been, representing credriors in problem loan situations, and I have !
. extensive experience in cormercial foreclogures. 1 ot my law firm has served as frustee in o .
- approximately 80 commercial Foreclosure. sales, and I have served as lender’s counsel in maoy

other foreclosure sityations. 1 represented Wells Fargo in ihe receivership procesdings and in

discussions with Mr. Cimerring’s counse} with respeot 10 Mr. Cimerting's obligations under his

Gruaranty.’ | therefore have personal knowledge of the factual meatters discussed in this affidavit

1 also am familiar with the Lee Hall Loan, the Loan Documents, and the Jefaulfs under the Lee

Hall Loan, and I have reviewed the pleadings, motions, discovery exhibits and other dpcumnents

telating to action in which Wells Fargo’s phtained judgment agalnst M. Cimerding,

L THE RECEIVERSHIE

A.  Introduction

{11 Mr. Cimetring asseris in his Affidavit thet the, judgment against him is not valid
because he was Tot givep the -oppertumity 10 wrelate, respond or object to the receivership
proceedings” with respect to the four apartment complexes owned by Lee Hall.

1.0.2 Mr. Cimering's assertions are without legal or factual rerit, because (2) Mr.
Cimerring was notified of the receivership procesdings and requested and received information
shout the proceedings (even though M. Cimerring wes not entitled under the statuts to formel
pofice of the proceedings because he was not the record title owaer of the properties and had no
Jien against the properties), (b) Mr. Cimerring was ofFoided an oppoxtunity 10 participate in and
object to the proceedings, tut chose not to do 50, and (o) Mr. Cimering could bave, but did not,
assert gy complaint about the manner jn which the Receiver discharged his duities under the
Decree appointing the Receiver.

1.13 1 have reviewed the pleadings Fled in the receivership suit, the exhibits to such
pleadings, the decress ontored by the trial court, ad the applicable statutes of the.
Commfmwealﬂl of Vitgirie, and I have concluded that Mr. CimerTing’s aggertions axe without
merit.

Exhibit "E"
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B. Application for Appoiniment of Special Receiver

1.2.1. At the time the teceivership suit was filed in May 2001, Lee Hall was in serious
default under the Lee Hall Loan, had failed to make payments of ovet $500,000 and had written
bad checks to Wells Fargo of almost $300,000. Les Hall had owped the properties for about
three years, and several of the properties had fallen into disvepair. For example, several
buildings at the Lee Hall Apartments had been condemmed by the local building inspector and
crime was rampant, Bills were pot peid, and creditors of Lee Hall were filing liens apainst the
properties. Rents were being collected from the tenants, but not being held in trust for payment

~ to Wells Fargo in violation of the Loan Documents.

1.2.2. To prevent further conversion of the rents, Wells Fargo filed an action seeking the
appointment of a Special Receiver to manage the properties under the Court's supervision unil
the properties could be sold in foreclosure. The appointment of a special receiver was authorized
under fhe laws of the Commonwealth of Virginia pursuant to Virginia Code Section 8.01-591, st
seq. A copy of the Receivership statute is attached hereto as Exhibit 2, '

12.3. Tn addition, the appointment of & teceiver is authorized by the express provisions
of the Loan Documents relating to the Lee Hall Loan to which Mr. Cimerring was bound wnder
his Guaranty. In these Loan Documents, Lee Hall consented 1o the appointment of a Special
Receiver for the properties whenever the losn went into defeult. See Deeds of Trust § 26(vii).

1.2.4. Wells Fargo filed .its Application for Appointment of Special Receiver in the
Circuit Clourt in Newport News, Virginis, on May 2, 2001. A copy of the Application of the
Appointment of Receiver is attached hereto as Exhibit 3. This was a separate and independent
action from the action filed against Cimerring in the Petersburg Circuit Couat in which judgment
was entered against him, Tt was in a different court, in a different city and before a different
judge.

C. Mr, Chnerring Received Notice of Regeivership Proceedings

13.1. Notice of the Application for Appointment of Receiver was provided to the record
title owners of the properties and to parties who held a lien against any of the properties as
required by, Virginia Code Section 8.01-591, M, Cimerring was not a tecord title owner of any
of the propertiés nor did he hold a lien against ray of the propetties, and the governing statute
does not require that notice be provided to guaramtors. Nevertheless, 2 copy of the Application
for Appointment of Special Receiver was sent 10 the address identified in the Guaranty for both
Mir. Nizan and Mr. Cimerring. :

152, Even if the Reocivership statute required formal notice to guarantors, which it

‘does not, Mr. Cimerring expressly waived any such rights to notice in the Guaranty itself,

Guaranty ¥ 1.7. Waivers of this type are valid and enforceable in Vitginia, See Chrysler Credit
Corporation v. Curley, 753 F. Supp. 611 (B.D.Va.1990) (in context of enforcement of ‘guaranty
of debt controlled by more stringent Uniform Commercial Code). A copy of Chrysler Credit
Corporation v, Curley is stiached hereto as Exhibit 4. ‘

2

Document 699-6  Filed in TXSB on 06/20/2008 Page 2 of 18
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2

1.3.3, Nevertheless, even though Mr. Citnerring was not entitled under the statute or his
Guaranty to notice of the Receivership proceedings, he actuelly was notified of such proceedings
and chose not to participate in or objeet to them.

1.3.4. At the time of these Receivership proceedings, I was engaged in communicatiouns
with Mr. Cimerring’s counsel, Stanley Sacks, Esq., with respect to the Lee Hall Loan and Mr,
Cimerring’s obligations wnder his Guaranty. Contrary to Mr. Cimening’s ¢laim that he was
unaware of the Receivership proceedings, ] had several discussions and communications with
Mr. Sacks regarding the Receivership proceedings and provided him information end copies of
documents he requested relating to such proceedings.

~ 1.3.5. Prior to the appointment of the special receiver, Mr. Sacks knew about the hearing
on Wells Fargo’s Application for Appointment of Special Receiver scheduded for Aprdl 3, 2001,
: and he (or his assistant) called me the very next day asking about what had transpired &t the
hearing and what action the Court had taken. A copy of my April 4, 2001, notes of M. Sacks’
i " inquiry about the outcome of the hearing is attached hereto as Exhibit 5. ! willingly provided
Mr, Sacks any information he requesied regarding the Receivership proceedings.

1.3.6. On Aprl 4, 2001, I sent to Mr. Sacks a copy of the Decree emgersd by the Court
on April 3, 2001. A copy of my April 4, 2001, fagsimile to Mr. Sacks transmitting the Decree
o entered on April 3, 2001, is aftached hereto a8 Bt The Decree sated s follows—————————————————

(a) “The appointment of a special receiver is neoessary 1o preserve the rents and other
income generated by the Properties”;

! (b) “The purpose of this Decres is to maintain, the status quo with respect to the rents
: and the Properties™; and .

! geiver shall keep an acenrate and particular account of all Rents received,
and the Receiver shall be prepared to report to the Court with respect to receipts at

such times as the Comt mey direct by further order ofthis Court.”

A copy of the Decree entered on April 3, 2001, is sitached hereto as Exhibit 7, and & copy
of the Dedree entered on April 19, 2001, is attached hereto as Exhibit 8.

D. Mr, Cimerring Did Not Participate in or Obiect fo Receiverdhip .

: 1.4.1. The inftial Decree entered by the Court appointed a temporary receiver for a
period of thirty days, which afforded all interested parties an opportunity to object to such
appointment. Mr. Sacks was awars of this opportunity to make an appearaice and participate in
the continuing Receivership proceedings and to assert any objection Mr. Cimerring might have
to the appointment of the Receiver, He did not do so.
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142. The Receivership statite provides 2 remedy for a party who believes the receiver
engaged in any improper act or transaction, and the Receiver was directed to and did post 2 bond
in the amount of $1,000,000 to protect against damages and injury arising from the appointment
of the Receiver. Mr. Cimerring did not assert any clgim nnder the Receivership statute of a
claim against the bond posted by the Receiver. His attempt to assert such claim mow in the
context of the judgment rendered against him in a different court iz not permitted.

E. The Receiver’s Role and Res 'gusibilijjcs '

1.5.1. Contrary to Mr, Cimerring’s suggestion, the Court — not Wells Fatgo — appointed
the Receiver, end the Receiver conducted his responsibilities under the athority and supervision
of the Court.

1.5.0. The Receiver’'s powers were specifically set forth and limited by the Court’s
Decree. The Receiver wag charged with the tesponsibility of collecting the rents, leasing the
apartments, and paying the expenses necded to operate the Properties until they sould be sold.at
foreclosure,

i 53. The Receiver rtained the services of a nationally recognized professional
management company 1o handle the day to day operations of the Properties, I had the
opportumity to ohserve the mepner in“which the Receiver and the management company
. exercised their responsibilities, and there is no doubt that they did so with the highest degree of
professionalism snd competence.

1.54. The Recelver was required to and did file monthly reports regarding his operation
of the properties, and he was vequired to and did file a final accounting with the Commissioner of
Accounts, an independent judicial officer who analyzes and accepts, OF rejects such aceoumtings.
The Commissioner of Accounts reviewed and approved the Receiver’s final aceounting. Only
after approval of the final accounting and upon the distaissal of the receivership suit was the
bond released.

1.5.5. The Receiver managed the Properties to maintain the status quo for apptoximately
five or 5ix months from April 2001 wntil the Properties were sold in foreclosure in October and
November 2001. Druring that time, the menagement snd condition of the Propetties was greatly
{mproved from when the Propexties wete mder fhe management.of Mr. Nizen.
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1I. FORECLOSURE

Al Intraduction

7 1.1. M. Cimerring asserts in his affidavit that the Properties that secured the Lee Hall
Loan were gold “in a suspicious arid absurd legal proceeding,” and that the Properties were sold
for less then their actual value. '

212. Mr. Cimerring’s claim demonstrates that he does not understand the strict
statutory procedures that are required, and were followed, under Virginia law 1o sell property at a
foreclosure sale. Mr. Cimerring's claim is wholly without factual or Tepal merit because:

(a) Axindependent trustee with 1o interest in the Properties was appointed to handle
the foreclosure sales; : .

(b) The independent trustee owed fiduciary dutles 10 both the maker of the Loan (Lee
Hall) and to the holder of the Lomn (Wells Fargo), and he satisfied those fidueiary
duties by seouring the best prices in the sale of the Properties;

(c) Wells Fargo had the sems interest (end even more s0) as Mz, Cimerring in
securing the highest price in the sale of the Properties; )

(d) The independent trustes properly advertised the foreclosure seles in ageordance v
with the applicable deeds of trust and the governing foreclosure statutes; -

(e) Ths independent trustee provided notices 10 M. Cimerring and M. Nizan ovet ‘
and above the notice requirements of the foreclosure statute; and : i

(f) Wells Fargo resold the Properties it purchased &t foreclosure (bevause there were
no higher bidders) for more shan $2.4 million less then it paid for such properties.

- 713, | have reviewed the underlying loan documents, documents relating to the
foreclosure sales, and applicable provisions of the Virginia Code; and 1 have congluded that Mr.-
Cimerring's complaints are wholly without merit.

B. The Deed of Trust and Foreclosure Sales in Virginia

22.1. In the Commonwealth of Virginia, & lien on real estate is aocomplish§d by a
“Deed of Trust,” which is a variation of the more commonly known “mortgage” used other
states. 4

222, Under aDeed of Trust, the owner of real estate Who wishes to pledge his property
to seoure & loan conveys legal title, in trust, 10 2D independent truste as geentity for the loan.
That is what Lee Hall did in fhis case. Tn the event of a defaylt on the loan, the independent
trustee is authorized to sell the property which be holds in frust. .

5.
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2.2.3. Ttis important to note that the trustee is independent of the lender, has no-ifitersst
in the property except as trustes, and owes his fiduciary dutles to both the lender and the

borrower, The interests of the lender and the borrower are the same in a foreclogure sele, and

that is to get the most out of the sale 1o reducs the amount due on the loan.

9.2.4. A foreclosure sale is 2 public auction where the highest bidder purchases the
property. To protect the comimnon interest of the lender and the ownet, the independent trustee’ is

required by lew o conduct the foreclosure sale in strict accordance with the terms of the deed of

wust and the applicable provisions of the Virginia Code, The powess and duties of the
independent frustee are governed by the deed of trust and Sections 55-50.1 through 55-59.4 of
the Virpinia Code (which provisions conirol in the absence of corresponding provisions in the
deed of frust), & copy of which is attached heveto s Exhibit 9.

925, Before a foreclosure sale in V_irginia nay Gecur, priot written notice of the sale
must be provided by cextified mail, return receipt requested, to the following pacties at least 14
days’ prior to the sale:

() The owner of the propetty at the last Jnown address for such owner in the records
of the notebolder; :

(b) If different from the ownet, the maker of the mote at the last knaw address for
such maker;

() .Any subordinate consensual lien holder secured by a deed of trust recorded at
least 30 days prjor to the foreclosure sale (and whose address is set forth in such
deed of trust); and

(@ Any assigﬁec of any party who qualifies under section (¢) above.
See Virginia Code § 55-59.1 (Exhibit 9). .

22.6. Alsobefore a foreclosure sale may occut in Virginis, the indepondent trustee must
advertise the sale in a newspaper of general circulation in the jutisdiction where the property is
located in accordance with fhe deed of trust or, if the deed of ttust is silent as 0 the pumber of
pulblications, in agcordance with the Virginia Code. See Virginia Cods §§ 53-59.2; 55-59.3, 55-
&2 and 55-63, & copy of which is aitached hereto as Exhibit 10. '

997, As mentioned above, {he: independent trustee OWes fiduciary duties to both the
Jender and the owner of the propefty. As a fiduciary, he is required to submit an account of the
foreclosure sale to the Commissioner of Accounts, an independent judieial officer appointed by
the Court. The Commissioner of Accounts then reviews and analyzes the foreclosure sale

accoiumting and rmakes a determaination to either accept or rejoct such aocounting.

L]
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C.  Notices and Advertisement of Foreclosure Sale of Lee Hall Properties

n3.1. In this instance, Lee Hall owned the following fout separate properties in four
dtfferent cities or counties in Virginda, all of which were pledged to secure the debt to Wells
Fargo):
(a) The “Colonial Heights Apartments” in Colonial Heights, Virginia

(b) The “River Drive Apartmen * in Newport News, Virginia;
() The “Lee Hall Apertpents” in Petersburg, Virginia; and
(d) The “Norport Apartments” in Portsmouth, Virginia.

2.3.2. Sam Beale, Esq. an pttomney im Richmond, Virginia, who spocializes W -
sonducting foreclosure sales, was appointed as the independent trustee under each of the four
deeds of trust on the properties seouring ihe Les Hall Loan. Mx. Beals scheduled four separate
foreclosure sales to oceuron Octuber 25, 2001. :

2.33. On September 28, 2001, twenty-scven days before the sales, Mr. Beale
{ransmitted written notice of the foreclosure sale to Lee Hall, the maker of the Lee Hall Loan and
10 Wee Talk, an entity created by M. Nizan o which the properties were rensferred. A copy of
the Notices of Foreclosure for the Cotonial Heights Apartments, the River Drive Apartments, the
Lee Hall Apartments, and the Norport Apaxtments, are. attached hereto as Exhibits 11-14,
regpectively. ' ‘

934, Mr. Cimering claims he did not receive notice of the foreclosure sales, which
simply is not true. The foreclosire statute does not require that notices of foreclosure sales be
sent to guarantors of loan seqred by deeds of trust, and the Guaramty signed by Mr. Cimerring
expressly walves any right to such notice. See Guaranty ' 1.7. A tugtee wnder & deed of trust
owes o Tidugiary duty to a guarantor that would requize bim to provide such notice. See Warner
v, Clementson, 254 Va. 256, 4972 8.E.2d 655 (1997), a copy of which is attached hereto &3
Exhibit 15, Nevertheless, the independent trustee 6id send notices of the foreelosure sales to Mr.
Cimerring by certified mail, retum receipt requested, to his address in Penngylvania. A COPY of
the U.8. Post Office Retum Receipt confirming deljvery of one: ot MO of the Motices of
Foreclostire to Mr. Cimerring is attached hereto 28 Exhibit 16

23.5. In accordance with the requirements of Virginia law, Mr, Beale also advertised
each foreclosure sale in the appropriate NEwspapers in each jurisdiction. Copies of the
foreclosure advertisernents for the Colonial Heights Apartments, the River Dtive Apartments, the
Lee Hall Apartments, and the Notport Apartments are included in the Notices of Foreclosute
attached hereto a5 Exhibits 11-14, regpectively. .
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D. Forgﬁlosure Sales of the Lee Hall Properties

2.4.1. Mr. Beals conducted {ha foreclosure sales. on Qctober 25, 2001, in accordance
with Virginia law. To seowre the best price for the properties being sold, any party, including the
Jender, is permitted to participate in the bidding on the properties. °

2.4.2. Prier to the foreclosure sales, the Special Servicer for the Trust gfforded Lee Hall
an opportunity to sell the properties on. its own, but Lee Hall was unsuccessful in its efforts to do
$0. : B

043, At the conclusion of the foreclosure sales, the independent trustee had sold the
properties {ar a total of $13,792,000. A third party prrchaser was thre highest bidder on the River
Drive Aperiments for $2,275,000, and Wells Fargo was the highest bidder on the other three
apertments for §1 1,517.000. .

n 4.4, Mr. Cimerring suggests that Wells Fargo paid too little for the properties, and
then resold them for a profit. He is si ly wrong. Wells Fargo paid $11,517,000 for the three
properties at the Jforeclosure sales, but it wes only eble to resell them for $9,075,000,
representing & 0ss of over $2.4 million. Thus, but for Wells Fargo’s purchase of the three
properties at the foreclosure sales, Mr. Cimerting’s obligation on the Lee Hall Loan would have

been $2.4 more then the amournt of the judginent entered against hiri

n.4.5. Wells Fargo resold the properties after significant investment needed 1o address
the problems created duripg Mr. Nizan’s and Mr. Cimerming's management, and marketed the
properties through 2 national cormmeroial real estate frm. This fact itself demonstrates that the
properties were sold at foreclosure fot substantially more han their fair market value.

746, Mr. Cimetring complains that the independent trustee should have recovered
more than $13,792,000 for the fout properties because the assessed value of those properties was
$16,375.000. Actually, a TeCOVery in a foraclosure sale of 84 percent of asseased vatue is typicel
in such sales, and in fact would be considered a successful recovery. The Virginia Supreme
Cowrt long ago recogrized that 8 foreclosurs sale is a forced sale of property at g public metion.
that rarely brings the equivalent of 8 fair market value resulting from negotistions betwesn & -
seller who ig not compelled to sell and & buyer who s pot compelled to buy. Perdue v. Davis,
176 Va. 162, 106, 10 § E.2nd 558, 560 (1 940), a copy of which is attached hereto as Fxhibit 17

9.4.7. Mr. Cimerring also’suggesis the foreclosure sales should have resulted in. sales’
ncarer-to, the $25 million appraisal o0 the: properties in 1999 when the Lee Hail Loan was made.
ndeed, if Mr. Climerring and M. Nizan had taken care’ of the properties, it could be that the

toreclosure sales may have satisfied the obligations ymder the Lee Hall Loan, and Wells Fargo
would not have qustained the losses it sustained. A
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E.  Approval of Foreclosure Sales by Commissioner of Accounts

951, After the foreclosure’ sales, Mr. Beale submitted his accounts to the
Commissioners of Accounts for the jurtsdictions in which the properties were located. All of the
accounts were approved by the Commissioners of Accounts -with without objection or
qualification. : -

L. MR CIMERRING'S CLAIM HE IS NOT A GUARANTOR

A Mo Cimerri'ng' Did Not Dispute He Was 2 Guarantor

3.1.1. T understand that Mr. Cimerring claims that he was not a Guaranior of the Lee
Hall Loan and did not sign the Guatanty. This is fnconsistent with discussions 1 and
representatives of the Special Servicer for the Trust had with Mr. Cimerring's counsel, Mr.
Sacks. '

.3.12. As mentioned above, I and representatives of the Special Serviger for the Trust
engaged in discussipng énd other commumications with Mr. Cimerring's counsel, Mr. Sacks, with
respect to the status of the Lee Hall Loan. Mr. Sacks jnitiated these discussions and
communications. He requested a meeting in his office, which Mx. Cimerring and vepresentatives
of the Special Servicer for the Trust attended in person and 1 attended by telephone. In
particular, Mr. Cimerring wanted to know about the status of the loan and the then existing
defaults, and ke wished to voice his concemns about Mr. Nizen, Mr. Cimerring indicated that he
wished to take back control over one of the four Lee Hall properties.

4

3.1.3. At this meeting, we informed M. Cimerring that he was fully liebla under his
Guaranty for the entire amount due on the Lee Hall Loan, At no time during our meeting did
either Mr. Sacks or Mr. Cimerring take the position or even suggest that Mr. Cimerting had not
guaranteed the Lee Hall Loan or had not signed the Guaranty. The entire purpose of the mesting
was to address the dafaults ou the Lee Hall Loan, and there wotld have been no reason for Mr.
Cimerring to have even requested the meeting if he were not liable under the Guaranty on the
Lee Hajl Loan.

3.14. In late March 2001, Mr. Sacks asked that I send him a copy of the Guaranty
signed by Mz, Cimerring, which I did on Apri 5, 2001, A copy of my letter to Mr. Sacks
transtmitting & copy of Mr. Cimerring’s Guaranty is attached hereto as Exhibit 18 T attempted to
send the Guaranty on March 29, 2001, but Mr.. Sacks’ facsitmile apparently was not operational.
A copy of my March 29, 2001, email to Mr. Sacks regarding my attempt 1o send the Guaranty is
attached hereto as Exhibit 19. : :

3.1.5. Inmy letter transmitting the Guaranty, I asked Mr. Sacks to call me if he hed any
questions about the Guaranty, Fle never did so. Atno time did Mr. Cimerzing ot Mr. Sacks ever
even suggest to me thet Mr. Cimerring was not a guarantor of the Lee Hall Loan or that he did
not sign the Guaranty.
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B. Mr, Cimerring Wag a “Kéy Principal” and “(uarantor™

. 321, Mr Cimering claims in his Affidavit that he was not a principal of Lee Hall and
thett he was not supposed to be a Guarantor. The exhibits obtained in discovery during the irial
court proceedings, howevet, demonstrate that M, Cimerring was identified in the underwriting,
application and other loan documents as a “Keay Principal” of Lee Hall and 2 “Guarantor” of the
Lee Hall Loan,

3.2.1.1, The Discovery Exhibits referred to herein are conteined in the two volume set
of binders containing Discovery Exhibits 1-118,

32.1.2. A copy of the chronologicel index of the Discovery Exhibits is attached
hereto as Exhibit 20.

%2.13. A copy of the topical index of the Discovery Exhibits is attached hereto as
Exhibit 21. © - '

322, The~E¥dﬁ1":;its obtained in discovery during the trial court proceadings identify Mr.
Cimerring as the “Berrower,” & “Key Principul” aid #Guarantor” ou the Lee Hall Loan.

3.2.2.1. The Mortgage Loan Application for the Tee Hall Loan, dated March 5, 1999,
identifies “Avram Cimerring” us the “Borrower.” The Mortgege Loan
Application was addressed to “Avramn Cimeming” only. See Discovery
Exhibit No. 10, ’

3.2.2.4. Wexford’s Commitment Letter for the Lee Hall Loan dated June 9, 1999,
identifies “dvram Chmerring” o3 a “Key Principal” of Les Hall who was
required to provide a “Guaranty of Reconrse Obligations” with respect to the
Lee Hall Loan. See Discovery Exhibit No. 21.

3223, On. July 21, 1999, the day of the funding of -the Lee Hall Loan, Mr,
Cimeming’s own atiomey in Virginia, who was retained to represent the
borrowers and principals in the transaction, confirmed in a letter to Wexford
that “dvram Cimerring” was one of the two “Principals” of Tee Hall. See
Discovery Exhibit No. 48.

3.2.2.4. Also op July 21, 1999, Mr, Clmerring’s own attorney-in New York, who also
was retained o tepresent the borrowers and principals in the transaction,
confirmed in a letter to Wexford ~“in satisfaction of the requirements of the
Joan commitment” - that “Avram Cimerring” was o0 of the two
«principals” of Lee Hall, See Discovery Exhibsit No, 53.

3.2.2.5. The “Final Losn Smnﬁmy” from Paine Webbét, the entity that provided the
' funding for the Lee Hall Loan, identified “dvram Cimerring” as one of the

10
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two “Borrower-Principals” and one of the two “Guarantor(s)” on the Lee
Hall Loan, See Discovery ExhibiiNo. §3.

3.2.3. The Exhibits obtained in discavery during the trial court proceedings reflect that
the Lee Hall Loan was being made for Mt. Cimerring, o

3.2.3.1. Wexford’s communications with Amnon Cohen, the agent for Lee Hall,
deseribe the Lee Hall Loan as the “dvram Portfolio,” See Discovery Exhibit
Nos. 23, 24, 30, 31, 32, 33, 36, 41, 42 and 43.

3732 Wexford's transmittal of the Settlement Staternent reflecting the funding of

the Loan on July 21, 1999, identifies the Lee Hall Loan as the “Avram
Portfolio.” See Discovery Exhibit No. 50, '

3233, Wexford’s commumications with Paine Webbet, the entity that funded the
Loan, describe the Lee Hall Loan variously as “dveam,” the “dvram
Portfolio” or the four “dvram” properties Virginia, See Discovery Exhibit

... Mog! 28, 38, 44, 45,46, 47 and 52.

3.2.4. The Exhibits obtained in discovery during the trial court proceedings identify Mr.
Cimerring as the perty who engaged in the negotiations with Wexford to secure the Lee Hall
Loan. : .

32.4.1. Wexford’s Mortgage Information. Printout identifies “dvram Cimerring” as
the contact for Lee Hall with respect to the Lee Hall Loan. See Discovery
Exbibit No. 4. |

3245, The memorandum from Wexford's Michael Lucash to “dvram Cimerring”
reflects that Wexford negotiated with Mr. Cimering with respect to Mr.
Cimerring’s request to modify the late fees due on the Lee Hall Loan. See
Discovery Exhibit No. 22.

3.24.3, Wexford’s communicstion regarding the modification of the Loan
 Commitment Letter for the Lee Hall Loan was divected to “dvram.” See
Discovery Exhibit No. 25, '

3.9 4.4. Wexford's communication regarding the escrow funds for the Lee Hall Loan
was directed to “Avram.” See Discovery Exhibit No. 51.

32.5. The Exhibits obtained in discovery during the trial court proceedings reflect
Wexford’s continued communications. direotly with Mr. Cimerring following the closing on the
Lee Hall Loan and with respect to the first paymett default under the loan.

3.2.5.1. Wexford directed its Mortgege Statements to “qvram Cimerring” See
Discovery Exhibit Nos. 79 end. 84, '

11
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3.2.5.2. Wexford directed its communications mgaﬁﬁng the ampounts ciuc on the Lee
’ Hall Loan to “Avram. # See Discovery Exhibit No. 81.

" 3.2.5.3. The check for the first payment on the Lee Hall Loan — which was returned
' for insufficient funds — was signed by Mr. Cimerring,  See Discovery Exhibit
No, 82. :

3.2.5.4. When Lee Hall defaulted on the first payment due on the Lee Hall Loan,
Wexford sent the notice of default to “dvram Cimerring” and addressed the
lettet to “My. Cimerring.” See Discovery Exhibit No. 78.

3.2.5.5. Mr. Cimetring was the one who responded to Wexdord’s demand regerding
the first payment default on the Lee Hail Loan, See Discovery Exhibit No. 88,

*925.6. Mr. Cimemring was the one who assured Wexford thet the first payment
default on the Lee Hall Loan would be cured. Seg Discovery Exhibit No. 89.
3.2.5.7:Mf. Cimerring was the one who corresponded with Wexford with respect to
the dispwie relating to the reserves required for the Tee Hall Loan. See
Discovery Exhibit Nos. 86 and 90.

C. The Evidenge that Mr, Cimerrin Kiomed the Cuaran

33,1, The Exkibits obtained in discovery dwing the trial court proceedings reflect that
the Loan Documents — ncluding the Guaranty — were execuied in a “dry closing” on Tuly 5 or 6,
1999, and that the executed signaturc pages were transmitted o Mr. Cimerring’s Virginia
counsel on Fuly 7, 1599,

3.3.1.1. On July 2, 1999, Thacher Proffitt & Wood, the attorneys for Paine Webber,
transmitted the signature pages for the Loan Documents — including the
signature pages for the Guaranty —to Axnon Cohen, the ageht and broker for
Lee Hall. This letter instructs Mr. Cohen to have the parties execute the
documents, “but do not dute them.” See Discovery Exhibit No., 34,

33.1:2. The drafting date reflected on the bottom of the Guaranty exeeuted by Mr.
Cimerring is July 1, 1999. See Discovery Exhibit No. 58.

3.3.1.3. On July 8, 1999, Thacher Proffitt & Wood transmitted the executed signature
pages for the Loan Docirnents — including the executed signature page Jor the
Guaranty — to the law firm in Virginla that represented Mr. -Chmerring, Mr.
Nizan and Les Hall. See Digcovery Exhibit No. 40.

3.3.1.4, On July 7, 1999, Thacher Proffitt & Wood sent another letter to Arnmon
Cohen transmitiing additional signature pages, stating that “these documents
gre being sent to you as an accommodation only and that the closing and

12
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Sunding of the loan is subject to, among other things, the satisfaction of all

of the requirements set forth in the commitment letter issued by [Wexford].”
Sze Discovery Exhibit No. 37. As stated above, Wexford's Commitment
Letter of Tune 9, 1999, requited “dyram Cimerring” as a “hey principal” to .
provide a “graranty of recourse obligations.” See Discovery Exhibit No. 21. ™7

1.3.2. The testimony of the witnesses who participated in the “dry clesing” on the Lee
Yall Loan was that Mr. Cimerring joined Mr. Nizan and Amnon Cohen on July 5, 1999, and
together the parties executed all of the Loan Documents. -

3.3.9.1. Mr. Nizan testified that lie and Mr, Cimerring reviewed the loan documents
and signed them together. See Nizan Deposition (March 7, 2002) Tr. 102,
The relevant excerpt of the Nizan Deposition Transeript is atiached hereto as
Exhibit 22, '
3.3.2.2. Ammon Coben festified that Cimenring and Nizan met togethee in his office
on July 5 for at least an hour to sign the loan docwments. Cohen Deposition
(AL 17, 2002) Tr. 209, . The: relevant excerpt of the Amnon Cohen
Deposition Transcript is attached hereto as Exhibit 23,

3.3.3. The Exhibits obtained in discovery during the trial court proceedings reflect that
Mr. Cimerring signed the following Loat Documents:

3.3.3.1. Guaranty of Recourse Obligations. See Discovery Exhibit No. 58.

3.3.3.2. Certificates Regarditig Standard Form Lease relating to the Porgsmouth,
Newport News, Petersburg and Colondal Heights properties. Ses Discovery
Exhibit Nos. 13, 14, 15, 16. :

3.3.3.3.Certificates Regaxding Third Party Service Contracts relating to the properties.
See Discovery Exbibit Nos. 17 and 18,

. ' - 33.3.4. Certificate of Members (Borrowing Resolution;) for Lee Hall, See Discovery
' : . Exhibit No. 35. .

3.3.3.5. Completion Repair aud Security Agbecment. See Discovery Exhibit No. 60.

| , © 3.33.6.UCC-1 Financing Statements. See Discovery Exhibit No. 61.

. 3.3.3.7. Assigrement of Agreements, Permits and Contracts. See Discovery Exhibit
i Nao. 62. : :

3.3.4.8. Environmental Indemnity Agreement, See Discovery Bixchibit No.63.

3.3.3.9, Operations and Management Agreement. Sge-Discovery Exhibit No.64.

13
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3.3.3.10. Certificate of No Adverse Change and Financial Statement. See Discovery
Exhibit No. 65. :

3.3.3.11. Operating Staternent Certification. See Discovery Exhibit No. 66.
3.3.3.12, Operating Agreement Certification. See Discovery Exhibit No. &7.

~3.3.3.13. Certificate Regarding Licenses, Permits, Consents and Approvals. See
Discovery Exhibit No, 68. , A

3.3.3.14. Rent Roll Certification. See Discovery Exhibit No. 69.
3.3.3.15, Form of Lease Ceriification. See Discovery Exhibit No. 70.

9.3.3.16, Certificate Regarding Third Party Agreements, See Discovery Exhibit No.
71, .

333 J,:Z.C::rfiﬁea\‘a of Borrower, See Discovery Exhibit No. 72.

3.5.3.18. Conditional Assigmment of Management Agroement. See Discovery Exhibit -
No. 75. .

3.3.4. The Bxhibits obtained in discovery during the irial court proceedings include the
following notarized documents. : _

3.3.4.1. Assignment of Management Agreemett, Sae Discovery Exhibit No. 37.

3.3.42. Assignments of Leases and Rents for Colopial Heights, See Discovery
Exhibit No, 54. .

3,3.4.3. Assignments of Leases and Rents for Newport News. See Discovery Exchibit
No. 53.

3.3.4.4. Assigoments of Leases and Rents for Petetsburg. See Discovery Exhibit No.
56.

13.45. Assignments of Leases and Rents for Portsmouth. See Discovery Exhibit No.
57.

| | o D. ed Foryery of Financia) State
3.4.1, Mr Cimerring states in his Affidavit that Amnon Cohen testified under oath that

i he forged Mr. Cimerrings’s signaiure on a “Personal Financial Statement” and “List of Properties
Owmed;” copies of which Mx. Cimexring attached to his affidavit as Exhibit O. A copy of the

14
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Personal Financial Statement and List of Properties that Mr, Cimering olaims were forged by
Amnon Cohen is aitached hereto a8 Fxhibit 24. :

3.42. Inthe trapscript excerpt attached to Mr, Cimerring’s Affidavit, however, Amnon
Cohen testified, "1 did not sign that, This is his signature.” A copy of the transeript excerpt -
attached to Mr. Cimening’s affidavit it attached hereto as Exhibit 25-

3.43, Mors importantly, however, in response to & discovery request for his financial
records, M. Cimerring produced the :dentical ‘Personal Financiel Statement” and ‘List of
Properties” that he now claims were forged. These same documents were marked by Mr,
Cimerring's own counsel as ‘C0350” and €351 prior to their production in the litigation, and &
copy is.attached hereto as Exhibit 26.

o E.  Notary Not Reguired on Guaranty

e 3.5.]. Mr. Cimerring claims that the Guaranty he gigned should have been notarized to
be effective. There is no such requirémnent under Virginia law, which is the law that governs the
Lee Hall Loan, “Vifginia Code Section 11-2 governs the writing requirements fot a contract “to
charge any Person WponR @ promise to answer for the debt, default or misdoings of another.” A
copy of Virginia Codes Section. 1 1.2 is attached hereto as Exhibit 27. :

352. In the typical commerciel real estate loan transaction, the only documents that axe
. potarized ate those that will be recorded in the public records. Such documents include Deeds of
Trust (a form of mortgage) amd certain assignements.

3.5.3, The Deeds of Trust and the Assignments of Leases and Rertts with respect to the
four properties seouring the 1.ce Hall Logn were notarized. See Deeds of Trust and Assignments
attached as Lxhibits B through I10 Motion for Jadginent,

F. Evidence that Mr. Cimerring Misrepresented Ownership Interestin Lee Hall

3.6.1. The Exhibits obtained discovery during the trial court proceedings reflect
demonstrate that, -although Mr. Cimetiing was & “Key Principal” of Lee Hall, Wexford's
uriderwiiting documents incorrectly report Mr. Cimerring as holding only 2 15 percent jnterest in
Lee Hall, thus avoiding the requircmetit of & credit background cheek fo1 principals who owned
more than & twenty percent interest in the borrowing entity. .

3.6.1.1. Mr. Cimerring acknowledged in his Affidavit of Evidence in Chief that he
engaged in 8 business venture with Mr. Nizan for the purchase of the
properties that are the subject of the Lee Hall Loan. Cimetring Affidavit of
Evidence in Chief ] 3.1.

3.6.1.2, M. Cimersing’s financial gtatement Teflects thet he holds a fifty percent
interest in all of his otlier real estate investments. See Discovery Exhibit Nos,
5and 7. ‘ . -

15
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3.6.1.3. Wexford's loan ﬁnderwn’ting records incorrectly reflect that Mr. Cimerring
held a 15 percent interest in Lee Hall and Mr. Nizan held an 85 percent
interest, See Discovery Exhibit No. 2.

© 3.6.1.4. Wexford’s Loan Presentation incotrectly reflects that Mr. Cimerring held a

15 percent interest in Lee Hall and Mz, Nizan held an 85 percent interest, Sez
Discovery Exhibit Nos.1, '

3.6.1.5. Paine Webber’s Loan Analysis incorrectly reflects that Mr. Cimerring held a
15 percent interest in Lee Hall and Mr, Nizsn held an 85 percent interest. See
Discavery Exhibit No. 3.

V.  TUNAUT HORIZED TRANSFER UNDER SECRET TRANSFER AGREEMENT

. 41 Mr. Cimerring suggests in his Affidavit that the lender consented to Mr. Nizan’s
transfer of his imterest An Lee Hall to Mr. Cimerring as reflected in the Secret Transfer
Agreement dated-July 22, 1999. Mr. Cimerring’s suggestion is without any metit whatsoever,
and both the Petersburg Circuit Cowrt and the Virginia Supreme Court tejected this argument,

- 4.2, First, by way of clarification, Mr, Cimerring suggests that the agreement on ‘which
the Petersburg’ Circuit Court enmtered summary judgment was. an agreement in which Mr,
Cimerring transferred his interest in Lee Hall to Mr. Nizen. This is untrue. In the Secret
Transfer Agreement dated July 22, 1999, Mr. Nizan agreed to transfer his interest in Lee Hall to
Mr. Cimerring after the closing on the LeeHall Loan. -A copy of the Secret Transfer Agreement
is attached as Exhibit 14 to the Motion for Partial Summary Judgrent.

4.3. The transfer from Mr. Nizan 1o Mr. Cimerring in the Secret Transfer Agreeniem
rendered the Guaranty fully recourse because the parties did not obiain the prior written consent
of the lender as required it the Loan Documents. ,

44. In response to Wells Fargo’s motion for partisl swomary judgment, Mr.
Cimerring offered e letter dated November 2, 1999 — three months afier the Secrer Transfer
Agreement and relating to an entirely different transfer — in support of his argument that he had
obtained prior written consent to the Secret Transfor Agreement. .

4.5. The trial court comectly rejected this argument ﬁnm Mr. Cimerrinﬁ as did the
Supreme Court of Virginia in Mr. Cimerring’s appeal.

4.6. In his Affidavit, Mr. Cimerring again submits this November 2, 1999, Istter, in
addition to a letter dated August 21, 2000, and & letter dated Navember 10, 2000. None of these
letters relates to the Secret Transfer Agreement or the transfer of Mr. Nizan’s intetest in Lee Fall
to Mr. Cimerring as reflected in the Secret Transfer Apreement. Instead, by their own terms,
they relate t0 transfers back to Mr. Nizan, and they reverse the improper and unanthorized
transfers made in the Secret Tramsfer Agreemert. .

16
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4,7, Even if these letiers related to the Secret Tramsfer Agreement upon which the s
Court .granted summary judgment, which they do not, they could not have constituted prior
written consent because they all post-date the Secret Tranafer Agresment. '

4,8, Moreover, even if there Were any basis for Mr. Cimerring’s claim that the lender ... -
consented to the transfer under the Secret Transfer Agreement, which there is not, it would not
change the Court’s mling on partial summary that the Guaranty was fully recourse against-Mr.
Cimerring. Wells Fargo presented evidence of several independent bases for fall recourse
lability under the Guaranty, including (2) first payment default, (b) the appointment of a zeceiver
for the properties; (c). failure 1 conduct operations of business as operated at time of closing, (d)
end Cimerting’s pilfering of fnds from the rents collested from the properties. Bach of these
independent grounds of liability was presented to thé. Court with supporting ‘evidence undisputed

by M. Cimerring. - ' '

o V,  MR. CIMERRING’S NOTICE ADDRESS

* 5.1, I also understand that Mr, Cimerring claims that notices were sent to the wrong
address for bim, which 182 claim that has no basis in fact or it the law.

52, The Guaranty signed by Mr. Cimerring contains an express Notice provision that
requires. all notices to be sent to the address stated therein. The Guaranty provides that all
netices to either Mr. Cimerring or Mr, Nizan must be sent to “45 Savings Street, Watarbury,
Conmscticut 067025 Guaranty § 5.2. A copy of the Guaranty i attached hereto a3 Exhibit 28,

53. Wells Fargo was bound by that address and was obligated to send notices to that
address until it received potice of a different address, Likewise, Mr. Ciinerring was bound by
any notices sent to such address until he provided notice of a different address.

P F

54, Inmy letter to Mt. Sacks on April 5, 2001, 1 asked him to provide me an “wpdated -
notice addyess” for Mr. Cimenring, explaining that the last address we had for hitn was “45
Savings Street, Watexbury, Connecticut 06702 which was the address comtained in the
Guaranty See Exhibit 18. Mr. Sacks never provided the requested “updated notice addmss,”
feaving the 43 Waterbury Street address the only notice addsess for Mr. Cimetring.

VI EVIDENCE OF MR. CIMERRING’S WRONGFUJ, CONDUCT

61. The | Exhibits obtained in discovery contsin pleadings, aﬁid‘avifs an_d ]

. memorandum reflecting M. Cimerring’s theft of the rents from the Lee Hall properties and his : i

other wrongful codduct, See Discovery Exhibit Nos. 94, 95, 96, 97, 98, 99, 109, 110, 111, 117 ,
and 118, : :
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i,

DE 0

Pursuant to Virginia Code § 8.01-4.3, I declére under penalty of perjury this 26th of May
2006, that the foregoing 18 true and correct. "

L(ijs D.KEPLEY, IR.
COMMONWEALTH OF VIRGINIA: ‘ ‘ :
COUNTY OF HENRICO: i

S0t and subseribed to beforo ae, this 267 of May 2006, . p |
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U.S Real Estate Mortgage Investment Conduit | ows no. 1ses.1014

fom 1066 (REMIC) Income Tax Return
Department of the Treasury For calendar year 2001 or short tax year beginning
Intemal Revenue Service ending

} See separate instructions.

2001

Name Merrill Lynch Mortgage Investors, Inc.,, A Employer identification number
Please Mtg. P/T Certificates Series 1999-C1 REMIC I} 52-2207251
Type or Number, street, and room or suite na. (If a P.O. box, see page 4 of the instructions.) B Date REMIC started
Print 9062 Old Annapolis Road November 04, 1999
City or town, state, and ZIP code C Enter total assets at end of tax year
Columbia, MD 21045 $ 572,691,575

D Check applicable boxes: (1) [_] Final return (2) []J Name change (3) Address change

4 D Amended return

Section 1 - Computation of Taxable Income or Net Loss

Income (excluding amounts from prohibited transactions)

1 Taxableinlerest_________-i ________________________________________________ 1
2 Accrued market discount under section BSOCH)NI1)B) = - - - - - o oo oo e e 2 47,004,026
3 Capital gain (loss) (Schedule D) _ _ _ _ o L e 3
4 Ordinary gain (loss) (attach Form 4797) _ . . _ . o e 4
5§ Other income (attach schedule -see page 4 of theinstructions) _ _ _ _ _ _ _ _ _ _ _ _ o _] 5
6 Totalincome (loss). Addlines 1through 6 _ _ _ _ _ _ _ _ _ _ o o] 6 47,004,026
Deductions (excluding amounts allocable to prohibited transactions )
T Salafies and Wages _ - . o e e e e ] 7
B Rent L o e e e e e e A e 48
8 Amount accrued to regular Interest holders in the REMIC that is deductible as interest _ _ _ _ _ _ _ ____ _ _ __] 9 46,647 822
10 Otherinterest _ _ _ e e 10
T T aXeS o "
12 Depreciation (see page 5 of the instructions) _ _ _ _ _ _ _ _ _ oo 12
13 Other deductions (attach schedule) — . . _ . e ] 13
14 Total deductions. Addlines 7 through 13 _ _ _ _ _ _ o 114 46,647,822
16 Taxable income (net loss). Subtract fine 14 from line 6. Enter here and on Schedule M, column (= S 15 366,205
Sectionll - Tax and Payments
1 Totaltax. ScheduleJ,line 12 - o e 1 NONE
2 Taxpaidwith: [ ] Form 8736 [] Fomeeoo __________ . ______] 2
3 Tax Due. Enterexcess of line 1 over line 2, (See instructions for Payment of Tax Due on page 3) . _____ 3
4 Overpayment. Enterexcessofline2overline 1 __ ____ _ _ _ _ __ __ ____ _ o ____ 4
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the
. best of my knowledge and belief, it is true, comrect, and complete. Declaration of preparer (other than taxpayer) is based on all
Sign information of which preparer has any knowledge.
. tha IRS di this retun
Here } %"‘M } 7”/ 62 mm prapar:?sssho»nb':m
Signature’ / Date {500 Instructions)? [y Yes [ No
Preparer's ) Date Check if D Preparer's SSN or PTIN
Paid signature self-employed
Preparer's
Use Only Firm's name (or yours Wells Fargo Bank Minnesota, N.A. EIN 41-1992157
if self-employed), )
address, and ZIP code 9062 Old Annapolis Road, Columbia, MD 21045 Phone no. (410) 884-2000
For Paperwork Reduction Act Notice, see page 8 of the instructions. Cat. No. 64383U Form 1066 (2001)
CRA
Exhibit "F"
RESTRICTED CONFIDENTIAL
WF021784
CONFIDENTIAL OCM-SFE-BK317597
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Merrill Lynch Mortgage Investors, Inc., Mig. P/T Ceftificates Series 1993-C1 REMIC HI §52-2207251
Form 1066 (2001) Page 2

Schedule D Capital Gains.and Losses (Caution: Use Form 4797 instead of Schedule D if the startup day was after
November 11, 1991. See page 5 of the instructions.)

Part! - Short-Term Capital Gains and Losses - Assets Held One Year or Less

(a) Description of property b) Date acquired | {c) Date sold (d) Sales price (e) Cost or other basis | {f) Galn (foss)
(Example: 100 shares 7% prefemed of (mo., day, yr.) (mo., day, yr.) | (see page 5 of the (see page 5 of the | (col. (d) less (e))
*Z" Co.) instructions) instructions)

1

2 Short-temm capital gain from instaliment sales from Form 6252 _ _ _ _ _ _ _ _ _ _ .. 2

3 Short-term capital 108§ CaMYOVET . . . o o o o o e e e e e 3

4 Net short-term capital gain (loss). Combine lines 1 through 3 _ _ - _ e L NONE

Part il - Long-Term Capital Gains and Losses - Assets Held More Than One Year

5
6 Long-term capital gain from installment sales from Fomm 6252 _ _ _ <o e e &
7 Capital gain distributions - . _ . _ e e 7
8 Enter gain, if applicable, from Form 4797 _ L _ L e L
9 Llongtemn capital loss camyaver _ _ _ _ _ _ _ 9
10 Net long-term capital gain ({loss). Combine ines Sthrough9 ________ ___________________ | 10 NONE
Partlll - Summary of Parts | and Part Il
1

11 Combine lines 4 and 10 and enter the net gain (loss) here _ _ . _ _ _ oo
12 Ifline 11 is a gain, enter here and also on line 3, Section ) (page L) U 12
13 Ifline 11 is a loss, enter here and as a loss on fine 3, Section | (page 1), the smaller of;

a The amount on line 11; or

b § 3,000 L ] 13 NONE

Part IV - Computation of Capital Loss Carryovers From 2001 to 2002 (Complete this part if the loss on line 11 is more than the
loss on line 13.)

44 Enter loss shown on line 4. If none, enter -0- and skip lines 15through 18 ______ _ . __ ________________ 14

15 Enter gain shown on line 10. If that line Is blank or shows a loss, enter-0- _ _ . _ . _ o o ___ 15

16 Subtractline 15fromline 14 . .________________ o e e e — e 16

17 Enterthe smallerof ine 13 or 16 _ _ 17

18 Subtract line 17 from line 16. This is your short-term capital Joss camryover from 2001 02002 __ _______.___ 18

19 Enter loss from line 10. If none, enter-0- and skip lines 20 through 23 — _ _ _ _ _ o oo e 19

20 Enter gain shown an line 4. If line 4 is blank or shows aloss, emter-0-_ _ _ _ o _ o ____________ 20

21 Subtractline 20 from line 19 _ __ _ 21

22 Subtract line 17 from line 13. (Note: If you skipped lines 15 through 18, enter the amount from line 3) e 22

23 Subtract line 22 from line 21. This is your long-tenm capital loss carryover from 2001 fo 2002 _ . ___________| 23 NONE
CRA ' Form 1066 (2001)

RESTRICTED CONFIDENTIAL
WF021785

CONFIDENTIAL OCM-SFE-BK317598



. Case 07-03301 Document 699-7 Filed in TXSB on 06/20/2008 Page 3 of 11

Menill Lynch Mortgage Investars, Inc., Mtg. PIT Certificates Series 1999-C1 REMIC i 52-2207251
Form 1066 (2001) . Page 3

Schedule J Tax Computation

Part! - Tax on Net Income From Prohibited Transactions

1 Income - See page 5 of the instructions.
a Gain from certain dispositions of qualified mortgages - - - - - -« o oo oo o= | 13
b Income from nonpemmitted @SSelS . L o o e e e 1b
¢ Compensation for services . _ e — 1c
d Gain from the disposition of cash flow investments (except from a qualified liquidation) _ ___ . __________ 1d
2 Total income. Add lines 1a through 1d . _ _ - _ _ o e 2
3 Deductions directly connected with the production of income shown on line 2 (excluding deductions attributable
to prohibited transactions resulting In @ 10SS) _ _ _ o 3
4 Tax on netincome from prohibited transactions. Subtract line 3fromline 2 _ _ _ _ __ __ _____ ____ . _____] 4 NONE
PartHl - Tax on Net income From Foreclosure Property (as defined in section 860 G(a)(8))
(Caution: See page 6 of the instructions before completing this part.)
§ Net gain (loss) from the sale or other disposition of foreclosure property described in section 1221(a)(1)
(attach schedule) - - - - - - - - e 5
6 Gross income from foreclosure property (attachschedule) __ . ____ oo 6
7 Total income from foreclosure property. Addlines Sand6 - - o L _____ . ________ 7
8 Deduclions directly connected with the production of income shown on line 7 (attach Schedule) _______________ 8
% Net income from foreclosure property. Subtract line 8 fromlne 7 _ _ _ o o e 9
10 Tax on net income from foreclosure property. Enter 35 % of line 9 e 10 NONE
Part I — Tax on Contributions After the Startup Day
(Do not complete this part if the startup day was before July 1, 1987. See page 6 of the instructions.)
11 Tax. Enter amount of taxable contributions recelved during the calendar year after the startup day. NONE
See page 6 of the instructions ( attach schedule) - - - -« - - o oo 11
Part IV - Total Tax
12 Total tax. Add lines 4, 10, and 11. Enter here and on page 1, Section ll, line 1 _ . o] 12 NONE
CRA Form 1066 (2001)

RESTRICTED CONFIDENTIAL
WF021786

CONFIDENTIAL ‘ OCM-SFE-BK317599



. Case 07-03301 Document 699-7

Filed in TXSB on 06/20/2008

Page 4 of 11

Merill Lynch Mortgage Investors, Inc., Mtg. P/T Certificates Series 1999-C9 REMIC Ili 52-2207251
Form 1066 (2001) Page 4
Designation of Tax Matiers Person

Enter below the residual interest holder designated as the tax matters person (TMP) for the calendar year of this return.

Name of Wells Fargo Bank Minnesota, N.A. Identifying

designated TMP James Brown, Vice President number of TMP } 41-1592157

Address of 9062 Old Annapolis Road

designated TMP

Columbia, MD 21045

Additional Information (See page 6 of instructions.)

E  What type of entity is this REMIC? Check box ) B Corporation

Segregated Pool of Assets

If you checked "Segregated Pool of Assets ,” enter the name and type of entity that owns the assets;

Name _ Type . _..
Number of residual interest holders in this REMIC ) S
G Check this box if this REMIC is subject to the consolidated entity-leve audit procedures of sections 6224
through 6231 _ _ _ _
H

account in a foreign country (such as a bank account, securities accaunt, or other financial account)?
If "Yes", the REMIC may have to file Form TD F 90-22.1. See page 6 of instructions
If "Yes", enter name of foreign country  p NOT APPLICABLE

I During the tax year, did the REMIC receive a distribution from , or was it the grantor of, or transferor to, a foreign trust? If "Yes",

see page 7 of the instructions for other forms the REMIC may have to file

[] Partnership

Al any time during calendar year 2001, did the REMIC have an interest in or a signature or other authority over a financial

Enter the amount of the tax-exemnt interest accrued during thevear »  ___ __ ____ NONE_ __ . _____
K Check this box if the REMIC had more than one class of regular interests _ __ __ SEESCHEDMME#2_ ____ ____ > {__)g
¥ so, attach a schedule identifying the classes and principal amounts outstanding for each at the end of the year.
L Enter the sum of the daily accruals determined under section BGOE(c) for the calendaryear »  __ _____________ o___
Balance Sheets per Books (a) Beginning of year (b) End of year
Assets
1 Permitted investments (see page 7 of the instructions):
a Cashflowinvestments _ . __ _ __ 0 0
b Qualified reserve assels _ - _ _ _ __ o ___ 0 0
¢ Foreclosuwreproperty | __ ___ __________________ 0 0
2 Qualified mortgages - - - - - _ _ e 586,984,263 574,110,584
Cther assets (attach schedule) _ _ __ ______________ SEESCHEDULE#3_ . _____ (1,956,868) (1,419,008)
4 Totalassels _____________ ] 584,987,395 572,691,575
Liabilities and Capital
§ Curent liabilties (attach schedule) _ | SEESCHEDULE#1 1,855,547 1,913,409
6 Other liabilities (attach schedule) ________________SEESCHEDULE#1 ____ {5,740,821) (5,477,028)
7 RegularinterestsinREMIC________ 586,984,263 574,110,584
8 Residual interest holders' capitataccounts_________ 1,788,406 2,144,611
9 Total liabilities and capital - _ __ _ _ _ _ _ _ __ o _______ 584,987,395 572,691,575

CLHCRIERN]  Reconciliation of Residual Interest Holders® Capital Accounts (Show recanciliation of each

residual interest holders' capital account quarterly on Schedule Q (Farm 1066), item F.)

a) Aesidual inte . . te
(!)1:‘lders' w:!rta;%t eon(;mtzu]ﬁng () T(:’;”;';;me (d) Nontaxable (¢) Unallowable | (f Wthdrawals and ‘.?ZS;';‘? .,“;"",,5'31 reeounts
accounts at year Secton 1, fine 15 income deductions distributions end of year (combine cols.,
beginning of year {2) through (7)
1,788,406 1] 356,205 0 0 0 2,144,611
CRA Form 1066 (2001)

CONFIDENTIAL

RESTRICTED CONFIDENTIAL

WF021787
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. Case 07-03301

rom 8736

{Rev. Dctober 2000)

Department of the Treasury

Intemal Revenue Service

Document 699-7

or for Certain Trusts

> File a separate application for each retum.

Filed in TXSB on 06/20/2008
Appfication for Automatic Extension. _¢ Time

To File U.S. Return for a Partnership, REMIC

Page 5 of 11

OMB No. 1545-1054

l

Please type or
print.

File by the due
date for filing the

Name  merill Lynch Mortgage Investors, Inc.,
Mtg. P/T Certificates Series 1999-C1 REMIC Iil

Employer identification numbesr
52-2207251

Number, street, and room or suite no. If a P.0. box, see instructions.
9062 Old Annapolis Road

return for which

an extension is

City or town, state, and ZIP code. If a foreign address, ener city, pravince of state, and country, Follow the country’s practice for entering the

requested. See postal code.
instuctions.
Columbia, MD 21045
i I request an automatic 3-month extension of time to file (check only one):

D Form 1041

D Form 1041-QFT D Form 1065

1

Form 1065-B Fomn 1066

2 If the enlity does not have an office or place of business in the United State, checkthisbox _ _ _ _ _ _ _ _ __ _ _ _ _ N ‘.f

3 a Forcalendar year 2001 , or other tax year beginning

b If this tax year is for less than 12 months, check reason:

L—_] Initial return

D Final retum

y—,andending —— o

D Change in accounting period

4 If this extension Is requested for Form 1041, Form 1041-QF T, Form 1065-B, or Form 1066, enter the following amounts:

a Tentative total tax from Form 1041, Form 1041-QF T, Form 1065-B, or Form 1066 (see instructions) . ¢ None

b Refundable credits and estimated tax payments, including any prior year overpayment allowed as 2
credit, from Form 1041, Form 1041-QF T, or Form 1065-B (see instructions). REMICs, enter -0- . .

€ Balance due. Sublract line 4b from line 4a. If zero or less, enter -0-. Enclose payment, if any, with
Form 8736 (seeinstructions) - - « - - - - c - o - o L L L L L L Ll e >

$ None

$ None

Caution: Interest will be charged on any tax nol paid by the regular due date of Forms 1 041, 1041-QFT, 1065-B, and 1066 from

the due date until the tax is paid.

General Instructions

Sedtion references are o the Infemal
Revenue Code unless otherwise noted

Purpose of Form

Use Form 8736 to request an automatic 3-
month extension of time {o file a return for:

» Trusts filing Form 1041, U.S. Income Tax
Retumn for Estales and Trusts, or Form 1041-
QFT, U.S. Income Tax Retum for Qualified
Funeral Trusts.

 Partnerships filing Form 1065, U.S. Retum
of Pastnership Income, or Form 1065-B, U.S.
Retum of Income for Elediing Large
Partnerships.

* Real estate mortgage investment conduits
filing Form 1066, U.S. Real Estate Mostgage
Investment Conduit (REMIC) Income Tax
Return.

I allowed, the automatic extension will
exiend the due date of the retum to the 15"
day of the 3™ month following the morth in
which the regular due dale falls. The
autormatic 3+month extension period indudes
any 2-month extension granted under
Regulations section 1.6081-5 to certain
fareign partnerships.

Note: An estate filing Form 1041 shoutd not
file this form. Instead, it should request an
exlension using Form 2758, Application for

Extension of Time To File Certain Excise,
Income, Information, and Other Retums.

The extension will be allowed if you
complete Form 8736 praperly, make a proper
estimate of the tax on line 4a (if applicable),
and file the form on time. We will notify you
only if your request for an extension is not
allowed.

Far most partnerships, trusts, and REMICs,
an automatic extension will extend the due
date of the retumn to July 15" of the year
following the dlose of the calendar year.

When To File

File Form 8736 by the regular due date of the
retumn for which an extension is requested (or,
in the case of certain foreign partnerships, by
the expiration date of any extension of ime to
file granted under Regulations section 1.6081-
5). The regular due date is generally the 15"
day of the 4™ month following the dose of the
entity’s tax year.

Additional Extension of Time To
File

If Form 8736 has already been filed but more
time is needed, file Form 8800, Application for
Additional Extension of Time To File U.S.
Retum for a Partnership, REMIC, or for Certain
Trusts. Except in cases of undue

hardship, do nat file Formn 8800 unless Form
8736 has already been filed. Before an
addilional extension can be granted, the
entity must show reasonable cause for the
additional time needed to file.

Ask for the additional extension early so
that if it is denied the retum can still be fled
on time.

Where To File _
File Form 8736 with the Intemnal Revenue

Service Center where the entity will file its

Retun.

No Blanket Requests

File a separate Form 8736 for each refum for
which you are requesting an extension of
time to file. This extension will apply only to
the spedific retum checked on line 1.

It does not extend the time filing any relaled
retums. For example, an automatic
extension of the time to file Form 1065 will
not apply to the income tax retums of the
partners of the partnership.

CRA

CONFIDENTIAL

Cat. No. 64907Y

Form 8736 (Rev. 10-2000)

RESTRICTED CONFIDENTIAL
WF021788

OCM-SFE-BK317601



Case 07-03301 Document 699-7 Filed in TXSB on 06/20/2008

Form 1066
SCHEDULE #1 - Schedule L

Merrill Lynch Mortgage Investors, Inc.,
Mtg. P/T Certificates Series 1999-C1 REMIC lll

EIN: 52-2207251
Tax Year Ended December 31, 2001

Line 3 - Other Assets

Page 6 of 11

Type of Other Assets 12/31/2000 12/31/2001
Interest Receivable 0 0
Collateral Cumulative Interest Shortfall 0 0
Collateral Prem (Disc) Remaining (1,996,868) (1,419,008)

Total (1,996,868) (1,419,008)
Line 5 - Current Liabilities
Type of Current Liabilities 12/31/12000 12/31/2001
Administrative Fees Payable 0 0
Interest Payable 1,955,547 1,913,409
Total 1,955,547 1,913,409
Line 6 - Other Liabilities
Type of Other Liabilities 12/31/2000 12/31/2001
Security Cumulative Interest Shortfall 30,389 531,671
Security Prem (Disc) Remaining (5,771,210) (6,008,698)
Total (5,740,821) (5,477,028)

RESTRICTED CONFIDENTIAL
WF021789

CONFIDENTIAL OCM-SFE-BK317602



Case 07-03301 Document 699-7  Filed in TXSB on 06/20/2008 Page 7 of 11

Form 1066
SCHEDULE # 2-- Additional Information (Page 4 of 1066)

Merrill Lynch Mortgage Investors, Inc.,
Mtg. P/T Certificates Series 1999-C1 REMIC 1l

EIN: 52-2207251
Tax Year Ended December 31, 2001

Line K - Reqular Interest Classes

Principal Outstanding

Class @ 12/31/01
A1 79,265,425
A2 337,847,000
0 )

B 32,584,000
Cc 26,660,000

. D 8,887,000
E 20,735,000
F 7,406,000
G 23,698,000
H 20,735,000
J 2,963,000
K 13,330,159
Total 574,110,584

RESTRICTED CONFIDENTIAL
WF021790

CONFIDENTIAL OCM-SFE-BK317603



.. Case 07-03301 Document 699-7 Filed in TXSB on 06/20/2008 Page 8 of 11

SCHEDULE Q Quarterly Notice to Residual Interest Holder of
(FORM 1066) REMIC Taxable Income or Net Loss Allocation
For calendar quarter ended March 31, 2001 OMB No. 1545-1014

(Rev. October 2000)
Department of the Treasury

(See instructions for residual interest holder on back)
Internal Revenue Service

Residual interest holder's Identifying number REMIC’s identifying number
13-5674085 52-2207251

Residual interest holder's name, address, and ZIP code REMIC's name, address, and ZIP code
Merrill Lynch C7 Co Merrill Lynch Mortgage Investors, Inc.,
Corporate Tax Department Mtg. P/T Certificates Series 1999-C1 REMIC Il
570 Washington Street 9062 Old Annapalis Road
New York, NY 10014 Columbia, MD 21045

Attn: D. Bandola

A What type of entity is this residual interest holder (see instructions) ? »- Corporation

B Enter residual interest holder's percentage of ownership of all residual interests;

1 Before change | 100.000000 o
2 End of quarter > 100.000000 g,

C Enter the percentage of the REMIC's assets for the quarter represented by each of the following:

1 Real estate assets under section B56(c){6)(B) > * %
2 Assets described in section 7701(a)(19)(C) (relating to the
definition of a domestic building and loan association) > 34.18 9o
D Intemal Revenue Service Center where REMIC files return P __Ogden, UT
E Check applicable boxes : (1) 3 Final Schedule Q (2) [J Amended Schedule Q

F Reconciliation of residual interest holder's capital account

{9)
(a) (b) (c) n
Capital account Capital Taxable income Nont‘:):abl e Unall‘:\ZJable Withdrawals gf:::’a:,fa:izl:gr
at beginning contributed (net loss) from income deductions and (combine cols
of quarter during quarter line 1b below distributions (a) through (f»'
1,788,406 0 307,809 0 [} 0 2,096,305

Caution: See the Instructions for Residual Interest Holder an back before entering information from this schedule
on your tax retum.

1a Taxable income (net loss) of the REMIC for the calendar quarter — - - - - . _____

b Your share of the taxable income (net loss) for the calendar quarter 307,899

2a Sum of the daily accruals under section 860E for all residual interests for the 0
calendar quarter_

b Sum of the daily accruals under section 860E for your interest for the calendar quarter 0

€ Excess inclusion for the calendar quarter for your residual interest (subtract line 2b from line 1b, but do not enter

89
less than zero) 307,893

3 Residual interest holders who are individuals or other pass-through interest holders. (See
instructions.) Not required to be completed for other entities.

a Section 212 expenses of the REMIC for the calendar quarter

b Your share of section 212 expenses for the calendar quarter. (If you are an individual, this amount must be
included in gross income in addition to the amount shown on line 1b. See instructions for treatment of this
amount as a miscellaneous temized deduction.} - - - - < < o oo oo o oo __ ] o

For Paperwork Reduction Act Notice, see Form 1066 instructions.  Cat. No. 64167S  Schedule Q {Form 1066) (Rev. 10-2000)
* More than 95% of the assets are qualifying assets,

** This residual class does not have significant value as defined by T.R. Sec. 1.860E-1.
CRA

RESTRICTED CONFIDENTIAL
WF021791

CONFIDENTIAL OCM-SFE-BK317604



Case 07-03301 Document 699-7  Filed in TXSB on 06/20/2008 Page 9 of 11
SCHEDULE Q Quarterly Notice to Residual Interest Holder of
(FORM 1066) REMIC Taxable Income or Net Loss Allocation

For calendar quarter ended June 30, 2001 OMB No. 1545-1014

(Rey. October 2000)
Department of the Treasury

(See instructions for residual interest holder on back)
Internal Revenue Service

Residual interest holder's identifying number
13-5674085

Residual interest holder's name, address, and ZIP code
Merrill Lynch C7 Co

REMIC's identifying number
52-2207251
REMIC's name, address, and ZIP code

Merrill Lynch Mortgage Investors, Inc.,

Corporate Tax Department Mtg. PIT Certificates Series 1899-C1 REMIC Il
570 Washington Street 9062 Old Annapolis Road
New York, NY 10014 Columbia, MD 21045
Attn: D. Bandola
A What type of entity is this residual interest holder (see instructions) ? » Corparation

B Enter residual interest holder's percentage of ownesship of all residual interests:
> 100.000000 %
[ 100.000000 ¢

C Enter the percentage of the REMIC's assets for the quarter represented by each of the follawing:

1 Before change
2 End of quarter

1 Real estate assets under section 856(c)(6)(B) > * %
2 Assels described in section 7701(a)(19)(C) (refating to the
definition of a domestic building and loan association) > 33.61 %
D Intemnal Revenue Service Center where REMIC files return P~ __Ogden, UT

E Check applicable boxes : (1) [__] Final Schedule Q (2) ] Amended Schedule Q

F Reconciliation of residual interest holder's capital account

{a)
(a) (b) (c) U} ;
Capital account Capital Taxable income N ont(:labl o Unall(g/able Withdrawals :‘: i%a:,?:ﬁg‘:{:r
at beginning contributed (net loss) from income deductions and (combine cols
of quarter during quarter line 1b below distributions () through (f))'
2,096,305 0 13,021 [] 0 1] 2,109,326
Caution: See the Instructions for Residual Interest Holder on back before entering information from this schedule
on your tax retum.
N 13,021
1a Taxable income (net loss) of the REMIC for the calendar quartter -« - - - - o oo __
b Your share of the taxable income (net loss) forthe calendarquarter_ _ _ __ _ _ ____ _ _ _ ___________________ 13,021
2a Sum of the daily accruals under section 860E for all residual interests for the J} 0
calendar quarer_ _ _ e
b Sum of the daily accruals under section 860E far your interest for the calendarquarter - _ _ _ _ _ _ ___ __ _____.___ ot
¢ Excess inclusion for the calendar quarter for your residual interest (subtract line 2b from line 1b, but do not enter 13,021
lessthan zero) - ~ - - - - - - - e e .

3 Residual interest holders who are individuals or other pass-through interest holders. (See
instructions.) Not required to be completed for other entities.

a Section 212 expenses of the REMIC for the calendar quarter

b’ Your share of section 212 expenses for the calendar quarter. (If you are an individual, this amount must be
included in gross income in addition to the amount shown on line 1b. See instructions for treatment of this
amount as a miscellaneous itemized deduction.) - - _ - _ L e ] (4}

For Paperwork Reduction Act Notice, see Form 1066 instructions.
* More than 95% of the assets are qualifying assets.

** This residual class does not have significant value as defined by T.R. Sec. 1.860E-1.

Cat. No.64167S  Schedule Q (Form 1066) (Rev. 10-2000)

CRA
RESTRICTED CONFIDENTIAL
WF021792
CONFIDENTIAL OCM-SFE-BK317605



Case 07-03301 Document 699-7  Filed in TXSB on 06/20/2008 Page 10 of 11

SCHEDULE Q Quarterly Notice to Residual Interest Holder of
(FORM 1066) : REMIC Taxable Income or Net Loss Allocation
For calendar quarter ended September 30, 20014 OMB No. 1545-1014

{Rev. October 2000)

Department of the Treasury (See instructions for residual interest holder on back)
Internal Revenue Service

Residual interest holder’s Identifying number REMIC’s identifying number
13-5674085 52-2207251

Residual interest holder's name, address, and ZIP code REMIC's name, address, and ZIP code
Merrill Lynch CT Co Menill Lynch Mortgage Investors, Inc.,
Corporate Tax Department Mtg. P/T Certificates Series 1999-C1 REMIC Il)
570 Washington Street 9062 Old Annapolis Road
New York, NY 10014 Columbia, MD 21045
Attn: D. Bandola

A What type of entity is this residual interest holder (see instructions) ? > Corporation

B Enter residual interest holder's percentage of ownership of all residual interests:

1 Before change »- 100.000000 g
2 End of quarter > 100.000000 o

C Enter the percentage of the REMIC's assets for the quarter represented by each of the following:

1 Real estate assets under section 856(c)(6)(B) »- * %
2 Assets described in section 7701(a){19)(C) (relating to the

definition of a domestic building and loan association) 33.60 %

D Intemal Revenue Service Center where REMIC files return »- __Ogden, UT

E Check applicable boxes : (3) [ Final Schedule Q (2) ] Amended Schedule Q

F Reconciliation of residual interest holder's capital account

{a)
(a) (b) {c) n ;
Capital account Capital Taxable income Nom‘:zab,e Unaleabie Withdrawals 32’;’?2?:3‘;‘:{;
at beginning contributed (net loss) from income deductions and {combine cols

of quarter during quarter line 1b below distributions {a) through (f))'
2,109,326 0 20,399 0 0 o 2,129,725

Caution: See the Instructions for Residual Interest Holder on back before entering information from this schedule
on your tax retum.

1a Taxable incoma (net loss) of the REMIC for the calendar quarter — -~ -~ —— . ___ .

b Your share of the taxable income (net loss) for the calendarquarter____ ___________________________ 20,399
2a Sum of the daily accruals under section BE0E for all residual interests for the 0
calendar quarer. _ _ o e
o

b Sum of the daily acqruals under section 860E for your interest for the calendar gquaner - . oo

¢ Excess inclusion for the calendar quarter for your residual interest (subtract line 2b from line 1b, but do not enter 20.399
less than zer0) — — — - - - - oo e .

3 Residual interest holders who are individuals or other pass-through interest holders. (See
instructions.) Not required to be completed for other entities.

a Section 212 expenses of the REMIC for the calendarquarter - _ _ _ __ _ _ __ ____ . ________

b Your share of section 212 expenses for the calendar quarter. (If you are an individual, this amount must be
included in gross income in addition to the amount shown on fine 1b. See instructions for treatment of this
amount as a miscellaneous itemized deduction.) - - _ _ . _ _ e | 0

For Paperwork Reduction Act Notice, see Form 1066 instructions. Cat. No. 64167S  Schedule Q {Form 1066) (Rev. 10-2000)
* More than 95% of the assets are qualifying assets.

** This residual class does not have significant value as defined by T.R. Sec. 1.860E-1.

CRA

RESTRICTED CONFIDENTIAL
WF021793

CONFIDENTIAL OCM-SFE-BK317606



.« Case 07-03301 Document 699-7 Filed in TXSB on 06/20/2008 Page 11 of 11

SCHEDULE Q Quarterly Notice to Residual Interest Holder of
{FORM 1066) REMIC Taxable Income or Net Loss Allocation
For calendar quarter ended December 31, 2001 OMB No. 1545-1014

{Rev. October 2000)

Department of the Treasury (See instructions for residual interest holder on back)
Internal Revenue Service

Residual interest holdes’s identifying number REMIC’s identifying number
13-5674085 52-2207251

Residual interest holder's name, address, and ZIP code REMIC's name, address, and ZIP code
Mertill Lynch C7 Co Mermill Lynch Mortgage Investors, Inc.,
Corporate Tax Department Mtg. P/T Certificates Series 1939-C1 REMIC NI
570 Washington Street 9062 Old Annapolis Road
New York, NY 10014 Columbia, MD 21045
Attn: D, Bandola

A What type of entity s this residual interest holder (see instructions) 7 > Carporation

B Enter residual interest holder's parcentage of ownership of all residual interests:

1 Before change [ 100.000000 o
2 End of quarter » 100.000000 o
C Enter the percentage of the REMIC's assets for the quarter represented by each of the following:
1 Real estate assets under seclion 856(c)(6)(B) > * %
2 Assets described in section 7701(a)(19)(C) (relating to the
definition of a domestic building and loan association) > 33.60 %
D intemal Revenue Service Center where REMIC files retum P~ __ Ogden, UT
E Check applicable boxes : (1) [] Final Schedule Q (2) ] Amended Schedule Q

F Reconciliation of residual interest holder's capital account

(a) (b) {c)
Capital ?ct?ount Capital Taxable income Nont(glable Unallowable Withdrawals at end of quarter
at beginning contributed (net loss) from income deductions _and {combine cols.
of quarter during quarter line 1b below distributions (a) through ()

(g}
{e) Capital account

2,129,725 [1] 14,886 0 0 0 2,144,611

Caution: See the Instructions for Resldual Interest Holder on back before entering information from this schedule
on your tax retum.

14,886
1a Taxable income (net loss) of the REMIC for the calendar quarter~ - -« <« w oo oo oo

b Your share of the taxable income (net loss) for the calendar quarter 14,880

2a Sum of the daily accruals under section 860E for all residual interests for the
calendar quarter_

b Sum of the daily accruals under section 860E for your interest for the calendar quarter o

¢ Excess inclusion for the calendar quarter for your residual interest (subtract line 2b from line 1b, but do not enter
1eS5 than ZerD) - - - - - - e e e e e e e e e

14,886

3 Residual interest holders who are individuals or other pass-through interest holders. (See
instructions.) Not required to be completed for other entities.

a Section 212 expenses of the REMIC for the calendarquarter - - - - ___ __ _______ ...

b Your share of section 212 expenses for the calendar quarter. (If you are an individual, this amount must be
included in gross income in addition to the amount shown on line 1b. See instructions for treatment of this
amount as a miscellaneous itemized deduction.) - — _ _ _ - e 0

For Paperwork Reduction Act Notice, see Form 1066 instructions.  Cat. No. 64167S  Schedule Q (Form 1066} (Rev. 10-2000)
* More than 95% of the assets are qualifying assets.

** This residual class does not have significant value as defined by T.R. Sec. 1.860E-1.
CRA
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+  Case 07-03301 Document 699-8 Filed in TXSB on 06/20/2008 Page 1 of 12

U.S Real Estate Mortgage Investment Conduit | ouwsno. 15151014
o 1 066 (REMIC) Income Tax Return
rtment of the Treasu i
ml lent of the Treasy ry For calendar year 2002 or es::i: ;ax year beginning 2 0 0 2
} See separate Instructions. .

Name Merill Lynch Mortgage Investors, Inc., A Employer Identification number
Please Mtg. P/T Certificates Series 1999-C1 REMIC | 52-2207243
Type or Number, street, and room or suite no. (If a P.O. box, see page 4 of the instructions.) B Date REMIC started
Print 9062 Old Annapalis Road November 04, 1999

City or town, state, and ZIP code C Enter total assets at end of tax year

Columbia, MD 21045 $ 562,270,849

D Check applicableboxes: (1) [] Final retum {2 |:] Name change 3 D Address change @) |:| Amended retumn

Section | - Computation of Taxable Income or Net Loss

Income (excluding amounts from prohibited transactions)

1 Taxable interest 1
2 Accrued market discount under section 860G (b}(1){B) 2 45,794,807
3 Capital gain (loss) (Schedule D) 3
4 Ordinary gain (loss) (attach Form 4797) 4 (70,178)
5 Otherincome (atfach schedule -see page 4 of the instructions) ... Enwgivenass of Indebtedness...........____| 5 70,352
6 Total income (loss). Add lines 1 through 5 6 45,794,981
Deductions (excluding amounts allocable to prohibited transactions ) °
7 Salaries and wages 7
8 Rent 8
9 Amount accrued to regular interest halders in the REMIC that is deductible as Interest 9 45,363,752
10 Otherinterest 10
11 Taxes . 11
12 Depreciation (see page 5 of the instructions) 12
13 Other deductions  (attach schedule) Adminisirative Fees 13 507,510
14 Total deductions.  Add lines 7 through 13 14 45,671,262
15 Taxable income (net loss). Subtractline 14 from line 6. Enter here and on Schedule M, column (<) 15 123,719
Sectionll - Tax and Payments
1 Totaltax. Scheduled, line 12 1 NONE
2 Tax pald with: D Form 8736 D Form 8800 2
3 TaxDue. Enterexcess ofline 1 over line 2 . (See Instructions for Payment of Tax Due on page 3) ] 3
4 Overpayment. Enter excess of line 2 over line 1 4
Under penalties of perjury, | declare that | have examined this retum, Including accompanying schedules and statements, and to the
. best of my knowledge grd belief, it is true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all
Sign information of whi arer has any knowledge.
May the IRS di this retu
Here ) % ) (D l 7:” u3 wmz' the pmpar?lssshwmsbr:lcz;vn
Signature (/' Date (see instructions)7[y] Yes [] No
Preparer's } Date Check If D Preparer's SSN or PTIN
. signature self-employed
Paid
Preparer’s
Use Only Firm's name (or yours Wells Fargo Bank Minnesota, N.A. EIN 41-1502157
If self-employed), }
address, and ZIP code 9062 Old Annapolis Road, Columbia, MD 21045 Phone na. (410) 884-2000
For Paperwork Reduction Act Notice, see page 8 of the instructions. Cat. No. 64383U. Form 1066 (2002)
CRA
Exhibit "G"
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- Case 07-03301 Document 699-8 Filed in TXSB on 06/20/2008 Page 2 of 12

Menill Lynch Mortgage Investors, Inc., Mtg. P/T Certificates Series 1999-C1 REMIC | 52-2207243
Capital Galns and Losses (Caution: Use Form 4797 instead of Schedule D if the startup day was after
November 11, 1991. See page 5 of the instructions.)

Part | - Short-Term Capital Gains and Losses - Assets Held One Year or Less

(a) Description of property Ib) Date acquired | (c) Date sald (d) Sales price (e) Costorother basis |  (f) Gain (loss)
{Example: 100 shares 7% preferred of (mo., day, yr.) {mo., day, yr.) | (see page 5 of the (see page 5 of the | (col. (d)less (e))
*Z* Co.) instructions) instructions)

1
2 Short-term capital gain from installment sales from Form 6252 2

3 Short-term capital loss caryover

4 Net short-term capital gain (loss). Combine lines 1 through 3 4 NONE

Part Il - Long-Term Capital Gains and Losses - Assets Held More Than One Year

6 Long-term capital gain from installment sales from Form 6252 6
7 Capital gain distributions 7
8 Enter gain, if applicable, from Form 4797 8
9 Long-term capital loss carryover 9
10 Net long-term capital gain (loss). Combine lines 5 through 9 10 NONE
Part Il - Summary of Parts | and Part Il
1

11 Combine lines 4 and 10 and enter the net gain (loss) here
12 Ifline 11 is a gain, enter here and alsa on line 3, Section | (page 1) 12
13 Ifline 11 is a loss, enter here and as a loss on line 3, Section | (page 1), the smaller of:

a The amaount on line 11; or

b $ 3,000 13 NONE

Part IV - Computation of Capital Loss Carryovers From 2002 to 2003 (Complete this part if the lass on line 11 is more than the
loss on line 13.)

14 Enter loss shown on line 4. If none, enter -0- and skip lines 15 through 18 14

15 Enter gain shown on line 10. If thatline is blank or shows a loss, enter -0- 15

16 Subtract line 15 from line 14 16

17 Enter the smaller of ine 13 or 16 . . 17

18 Subtract line 17 from line 16. This is your short-term capital loss carryover from 2002 to 2003 18

19 Enter loss from fine 10. If none, enter -0- and skip lines 20 through 23 19

20 Enter gain shown on line 4. Ifline 4 s blank or shaws a loss, enter -0- 20

21 Subtract line 20 from line 19 21

22 Subtract line 17 from line 13. (Note: If you skipped finas 15 through 18, enter the amount from fine 13.) 22

23 Subtract line 22 from line 21. This is your long-term capital loss carryover from 2002 to 2003 ... 23 NONE
CRA Form 1066 (2002)
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. " Case 07-03301 Document 699-8 Filed in TXSB on 06/20/2008 Page 3 of 12

Merrilt Lynch Mortgage Investors, Inc., Mtg. P/T Certificates Series 1993-C1 REMIC | 52-2207243
Form 1066 (2002)

Page 3
Schedule J Tax Computation

Partl - Tax on Net Income From Prohibited Transactions
1 Income - See page 5 of the instructions.

a Galn from certain dispositions of qualified mortgages

b Income from nonpermitted assets 1b

¢ Compensation for services ic

d Gain from the disposition of cash flow investments (except from a qualified liquidation) id
2 Total income. Add lines 1a through 1d 2
3 Deductions directly connected with the production of income shown on line 2 (excluding deductions attributable

to prohibited transactions resulting in a loss) 3
4 Taxon net income from prohibited transactions. Subtract line 3 from line 2 4 NONE
Part Il - Tax on Net Income From Foreclosure Property (as defined in section 860 G(a)(8))
(Caution: See page 6 of the instructions before completing this part.)
5 Netgain (loss) from the sale or other disposition of foreclosure property described in section 1221(a){1)
(attach schedule) 5
6 Gross income from foreclosure property (attach schedule) 8
7 Total income from foreclosure property. Add lines 5and 6 7
8 Deductions directty connected with the production of income shown on line 7 (attach schedule) 8
9 Netincome from foreclosure property. Subtract line 8 from line 7 9
10 Tax on netincome from foreclosure property. Enter 35 % of line 9 10 NONE
Partlll — Tax on Contributions After the Startup Day
(Do not complete this part if the startup day was before July 1, 1987. See page 6 of the instructions.)
11 Tax. Enter amount of taxable contributions received during the calendar year after the startup day. NONE
See page 6 of the instructions ( attach schedule) 1"

Part IV - Total Tax
12 Total tax. Add lines 4, 10, and 11. Enter here and on page 1, Section 1, line 1 12 NONE
CRA Form 1066 (2002)
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oo Case 07-033p1

‘Form

%t{me t 699-
plication

orq\utolillllg

JAA

To File U.S. Return for a Partnership, REMIC

SB on
nsion v

20/2008

Page 4 of 12
|me

OMB No. 1545-1054

(Rev. October 2000) or for Certain Trusts
Depanmem of the Treasul
Internal Revenua Servicary > Fila a separate applfication for each retum.
Pleasetypeor [NeM8  mMerill Lynch Mortgage Investors, Inc., Employer Identification number
print. Mtg. PIT Certificates Series 1999-C1 REMIC | 52-2207243
File by the due Number, street, and room or suita no. If a P.O. box, see instructions.

date for filing
the retumn for

9062 Old Annapolls Road

which an
extension Is
requested. See
Instuctions.

Columbia, MD 21045

City or town, state, and ZIP code. If a foreign address, enter dity, province or state, and country. Follow the country's practica for entering the
postal coda.

1 1 request an autornatic 3-month extension of time to file (check only one):

D Form 1041

3 a For calendar year 2002 , or other tax year beginning

b Ifthis tax year is for less than 12 months, check reason:

D Initial return

I:] Final retum

—— , and ending

O romivstarr O Fomioss [ Fomioess K1 rorm 1088
2 If the entity does not have an office or place of business in the United State, check this box

D Change in accounting period

4 I this extension Is requested for Form 1041, Form 1041-QFT, Form 1065-B, or Form 1066, enter the following amounts:

a Tentative total tax from Form 1041, Form 1041-QFT, Form 1065-B, or Form 1066 (see instructions) . g None

b Refundable credits and estimated tax payments, including any prior year overpayment allowed as a

credit, from Form 1041, Form 1044-QFT, or Form 1065-B (see instructions). REMICs, enter -0- . .

$ None

G Balance due. Subtract line 4b from line 4a. If zero or less, enter -0-. Enclose payment, if any, with

Form 8736 (seeinstructions) - - = = = =« = e e e c e e m m e e e i i i o s >

3 Nane

Caution: Interest will be charged on any tax not paid by the regular due date of Forms 1041, 1041-QFT, 1065-B, and 1066 from

the due date until the tax is paid.

General Instructions

Section references are fo the Infemal
Revenua Code uness otherwise noted,

Purpose of Form

Use Form 8738 to request an automatic 3-
month extension of ime to fle a retum for:

* Trusts filing Form 1041, U.S. Income Tax
Retum for Estates and Trusts, or Form 1041-
QFT, U.S. Income Tax Retumn for Quatified
Funeral Trusts.

* Parinerships fifing Form 1065, U.S. Retum
of Partnership Income, or Form 1065-B, U.S.
Retum of Income for Blecfing Large
Parinerships,

* Real estats morigage investment condits
filing Form 1066, U.S. Rea! Estate Morigage
Investment Conduit (REMVIC) income Tax
Retum.

I Aflowed, the automatic extension will
extend the due date of the retum 1o the 157
day of the 3 month fllowing the month In
which the reguler due date falls, The
automatic 3-month extension period Indudes
any 2-month extension granted under
Regulations section 1.6081-5 to certain
foreign partnerships.

Note: An estale fifing Form 1041 shoufd not

Bxtension of Time To Fie Certain Exdise,
Income, Infarmation, and Cther Retumns.

The extension will be allowed if you
corvplete Form 8736 properdy, make a proper
estimate of the tax on line 4a (if applicable),
and fils the form on time. We will nofify you
only If your request for an extension is not
dlowed,

For most pertnesships, trusts, and REMICs,
an automatic exdension wil extend the due
date of the retum to July 15" of the year
following the dosea of the calendar year.

When To File

File Forn B736 by the regutar due date of the
retum for which an extension is requested (or,
In the case of certain foreign partnerships, by
the expiration date of any extension of ime to
file granted under Reguiations section 1.6081-
ammumgmﬂms"
day of the 4™ ymonth following the dosa of the
ertity’s to year.

Additional Extension of Time To
File

If Form 8736 has already been filed but mare
fime is needed, file Form 8800, Application for
Additional Extension of Time To Fle US.
Retum for a Partnership, REMC, or for Certain

hardship, do not file Form 8800 unless Form
8736 has afready been filed. Before an
additional extension can be granted, the
entity must show reasonable cause for tha
additional time néeded to file.

Ask for the addiional extension earty so
that ifitks denied the retum can still be filed
on fime.

Where To File

File Form 8736 with the Infemal Revenua
Service Center where the enfity will fle its
Retum.

No Blanket

Flle a separate Form 8736 for each refum for
which you are requesting en extension of
time to file. This extension will apply only to
the spedfic retum cheded onfine 1.

it does not extend the fime filing any related
retums. For example, an automatic
extension of the ime to file Form 1065 will
nat apply to the income tex retums of the
partners of the partnership,

fie this fonrm. Instead, i should request an T oin o
extension using Form 2758, Application for
CRA Cat. No. 64907Y Form 8736 (Rev. 10-2000)
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Case 07-03301 Document 699-8 Filed in TXSB on 06/20/2008 Page 5 of 12

Merill Lynch Morigage Investors, Inc., Mtg. P/T Certificates Series 1999-C1 REMIC | 52-2207243
Form 1066 (2002) Page 4

Designation of Tax Matters Person

Enter below the residual interest holder designated as the tax matters person (TMP) for the calendar year of this retum.

Name of Wells Fargo Bank Minnesaota, N.A, Identifying

designated TMP James Brown. Vice President number of TMP ’ 411592157

Address of 8062 Oid Annapolis Road

designated TMP Columbia, MD 21045

Additional Information (See page 6 of instructions.)

E  What type of entity is this REMIC? Check box ) Carporation [] Partnership Tust  vos No

Segregated Pool of Assets

If you checked *Segregated Pool of Assets ,* enter the name and type of entity that owns the assets:
Name Type

Number of residual interest holders in this REMIC ) 1

G Check this box if this REMIC is subject to the consolidated entity-level audit procedures of sections 6221
through 6231 » [X] 8

H  Atany ime during calendar year 2002, did the REMIG have an Interest in or a signature or other authority over a financial
account In a forelgn country (such as a bank account, securities account, or other financial account)?

If "Yes", the REMIC may have to fila Form TD F 80-22.1. See page 6 of instructions
If "Yes”, enter name of foreign country  p NOT APPLICABLE

1 During the tax year, did the REMIC receive a distribution from , or was it the grantor of, ar transferor to, a foreign trust? If "Yes”,
see page 7 of the Instructions for other forms the REMIC may have to file

Enter the amaunt of the tax-exempt interest accrued durng the vear  » NQNE
K Check this box if the REMIC had mere than one class of regular interests : | 2 D
If so, attach a schedule identifying the classes and principal amounts outstanding for each at the end of the year.
L Enter the sum of the daily accruals determined under section 860E(c) for the calendaryear ) 0 : .
Balance Sheets per Books (a) Beginning of year {b) End of year
Assets
1 Permitted investments (see page 7 of the instructions):
a Cash flow investments 0 0
b Qualified reserve assets 0 0
¢ Foreclosure property ) 0 0
Qualified morigages 574,110,584 562,926,103
3 Other assets (attach schedule) SEE SCHEDULE #1 (1,130,384) (655,254)
4 Total assels 572,980,200 ' 562,270,849
Liabilities and Capital
§ Cument liabllities (attach schedule ) SEE SCHEDULE # 1 42,883 31,357
6 Other liabilites (attach schedule) SEE SCHEDULE # 1 (1,419,008) (1,056,071)
7 Regularinterests in REMIC 574,110,584 562,926,103
8 Residual Interest holders' capital accounts 245,741 369,460
9 Total liabilities and capital 572,980,200 562,270,849

SIICEERT]  Reconciliation of Residual Interest Holders' Capital Accounts (Show reconciliation of each
residual interest holder's capital account quarterly on Schedule Q (Form 1066), ltem F.)

{a) Residual Interest {g) Reskiual interest
hokders' capital comyoaptel ‘°’T(ﬁ§',’o";"‘)“;,'g;‘: (@ Nontable | (e)Unallowable | () Withdrawalsand | hojders' capital acoounts at
acoounts at year " Secton 1, fne 15 incame deductions distributions end of year (combine cols,
beginning of year ) (a) through (f))
245,741 0 123,719 0 0 [1] 369,460
CRA Form 1066 (2002)
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Document 699-8 Filed in TXSB on 06/20/2008

Sales of Business Property
(Also Involuntary Conversions and Recapture Amounts
Under Sections 179 and 280F(b)(2))

Case 07-03301
rom 4797

Page 6 of 12
OMB No. 1545-0184

2002

mmwhll;::;dnl?:szﬁz?gg) } Attach to yourtaxreturn. ) See separate Instructions. ’S\:f'e:';m No. 27
Name(s) shawn onretum  Merrill Lynch Mortgage Investors, inc., Identifying Number
Mtg. PIT Cerlificates Series 1999-C1 REMIC | 52-2207243
1 Enter the gross proceeds from sales or exchanges reported to you for 2002 on Form(s) 1099-B or 1099-S
(or substitute statement) that you are including on fine 2, 10, or 20 (see Instructions) 1
@ Sales or Exchanges of Property Used in a Trade or Business and Involuntary Conversions From Other
Than Casualty or Theft — Most Property Held More Than 1 Year (See instructions.)
. {e) Depreciation () Cost or other (g) Gain or (loss)
{a) Desaription of property (b) Date acquired | (c) Date sold {d) Gross sales allowed basts, plus Subtract (f) from the
(mo., day, yr.) (mo., day, yr.) prics orallowable since | improvementsand | sum of (d) and (g)
acquisition expense of sale
2
3 Gain, if any, fram Form 4684, line 39 3
4  Section 1231 gain from instaliment sales from Form 6252, line 26 or 37 4
§ Section 1231 gain or (loss) from like-kind exchanges from Form 8824 5
6 Gain, if any, from line 32, from other than casualty or theft 6
7  Combine lines 2 through 6. Enter the gain or (foss) here and on the appropriate line as follows: T
Partnerships (except electing large partnerships) and S corporations. Report the gain or (loss)
following the instructions for Form 1065, Schedule K, line 6, or Form1120S, Schedule K, line 5. Skip lines
8,9, 11, and 12 below
All others. If line 7 is zero or a loss, enter the amount from line 7 on line 11 below and skip lines 8 and 9.
Iffine 7 is a gain and you did not have any prior year section 1234 losses, or they were recaptured in an
earlier year, enter the gain from line 7 as a long-tenm capital gain on Schedule D and skip lines 8, 9, and 12
below.
8 Nonrecaptured net section 1231 losses from prior years (see instructions) 8
9 Subtractline 8 from line 7. If zero or less, enter -0-. If line 9 is zero, enter the gain from line 7 on fine 12 belaw.
If line 9 is mare than zero, enter the amount from line 8 on line 12 below and enter the gainfromline9asa
long-term capital gain on Schedule D (see instructions) 9
gl  Ordinary Gains and Losses
10 Qudinary gains and losses not included on lines 11 through 17 (including property held 1 year or less):
REQ Liguidations Various Various $70,178 ($70,178)
11 loss, if any, from line 7 11
12 Gain, if any, from line 7 or amount from line 8, if applicable 12
13 Gain, if any, from line 31 13
14 Net gain or (loss) from Form 4684, lines 31 and 38a 14
15 Ordinary gain from installment sales from Form 6252, line 25 or 36 15
16 Ordinary gain or (loss) from like-kind exchanges from Form 8824 16
17 Recapture of section 179 expense deduction for partners and S coporation shareholders from
property disposilions by parinerships and S corporations (see instructions)
18 Combine lines 10 through 17. Enter galn or (loss) here and on the appropriate line as follows: ($70,178)
a For all except Individual returns. Enter the gain or (loss) from line 18 on the returmn being filed. LT

For individual returns:

(1) if the loss on line 11 includes a loss from Form 4684, line 35, column (b)il), enter that part of the loss
here. Enter the part of the loss from income-producing praoperty on Schedule A (Form 1040), line 27, and the

2l

LA N

part of the loss from property used as an employee on Schedule A (Form 1040), line 22. Identify as from
“Form 4797, line18b(1).” See instructions 18b{1)
(2) Redetermine the gain or (foss) on line 18 exduding the loss, if any, on line 18b(1). Enter here and on
Form 1040, line 14 18b{2)
For Paperwork Reduction Act Notice, see page 7 of the instructions. Cat. No. 130861 Form 4797 (2002)
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- Case 07-03301 Document 699-8 Filed in TXSB on 06/20/2008 Page 7 of 12

Menill Lynch Mortgage Investors, Inc., Mtg. P/T Certificates Series 1999-C1 REMIC | 52-2207243
© Form 4797 (2002) Page 2
m Gain From Disposition of Property Under Saction 1245,1250, 1252, 1254, and 1255
. JbY Date acquired (C} Date soid
19 (a) Description of section 1245, 1250, 1252, 1254, or 1255 property : {mo. day, yr)) | (mo., day, yr.)
A
B
C
D
These columns relate to the properties on lines 19A through18D. ) Property A | Property B | Property G | Property D
20 Gross sales price (Note: See line 1 before completing.) 20
21 Cost or other basis plus expense of sale 21
22 Depreciation (or depletion) allowed or allowable pv
23 Adjusted basls. Subtract line 22 from line 21 23
24 Total gain. Subtract line 23 from line 20 24
25 If section 1245 property:
a Deprediation allowed or allowable from line 22 25a
b Enter the smaller of line 24 or 25a 25b
26 If section 1250 property: If straight line depreciation was used, enter -0-
on line 26g, except for a corporation subject to section 291.
a Additional depreciation after 1975 (see instructions) 26a
b Applicable percentage multiplied by the smaller of line 24 or line 26a
{see instructions) 26b
€ Subtract line 26a from line 24. if residential rental property or line 24
is not mare than line 26a, skip lines 26d and 26e 26¢
d Additional deprediation after 1969 and before 1976 26d
€ Enter the smaller of line 26¢ or 26d 26e
f Section 291 amount (corporations only) 26f
g Add lines 26b, 26e, and 26f 26g
27 if section 1252 property: Skip this section if you did not dispose of
farmiland or if this form Is being completed for a partnership (other than
an electing large partnership).
a Soll, water, and land clearing expenses 2Ta
b Line 27a multiplied by applicable percentage (see Instructions) _...._______|27b
c Enter the smaller of line 24 or 27b 27¢
28 Iif section 1254 property:
a Intangible drilling and development costs, expenditures for development
of mines and other natural deposits, and mining exploration costs (see
Instructions) 28a
b Enter the smaller of line 24 or 28a 28h
29 I section 1255 property:
a Applicable percentage of payments excluded from income under 29
section 126 (see instructions) a
b Enter the smaller of line 24 or 29a (see instructions) 29b
Summary of Part lll Gains. Complete property columns A through D through fine 29b before going to line 30.
30 Total gains for all properties. Add property columns A through D, fine 24 30
31 Add property columns A through D, lines 25b, 26g, 27¢, 28b, and 28b. Enter hereandonline 13| 31
32 Subtract line 31 from line 30. Enter the portion from casualty or theft on Form 4684, line 33. Enter the
portion from other than casually or theft on Form 4797, ine 6 32

Recapture Amounts Under Sections 179 and 280F(b)(2) When Business Use Drops to 50% or Less
{See instructions.)

(a) Section {b) Section
179 280F{b)(2)
33 Section 179 expense deduction or depreciation allowable In prior years 33
34 Recomputed deprediation. See instructions 34
35 Recapture amount. Subtract line 34 from line 33. See the instructions for where o report ... eeeee. ] 35
CRA

Form 4797 (2002)
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Case 07-03301

Document 699-8 Filed in TXSB on 06/20/2008

Page 8 of 12
Form 1066
SCHEDULE #1 - Schedule L
Merrill Lynch Mortgage Investors, Inc.,
Mtg. P/T Certificates Series 1999-C1 REMIC |
EIN: 52-2207243
Tax Year Ended December 31, 2002
Line 3 - Other Assets
Type of Other Assets 12/31/2001 12/31/2002
Interest Receivable 0 0
Collateral Cumulative Interest Shortfall 0 0
Collateral Prem (Disc) Remaining (1,130,384) (655,254)
Total (1,130,384) (655,254)
Line 5 - Current Liabilities

Type of Current Liabilities 12/31/2001 12/31/2002
Administrative Fees Payable 42,883 31,357

Interest Payable 0 0

Total 42,883 31,357

Line 6 - Other Liabilities

Type of Other Liabilities 12/31/2001 12/31/2002

Security Cumulative Interest Shortfall 0 0
Security Prem (Disc) Remaining (1,419,008) (1,056,071)
Total (1,419,008) (1,056,071)

CONFIDENTIAL
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. Case 07-03301

SCHEDULE Q
(FORM 1066)

(Rev. Octaber 2000)

Document 699-8

Filed in TXSB on 06/20/2008

Quarterly Notice to Residual Interest Holder of

REMIC Taxable Income or Net Loss Allocation
For calendar quarter ended March 31, 2002

Department of the Treasury
Internal Revenue Service

(See instructions for residual interest holder on back)

Page 9 of 12

OMB No. 1545-1014

Resldual interest holder's identifying number REMIC's identifying number
13-5674085 52-2207243
Residual interest holder's name, address, and ZiP code REMIC's name, address, and ZIP code
Merrill Lynch C7 Co Mervill Lynch Mortgage Investors, Inc.,
PO Box 1326 Mtg. PIT Certificates Series 1999-C1 REMIC |
9062 Okd Annapolis Road
Newark, NJ 17101 Columblia, MD 21045
Attn: D. Bandola
A What type of entity is this residual interest holder (see instructions) 7 » Corparation

B Enter residual interest holder's percentage of ownership of all residual interests:

1 Before change
2 End of quarter

>

100.000000 o

-

100.000000 o,

C Enter the percentage of the REMIC's assats for the quarter represented by each of tha following:

CONFIDENTIAL

1 Real estate assets under section 856(c)(6)(B) > * %
2 Assets described In section 7701(a)(19)(C) (relating to the 0
definition of a domestic bullding and loan association) » 33.37 %
D Intemal Revenue Service Center where REMIC files retum - __Ogden UT
E Check applicable boxes : (1) [ Final Schedule Q (2 £ Amended Schedule Q
F Recondiliation of residual interest holder’s capital account
{g)
(@ (b) () d & (f) Capltal acoount
Capital _acrgounl Ca_pilal Taxable income Nont(a;abla Unall(c>3vable Withdrawals at e[r’ld of quarter
at beginning contributed (net loss) from income deductions and (combine cols
of quarter during quarter line 1b below distributions (a) through (f)i
245,741 [1] 52,343 0 1] 0 298,085
Caution: See the Instructions for Residual Interest Holder on back befare entering information from this schedule
on your tax refumn.
52,343
1a Taxable income (net lass) of the REMIC for the calendar quarier
b Your share of the taxable income (net loss) for the calendar quarter 52,343
2a Sum of the daily accruals under section 860E for all residual interests for the 0 -
calendar quarter.
b Sum of the dally accruals under section 860E for your interest for the calendar quarter 0
¢ Excess inclusion for the calendar quarter for your residual interest (subtract line 2b from line 1b, but do not enter 52 343
less than zero) c
3 Residual interest holders who are individuals or other pass-through interest holders. (See
instructions.) Not required to be completed for other entities.
a Section 212 expenses of the REMIC for the calendar quarter 146,958
b Your share of section 212 expenses for the calendar quarter. (If you are an individual, this amount must be
included in gross income in addition to the amount shown on line 1b. See Instructions for treatment of this
amount as a miscellaneous itemized deduction.) 146,958

For Paperwork Reduction Act Notice, see Form 1066 instructions.  Cat No.64167S  Schedule Q (Form 1066) (Rev. 10-2000)
* More than 95% of the assats are qualifying assets.

** This residual class does not have significant value as defined by T.R. Sec. 1.860E-1.
CRA

RESTRICTED CONFIDENTIAL
WF021755

OCM-SFE-BK317616



. Case 07-03301 Document 699-8 Filed in TXSB on 06/20/2008 Page 10 of 12

SCHEDULE Q Quarterly Notice to Residual Interest Holder of
(FORM 1066) REMIC Taxable Income or Net Loss Allocation
For calendar quarter ended ‘June 30, 2002 OMB No. 1545-1014

{Rev. October 2000)

Department of the Treasury (See instructions for residual Interest holder on back)
Internal Revenue Service

Residual interest holder’s identifying number REMIC's identifying number
13-5674085 52-2207243

Residual interest holder’s name, address, and ZIP code REMIC's name, address, and ZIP code
Merrill Lynch C7 Co

Merrill Lynch Mortgage Investors, Inc.,
Mtg. P/T Certificates Series 1999-C1 REMIC |
9062 Old Annapolis Road

Newark, NJ 17101 Columbia, MD 21045
Atftn: D. Bandola

PO Box 1326

A What type of entity Is this residual interest holder {see Instructions) 7 » __ Corporation

B Enter residual interest holder's percentage of ownership of all residual Interests:

1 Before change » 100.000000 %
2 End of quarter » 100.000000 oy
C Enter the percentage of the REMIC's assets for the quarter represented by each of the following:
1 Real estate assets under section 856(c){6)(B) > * %
2 Assets described In section 7701(a)(19)(C) (relating to the o
definition of a domestic buliding and loan association) » 33.34 %
D Intemnal Revenue Service Center where REMIC files return P> __Ogden, UT
E Check applicable boxes : (1) ] Final Schedule Q {2) 1 Amended Schedule Q

F Reconciliation of resldual interest holder’s capital account

()
(a) (b) () (d) {e) ® Ca
pital account
Capital account Gapital Taxable Income Nontaxable Unallowable Withdrawals at end of quarter
at beginning contributed (net loss) from income deductions and (combine cols
of quarter during quarter line 1b below distributions (a) through (f)j
298,085 0 62,805 0 0 0 360,889

Caution: See the Instructions for Resldual Interest Holder on back before entering information from this schedule
on your tax returmn.

1a Taxable Income {net loss) of the REMIC for the calendar quarter

b Your share of the taxable income (net loss) for the calendar quarier 62,805
2a Sum of the dally accruals under section 860E for all residual interests for the o
calendar quarter.
b Sum of the daily accruals under section 860E for your interest for the calendar quarter ¢

¢ Excess Inclusion for the calendar quarter for your residual interest (subtract line 2b from line 1b, but do not enter €2 805
less than zero) 4

3 Residual interest holders who are Individuals or other pass-through interest holders. (See
instructions.) Not required to be completed for other entities.

a Section 212 expenses of the REMIC for the calendar quarter 116,264

b Your share of section 212 expenses for the calendar quarter. (f you are an individual, this amount must be

included in gross income In addition to the amount shown on line 1b. See Instructions for treatment of this
amount as a miscellaneous itemized deduction.) 146,264

For Paperwork Reduction Act Notice, see Form 1066 instructions.  Cat No.64167S  Schedule Q (Form 1066) (Rev. 10-2000)
* More than 95% of the assets are qualifying assets.

** This residual class does not have significant value as defined by T.R. Sec. 1.860E-1.
CRA

RESTRICTED CONFIDENTIAL
WF021756

CONFIDENTIAL OCM-SFE-BK317617



.. Case 07-03301

Document 699-8

SCHEDULE Q

(FORM 1066)
For calendar quarter ended September 30, 2002
(Rev. October 2000)

Department of the Treasury

(See instructions for residual interest holder on back)
Internal Revenue Service

Filed in TXSB on 06/20/2008

Quarterly Notice to Residual Interest Holder of-
REMIC Taxable Income or Net Loss Allocation

Page 11 of 12

OMB No. 1545-1014

Resldual interest holder’s identifying number
13-5674085

REMIC's Identifying number
52.2207243

Residual interest holder's name, address, and ZIP code
Merrili Lynch C7 Co

REMIC's name, address, and ZIP code
Merrill Lynch Mortgage Investors, Inc.,

PO Box 1326 Mtg. PIT Certificates Series 1999-C1 REMIC |
9062 Old Annapalis Road
Newark, NJ 17101 Columbia, MD 21045
Attn: D. Bandola
A What type of entity is this residual interest holder (see instructions) 7 > Corporation

B Enter residual interest holder's percentage of ownership of all residual interests:

1 Before change > 100.000000 o4
2 End of quarter > 100.000000 oy
C Enter the percentage of the REMIC's assets for the quarter represented by each of the following:
1 Real estate assets under section 856(c)(6)(B) > * %
2 Assets described in section 7701(a)(19)(C) {relating to the o
definition of a domestic building and loan assoclation) 33.34 %
D Intemal Revenue Service Center where REMIC files retum - __Ogden, UT
E Check applicable boxes : (1) [ Final Schedule Q (2) ] Amended Schedule Q
F Reconciliation of residual interest holder's capital account
(a) {b) {c) (d) (e) U] Cani @
. ) pital account
Capital account Capltal Taxable income Nontaxable Unallowable Withdrawals  § ond of quarter
-at beginning contributed (net loss) from income deductions and (combine cols
of quarter during quarter line 1b below distributions a) through (f)i
360,889 0 (49,651) 0 0 0 311,238
Caution: See the Instructions for Residual Interest Holder on back before entering information from this schedule
on your tax retum.
(49,651)
1a Taxable income (net loss) of the REMIC for the calendar quarter
b Your share of the texable income {net loss) for the calendar quarter {49,651)
2a Sum of the daily accruals under section 860E for all residual interests for the )
calendar quarter.
b Sum of the daily accruals under section 860E for yaur Interest for the calendar quarter 0
€ Excess inclusion for the calendar quarter for your residual Interest (subtract line 2b from line 1b, but do not enter 0
less than zero)
3 Residual interest holders who are individuals or other pass-through interest holders. {See
Instructions.) Not required to be completed for other entities.
a Section 212 expenses of the REMIC for the calendar quarter 139,316
b Your share of section 212 expenses for the calendar quarter. (If you are an individual, this amount must be
included in gross Income In addition to the amount shoawn on line 1b. Sea Instructions for treatment of this
amount as a miscellaneous itemized deduction.) 139,316

For Paperwork Reduction Act Notics, see Form 1066 instructions. Schedule Q (Form 1066) (Rev. 10-2000)
* More than 95% of the assets are qualifying assets.

** This residual class does not have significant value as defined by T.R. Sec. 1.860E-1.
CRA

Cat. No. 641678

RESTRICTED CONFIDENTIAL
WF021757

CONFIDENTIAL OCM-SFE-BK317618



.. Case07-03301 Document 699-8 Filed in TXSB on 06/20/2008 Page 12 of 12

SCHEDULE Q Quarterly Notice to Residual Interest Holder of
(FORM 1066) REMIC Taxable Income or Net Loss Allocation
For calendar quarter ended December 31, 2002 OMB No. 1545-1014

{Rev. October 2000)
Depariment of the Treasury

(See instructions for residual interest holder on back)
Intemal Revenue Service

Resldual Interest holder's identifying number REMIC's identifying number
13-5674085 52-2207243
Residual interest holder's name, address, and ZIP code REMIC's name, address, and ZIP code
Merrill Lynch G7 Co Merrill Lynch Mortgage Investors, Inc.,
PO Box 1326 Mtg. P/T Certificates Series 1999-G1 REMIC |
9062 Old Annapolis Road
Newark, NJ 17101 Columbta, MD 21045
Attn: D. Bandola
A What type of entity Is this residual interest halder (see instructions) ? > Corporation

B Enter residual interest holder's percentage of ownership of all residual interests:

1 Before change » 100.000000 o,
2 End of quarter » 100.000000 o
C Enter the percentage of the REMIC's assets for the quarter represented by each of the following:
1 Real estate assets under section 856(c)(6)(B) > * %
2 Assets described in section 7701(a)(19)(C) (relating to the
definition of a domestic building and loan assodiation) > 33.32 %
D Intemnal Revenue Service Center where REMIC files retum - __Ogden, UT
E Check applicable boxes : (1) 3 Final Schedule Q (2) ] Amended Schedule Q

F Recondiliation of residual interest holder's capital account

(@)
(a) (b) (c) o
Caplial account Capital Taxable income Nomel e et e Withdrawals gaepn'ﬂ?:ﬁ‘;‘:{g
at beginning contributed (net loss) from Income deductions and {combine cols
of quarter during quarter line 1b below distributions (2) through (Qi
311,238 0 58,222 0 0 0 369,460

Caution: See the Instructions for Residual Interest Holder on back before entering information from this schedule
on your tax retum.

1a Taxable income (net loss) of the REMIC for the calendar quarter 58,222
b Your share of the taxable income (net loss) for the calendar quarter §8,222
2a Sum of the dally accruals under section 860E for all residual Interests for the 0
calendar quarter.
b Sum of the daily accruals under section 860E for your interest for the calendar quarter 0

¢ Excess Inclusion for the calendar quarter for your residual Interest (subtract line 2b from line 1b, but do not enter 58,222
less than zero)

3 Residual interest holders who are individuals or other pass-through interest holders. (See
instructions.) Not required to be completed for other entitles.

a Section 212 expenses of the REMIC for the calendar quarter 104,972

b Your share of section 212 expenses for the calendar quarter. (If you are an individual, this amount must be

included in gross income in addition to the amount shown on line 1b. See instructions for treatment of this
amount as a miscellaneous itemized deduction.)

104,972
For Paperwork Reduction Act Notice, see Form 1086 instructions. Cat. No.64167S  Schedule Q (Form 1066) (Rev. 10-2000)
* More than 95% of the assets are qualifying assets.

** This residual class does not have significant value as defined by T.R. Sec. 1.860E-1.
CRA

RESTRICTED CONFIDENTIAL
WF021758

CONFIDENTIAL OCM-SFE-BK317619



Case 07-03301 “Document 699-9 . Filed in TXSB on 06/20/2008 “Page 1 of 12 .

IR I U.S Real Estate ’Mortgage' Investment CO"dUit OMB No. 1545-1014
e 1066 ~ {REMIC) Income Tax Return ~
- Department of the Treasury| = - dar y 3
. 1ntgamal Bovenis Serice Yy For calendar year 2@ or- es::‘r:g tax year beginning 2 0 0 3
: .. } .See separate Instructions.
. Name Menill Lynch Mortgage Investors; Inc., A Employer Identification number
" Please Mtg. PIT Certificates Serles 1999-C1 REMIC|. §2-2207243
. Typeor Number, street, and room or st{r&e no. (If a P.O. bax, see page 4 of the instructions.) B Date REMIC started
* Print 9062 Old Annapolis Road November 04, 1939
City or town, state, and ZIP code | © Enter total assets at end of tax year
Columbia, MD 21045° : : 1 $ 554,219,378 |

D Check applicable boxes: (1) [] Final retum (2) [[] Name change @) I'_'l Address change # [[] Amended retum

Section 1 - Computation of Taxable Income or Net Loss

Income (excluding amounts from prohibited transactions)

CONFIDENTIAL

1 Taxable interest 1
2 Accrued market discount under section 850C(b)(1)(B) 2 44,114,714
3 Capital gain or (loss) (Schedule D) 3
4 Ordinary gain or (loss) (attach Form 4797) - 4 ~ (12,506)
5 Other Income (attach schedule -see page 4 of the instructions) ... __Eargiveness of Indebtedness........_....| & - 12,536
6 Total income (loss). Add fines 1 through § 6 44,114,743
Deductions (excluding amounts allocable to prohibited transactions )
7 Salaries and wages 7
'8 Rent 8
9 Amount accrued to regular interest holders in the REMIC that is deductible as Interest 9 43,369,078
40 Other interest 10
11 Taxes 11
42 Depreciation (see page 5 of the instxudloﬁs) 12
13 Otherdeductions (attach schedule) Administrative Fees 13 636,304
14 Total deductions. Add lines 7 through 13 14 44,005,382
46 Taxable Incoms (or net loss). Subtract line 14 from line 6. Enter here and on Schedule M, column (¢} .| 15 109,360
Sectionll - Tax and Payments
1 Total tax (Schedule J, line 12) 1 NONE:
2 Taxpaldwith:  [] Form 8736 [] Form gsoo 2
3 TaxDue. Enterexcess of ine 1 over line 2 . (See Payment of Tax Due on page 3 of the Instructions)).__.._§ 3
4 Overpayment. Enter excess of line 2 over line 1 : '3
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and lo the
best of my knowledge and belief, it is true, comect, and complete. Declaration of preparer {other than taxpayer) is based on all
Sign information Me. ' . ,
Here | i N 4)sje  [EEEsmmE
Signature C / -Datel ! (00 Instuctions)? [§] Yes [] o
Is"reparer’s } Date ) Check' If D Preparer's SSN or PTIN
pald gnature self-employed
" Preparer's 4 -
Usa Only Fim's name (or yours Wells-Fargo Bank, NA. : EIN 94-1347393
if seff-employed), . T
address, and ZIP code 8062 Old Annapolis Road, Columbia, MD 21045 ) ' Phone no.  (410) 884-2000
‘For Paperwark Reduction Act Notice, see page 8 of the Instructions. Cat. No. 64383V Form 1066 (2003)
CRA

Exhibit "H"

RESTRICTED CONFIDENTIAL

WF021710
OCM-SFE-BK317620



N . Case 07-03301 " Document 699-9 . Flled in. TXSB on 06/20/2008 Page 20f 12
" . “Merill Lynch Mortgags Investors, Inc:, - Mig. Prr CemﬁwtesSedes 1999-CYREMICH” . - 7. 522207243
*+* Form 1066 (2003) ‘ L _____ Pege2

' ! .;.5 Schedule D Capital Galns and Losses (Caution. Use Form 4797 Instead of Sohedule Dif the startup day was after
g November 11, 1991. See page 5 of the instructions.) . . . )

N Partl Short-Term Capital Gains and Losses - Assets Held One Year orless

- . {a) Description of property b) Date acquired | (c) Date sold (d) Sdles price {e) Cost or otherbasis | (f) qun (loss)
‘(Example: 100 shares 7% prefemedof | (mo., day, yr.) {mo., day, yr.) | (see page 5 of the: (see page § of the { ((d) minus (e))
Z"Co) | instructions) . Instructions)

T -
2 Short;ﬁerm capital gain from instaliment sales from Form 6252 2.

3 Short-term capital loss carryover
4 Net short-term capital galn or (loss). Combine Enes 1 through 3 : 4 . NONE

Part Il - Long-Term Capital Gains and Losses - Assets Held More Than One Year

5
6 Long-term capital gain from Instaliment sales from Form 6252 6
7 Capital gain distributions T
8 Enter gain, if applicable, from Form 4797 8
9 Long-tem capital loss canyover : ' i
10 Net long-temm capital gain or (foss). Combine lines 5 through 9 10 NONE
. Partlll - Summary of Parts | and Part lf
11

11 Combine lines 4 and 10 and enter the net gain or (loss) here
12 #fline 11 Is a galn, enter here and also on line 3, Section | (page 1) 12

13 Ifline 11 Is a loss, enter here and as a loss on line 3, Section | (page 1), the smaller of:
a The amount on line 11; or
" b (33,000} : 13 NONE

Part IV - Computation of Capital Loss Carryovers From 2003 to 2004 (Complete this part if the loss dn line 11 Is more than the
loss on line 13.)

14 Enter loss shown on line 4. If none, enter -0- and go to line 19 14
15 Enter gain shown on fine 10, If ine 10 is blank or shows a loss, enter 0- ... : 16
16 Combine lines 14 and 15 : 16
17 Enter the smaller of (a) the loss on line 13 or (b) the loss on line 16 17
" 48 Subtract line 17 from line 16. This Is your short-term capital loss carmryover from 2003 to 2004 i 18
19 Enter loss from line 10. If none, enter -0- and skip lines 20 through 23 19
20 Enter gain shown on line 4. If ine 4 is blank or shows a loss, enter -0- : 20
21 Combine lines 19 and 20 : ' R
22 Subtract line 17 from line 13. (Note: If lines 15 through 18 are blank, enter the amount from line 13.) : 2
23 Subtract line 22 from fine 21. This Is your long-term capital loss carryover from 2003 to 2004 . oo .1 23 ‘NONE
CRA T . ' ) Form 1066 (2003)

RESTRICTED CONFIDENTIAL
WF021711

CONFIDENTIAL OCM-SFE-BK317621



’Case 07-03301  Document 699-9. Filed in TXSB gj_n~06/.2'0/2008 Page 30f 12 - -

* -Menill Lynch Mortgage Investors, Inc., . o - ‘Mg, PIT Ceftificate’s Series 1999-C1 REMICY. - | s2207243
" " Forn 1066 (2003) ‘ L ' ‘ ‘ ' " Paged
g Schedule J Tax Computation
Part] - Taxon NetIncome From Prohibited Transactions
'1 Income - See page 5 of the instructions.
" a Gain from certaln dispositions of qualified mortgages a
b Income from nonpermitted assets 11b
¢ Compensation for services 1c |
d Gain from the disposition of cash flow investments (except from a qualified liquidation) id
2 Total income. Add lines 1a through 1d 2.
3 Deductions direcly connected with the production of income shown on line 2 (excluding deductions atiributable
to prohibited transactions resulting in a loss) 3
4 Taxon net income fram prohibited transactions. Subtract line 3 from fine 2 4 NONE
Partll - Tax on Net Income From Foreclosure Property (as defined in section 860 G(a)(@8)
(Caution: See page 6 of the instructions befare completing this part.)
& Net gain or (loss) from the sale or other disposition of foreclosure property described in section 1221(a)(1) 5
(attach schedule)
6 Gross income from foreclosure property (attach schedule) 6
T Total income from foreclosure property. Add lines 5 and 6 7
8 Deductions directly connected with the production of income shown on line 7 (attach schedule) ... 8
8 Netincome fram foreclosure property. Subtract line 8 fromline 7 9
10 Tax on net income from foreclosure property. Enter 35 % of line 9 10 NONE
Part il - Tax on Contributions After the Startup Day
(Do not complete this part if the startup day was before July 1, 1987, See page 6 of the instructions.)
11 Tax. Enter amount of taxable contributions received during the calendar year after the startup day. INONE
See page 6 of the instructions ( attach schedule) 1t
Part IV - Total Tax
12 Total tax. Add lines 4, 10, and 11. Enter here and on page 1, Section II, line 1 12 . [NONE
CRA Form 1066 (2003)
RESTRICTED CONFIDENTIAL
WF021712
CONFIDENTIAL OCM-SFE-BK317622



Case 07- 03301 Document 699 9 Filed'in TXSB on 06/20/2008 Page 4 of 12 n

.....

L -Memll Lynch Morlgagelnvestors. lnc. SR Mtg PrT Cerhﬁmtes Series 1999-C1 REM]CI oL 52-2207243
- ~.Form 1066 (2003) Lo . . B Page 4

‘Designation of Tax Matters Person b .
_Enter below the residual Interest holder dasignated as lha tax matters person (TMP) for the calendar year of this retum.

“Name of Wells Fargo Bank, NA. . ldentifying '
~ designated TMP _ James Brown, Vice President _ number of TMP ’ 84-1347303
‘Address of 9062 Old Annapalis Road:
- designated TMP Columbia, MD 21045
Additional Information (See page 6 of instructions.)
E What fype of entily Is this REMIC? Check- box ) Corporation [] Parnership [X] Trust Yes  No
Segregated Pool of Assets
If you checked "Segregated Poal of Assets, enter the name and typs of entity that owns the assets:
Name Type
F  Number of residual interest holders In this REMIC ) 2
G Check this box if this REMIC Is subject to the consolidated entity-level audit procedures of sections 6221
through 6231 » [X
H At any time during calendar year 2003, did the REMIC have an interest in or a signature or other authority over a financial
account in a foreign country (such as a bank account, securities account, or other financial account)? X
If "Yes", the REMIC may have to file Form TD F 90-22.1. See page 6 of instructions.
If "Yes®, enter namea of foreign country b - . NOT APPLICABLE
I During the tax year, did the REMIC receive a distribution from , or was it the grantor of, or transferor to, a foreign trust? i "Yes",
see page 6 of the instructions far other forms the REMIC may have to file X
Enter the amount of the tax-exempt interest accrued during the year  » NONE
K Check this box if the REMIC had more than one class of regular interests > D
If so, attach a schedule identlfying the classes and principal amounts outstanding for each at the end of the year.
L Enter the sum of the daily accruals determined under section 860E(c) for the calendar year b 0
CILECINER  Balance Sheets per Books (a) Beginning of year (b) End of year
Assets
1 Permitted investments (see page 7. of the instructions): )
a Cash flow investments ) 0 0
b Qualified resesve assets - 0 0
¢ Foreclosure property . : 0 0
Qualified mortgages 562,926,103 554,302,369
3 Other assets (attach scheduls) : SEE SCHEDULE # 1 (855,254) (82,991)
4 Total assets 562,270,849 554,219,378
" Liabilities and Capital
& Current liabilities (attach schedule ) - SEE SCHEDULE # 1 31,357 80,768
6 Other liabilities (attach schedule) SEE SCHEDULE#1 . ' {1,056,071) (642,578)
7 Regular interests in REMIC ' 562,926,103 . 554,302,369
8 Residual interest holders’ capital accounts . 369,460 478,820
9 Total liabliities and capital 562,270,849 i 554,219,378
SctltEYUl  Reconciliation of Residual Interest Holders' Capital Accounts (Show reconciliation of each
residual interest holder's capital account quarterly on Schedule Q (Form 1066), Item F.)
(a) Residual interest . | (o) Residual hterest
holders' capital m,,"’m’ca"““'“ i “’(;“;";m @Nortzable | @ Unalowcble | Wibdrawaisand | oot ontnt st 1
accounts at - year Section, e 15 Incorme deduchions distibufions end of year (combine cols.
. beginning of year : : C {a) through (7))
) 369,460 374,907 ’ 109,360 0 o : (374,907) 478,820
CRA . . . - Form 1066 (2003)

RESTRICTED CONFIDENTIAL
WF021713

CONFIDENTIAL OCM-SFE-BK317623



Case 07-03301  Document 699-9  Filed in TXSB on 06/20/2008  Page 5 of 12

. _A797 - - Sales of Business Property . ~ |L_OmB No. 15450184
Form (Also Involuntary Conversions.and Recapture Amounts . | 2003
; i - Under Sections 179 and 280F(b){2)) . ] -

R Sarrs B8 » Aftachtoyourtaxreturn. ) See separate Instructions. ggaﬁhe?‘w;ntm 27
Name(s) shown onretum  Merrill Lynch_ Mortgage Investors, Inc., Identifying number
. . Mtg. P/T Certificates Series 1999-C1 REMIC1- . ’ 52-2207243

9 Enter the gross proceeds from sales or exchanges reported to you for 2003 on Form(s) 1099-B or 109

(or substituts statement) that you are including on line 2, 10, or 20 (see instructions) 1

3 Sales or Exchanges of Property Used In a Trade or Business and Involuntary Conversions From Other
Than Casualty or Theft — Most Property-Held More Than 1 Year (See instructions.)

| (e} Depreciaion | () Costor ather {g) Ganor floss)
(s) Descipion () Daecquied | (JDatesod | d)Gross ciowed or basks, phus for entr year. o iiguahe
of property (mo.dayyr) | (mo,day,yr} | salesprico allowzble since Enproverments and Subract () from the {foss)" {ses below)
: acquisifion expensa of sdle sum of (d) and {6)

2

3 Gain, if any, from Form 4684, line 39 3
4 Section 1231 galn from Installment sales from Form 8252, line 28 or 37 4
5 Section 1231 gain or (Joss) from like-kind exchanges from Form 8824 5
§ Gain, if any, from line 32, from other than casualty or theflt 6
7 Combine lines 2 through 6 in columns(g) and (h). Enter the galn or (loss) here and on the 7

appropriate line as follows:

Partnerships (except electing large parinerships) and S corporations. Report the pain or (loss)
foliowing the instructions for Form 1065, Schedule K, line 8, or Form1120S, Schedute K, line 5. Skip
lines 8, 8, 11, and 12 below ’
All others. If line 7, column (g), Is zero or a loss, enter that amount on line 11 below and skip lines
8,9, and 12. Ifline 7, column (g), Is & galn and you did not have any prior year section 1231 losses,
or they were recaptured In an earier year, enter the gain or (oss) in each column as a long-term
capital gain or (loss) on Schedule D and skip lines 8, 9, 11, and 12 below.

8 Nonrecaptured net section 1231 losses from prior years (see Instructions)

9 Subtract line 8 from fine 7. ¥ line 9, column (g) Is zero or less, enter -0- in column (g). I line 8,
column (g), Is zero, enter the gain frem line 7, column (g), on line 12 below. if tine 8, column (g),
Is more than 2eo, enter the amaunt from fine 8, column (g), on line 12 below and include the
galn or (loss) in each column of line @ as long-tesm capital gain or (loss) on Schedule D
(see instructions) 8

- *Corporations (other than S corperations) should not complete column (h). Partnerships and S corporations must complete column (h). All others must complets calumn
(h) only if line 7, column (g), Is a galn and the amount, if any, on fine 8, column (g), does not equal of exceed the gain on line 7, column (g). Include in calumn (h) ell
gains and losses from column (g) from sales, exchanges or conversions (including instaliment payments recelved) after May 5, 2003. However, da not indlude gain
attributable to unrecaptured section 1250 gain. _

mmry Gains and Losses

10 Ordinary galns and kosses not induded on lines 11 through 17 (including property held 1 year or less):
REQ Ligquidations Various Various $12,508 . (§12,506)

11 Loss, if any, fram line 7, columa (g) R 1 ¢ )
12 Galn, if any, from line 7, column (g), or amount from line 8, column (g), ¥ applicable 12
13 Galn, if any, from line 31 13
14 Net galn or (loss) from Fom 4884, lines 31 and 38a 14
15 Owdinary gain from instafiment sales from Form 8262, line 25 or 368 15
16 Ordinary gain or (lass) from fike-kind exchanges from Form 8824 16
17 Recapture of seclion 178 exqense deduction for partners and S corporation shareholders for properly
dispositions from 2002-2003 fiscal year partnerships and S corporations (see Instructions) ——ccoeeeeeeee. | 17

18 Combine lines 10 through 17. Enter gain or (loss) here and on the appropriate ine asfollows: ______________
a Forall except Individual retumns. Enter the gain or (loss) from line 18 on the return being filed.
b Forindividual retums:’
(1) K the loss on line 11 includes a loss from Form 4684, line 35, column (b)(i), enter that part of the loss
here. Enter the part of the loss from income-producing property on Schedule A(Form 1040), fine 27, and the |
part of the loss from property used as an employee on Schedule A (Form 1040), ine 22, Identify as from
"Form 4797, line18b(1).” See instructions :

'(2) Redetermine the galn or (loss) on line 18 exciuding the loss, i any, on &ne 18b(1). Enter here and on
Form 1040, line 14 .

($12,506)

For Paperwork Reduction Act Notice, see page 7 of the Instructions. ' . Cat No. 130861 Form 4797 (2003}

RESTRICTED CONFIDENTIAL
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oo Case 07-03301 Document 699- 9 Flled in TXSB-on 06/20/2008

-Page6of12 ..
Menill Lynch Mortgage Investors, Inc., M!g PIT Certrﬁwtas Series 1999-01 REMIC 522207243 © .
‘“,_Fonn4797(2003) : R : : ~ Page2 ..
"JE3] - Gain From Disposition of Property Under Section 1245,1250, 1252. 1254». and 1255
- 19  (a) Description of section 1245, 1250, 1252, 1254, or 1255 property : rbznof mr? ((200?;?”9?)
A )
B -
-
D .
These calumns relate to the praperties on lines 19A through 19D. } Property A Prbperly B | Property C | Property D
+ 20 Gross sales price (Note: See line 1 before completing.) 20
21 Cost or other basis plus expense of sale ]2
22 Depreciation (or depletion) allowed or allowable : 22
23 Adjusted basis. Subtract line 22 from line 21 23
24 Total gain. Subtract fine 23 from line 20 2
25 K section 1245 property:
a Depreciation allowed or allowable from line 22_____. 26a
b Enter the smaller of line 24 or 25a 25b

26 if section 1250 property: If straight line depreciation was used, enter -0-
on line 26g, except for a corporation subject to section 291.

a Additional depreciation after 1975 (see instructions) 26a
b Applicable percentage multiplied by the smaller of line 24 or line 26a

(ses instructions) 26b
¢ Subtract line 26a from line 24. If residential rental property or line 24-

Is not more than line 26a, skip lines 26d and 26e 26¢
d Additional depreciation after 1969 and before 1976 26d
o- Enter the smaller of line 26¢ or 26d 260
f Section 291 amount (corporations only) 26f
g Add lines 26b, 26e, and 26f 26g

27 If section 1252 property: Skip this section if you did not dispose of
farmiand or if this form is being completed for a partnership (other than
an electing large partnership).

a Salil, water, and land elearing expenses . 27a
b Lina 27a multiplied by applicable percentage (see instructions) ... .............| 27h
¢ Enter the smaller of line 24 or 27b . 27c

28 If section 1254 property:

a Intangible driliing and development costs, expenditures for development
of mines and other natural deposits, and mining exploration costs (see

instructions) 28a
b Enter the smaller of line 24 or 28a 28h
29 If section 1255 property:
a Applicable percentage of payments exduded from Ineome under ' 292
section 126 (see instructions)
b Enter the smaller of line 24 or 29a (see instructions) 2%b

Summary of Part lll Gains. Complete property columns A through D through line 29b before going to line 30.

30

30 Total gains for all properties. Add property columns A through D, line 24

31 Add property columns A through D, lines 25b, 26g, 27¢, 28b, and 29b. Enter here andonfine 13 ... ______ ]

AN

32 Subtract line 31 from line 30. Enter the portion from casualty or theft on Form 4684, fine 33. Enter the

32

portion fram aother than casualty or theft on Form 4797, line 6, column (g), and if applicable, column (h) ---——-——|

Recapture Amounts Under Sections 179 and 280F(b)(2) When Buslness Use Drops to 50% or Less -

{See instructions.)

(a) Section (b) Section

. . . 179 280F(b)(2)
33 Section 179 expense deduction or depreciation allowable In priar years. 33 ) -
34 Recomputed depreciation. See instructions e 34
35 Recapture amount. Subtract line 34 from line 33. See the Instructions for where to report...ee oo} 35
CRA : : ’ Form 4797 (2003)

RESTRICTED CONFIDENTIAL
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Case 07-03301 Document 699 9 Flled in TXSB on 06/20/2008 Page 7 of 1 2 -
~ Form 1066 .
SCHEDULE #- Schedule L
Merrill Lynch Mortgage Investors, ne. i |
Mtg PIT Certificates Series 1999-C1 REMIC I
4 EIN 52-2207243
. Tax Year Ended December 31, 2003
Line 3 - Other Assets
~ Type of Other Assets 121312002 12/31/2003
Interest Receivable ' 0 o
Collateral Cumulative Interest Shortfall 0 0
Collateral Prem (Disc) Remaining (655,254) (82,991)
Total (655,254) (82,991)
Line 5 - Current Liabilities
Type of Current Liabilities 12/31/2002 12/31/2003 . -
Adriinistrative Fees Payable 31,357 80,768
| Interest Payable 0 0
. Total 31,357 80,768
Line 6 - Other Liabilities
Type of Other Liabilities - 12131/2002 - 12/31/2003
Security Cumulative Interest Shortfall 0 | 0
Security Prem (Disc) Remaining (1,056,071) (642,578)
Total - (1,056,071) (642,578)

CONFIDENTIAL

RESTRICTED CONFIDENTIAL
WF021716

OCM-SFE-BK317626



.. SCHEDULE'Q
L {(Form 1066)

Case 07-03301 Document 699 9. Flled in TXSB on 06/20/2008 Page 8 of 12

Quarterly Notlce to ReSIdual Interest Holder of

REMIC Taxable Income or Net Loss Allocation

For calendar quarter ended March 31, 2003 © OMB'No. 15459014

. (Rev. October 2003)
- ‘Department of the Treasury

See instructions on -2.
. Intemal Revenue Service ¢ page )

' Resldua! Interest holder's Identifying number REMIC's ldenﬁfylng number

13-5674085 52-2207243 .
Residual interast holder's name, address, and ZIP code REMIC's name, address, and ZIP code
_Merrill Lynch G7 Co Merrill Lynich Mortgage Investors, Inc.,

PO Box 1326 - Mtg. PIT Certificates Series 1999-C1 REMIC |
Newark, NJ 17101 9062 Old Annapolis Road
Atin: D. Bandola Columbla, MD 21045

A What type of entity is this residual interest holder (see Form 1066 instructions)? >__Qq:bpmion

B Enter residual interest holder’s percentage of ownership of ali residual interests:

1 Before change - 100.000000 o
2 End of quarter > 000000 o

C Enter the percentage of the REMIC's assets for the quarter represented by each of the following:

1 Real estate assets under section 856(c)(5XB) > * %
2 Assets described in section 7701(a)(19)(C) (relating to the
definition of a domestic building and loan association) > . 33.39 %

Ogden, UT
(2) Amended Schedule Q

D Intemal Revenue Service Center where REMIC files return >
E Check applicable baxes : (1) ] Final Schedule Q

F Reconcliiation of residual interest holder's capital account

(9)
(@) (b) {c) M
Gapkal account Capital Taxable Income Moo el able Withdrawals gzpn':f'o?:ﬁ‘;‘:{‘fr
at beginning contributed (net loss) from income deductions and {combine cols,
of quarter during quarter line 1b below distributions . (a) through ()
369,450 0 5,447 0 0 (374,907) )

Caution: See Instructions on page 2 before entering Information from this schedule on your tax retumn.

30,639

1a Taxable income (net loss) of the REMIC for the calendar quarter
b Your share of the taxable income (net loss) for the calendar quarter 6447

2a Sum of the daily accruals under section 860E for all residual interests for the
calendar quarter.

b Sum of the dally accruals under section 860E for your interest for the calendar quarter ®

¢ Excess inclusion for the calendar quarter for your residual interest (subtract line 2b from line 1b, but do not enter : B,A4T
less than zero) -

3 Residual interest holders who are individuals or other pass-through Interest holders. (see Form
1066 Instructions.) Not required to be completed for other entities.

a Section 212 expenses of the REMIC for the calendar quarter

b Your share of section 212 expenses for the calendar quarter. (If you are an Iridividual, this amount must be
Included in gross Incame in addition to the amount shown on fine 1b. See instructions on page 2 for treatment
of this amount as a miscellaneous ftémized deduction.) : ) : 25,701
For Paperwork Reduction Act Notice, see Form 1066 instructions. Cat No.64167S  Schedule Q (Form 1066) (Rev. 10-2003)
* More than 95% of the assets are qualifying assets.
** This residual class does not have signifcant value as defi ned by’ T.R. Sec. 1 B60E-1.

144,570

CRA . )
RESTRICTED CONFIDENTIAL
WF021717
CONFIDENTIAL OCM-SFE-BK317627



Case 07-03301 Docu ment 699-9 . .F‘iled in TXSB on .06/20[2008 .Page 9 of 12
. SCHEDULEQ Quarterly Nofice to Residual riterest Holder of
" “{Form 1066) “REMIC Taxable Income or Net Loss Allocation co
‘ . For calendar quarter ended March 31, 2003 ’ OMB No. 1545-1014
‘(Rev. October 2003) )
" ‘Department of the Treasury | (See Instructions on page 2.)
_ Intemal Revenue Service
R&sldual interest holder's ldentifying number REMIC's Identifying number
75-2511700 §2-2207243 .
' Residual interest holder's name, address, and ZIP code REMIC's name, address, and ZIP code
Residual Interest Investment LP Menill Lynch Mortgage Investars, Inc.,
CIO C-Bass Mtg. P/T Coertificates Seres 1999-C1 REMIC |
355 Madison Ave, 19th Floor 9062 OId Annapolis Road
New York, NY 10017 : Columbia, MD 21045
A What type of enfity is this residual interest holder (see Form 1066 instructions)? P> PARTNERSHIP
B Enter residual interest holder's percentage of ownership of all résldual interests:
1 Before change > -000000 o
2 End of quarter > 100.000000 oy
C Enter the percentage of thé REMIC's assets for the quarter represented by each of the following:
1 Real estate assets under section 856(c)(5)(B) » w %
2 Assets described In section 7701(a)(19)(C) (relating to the
definition of a domestic building and loan association) > 33.39 %
D Intemal Revenue Service Center where REMIC files retum - __Ogden, UT
E Check applicable boxes : (1) [ Final Schedule Q (2) 1 Amended Schedule Q
F Reconciliation of residual interest holder's capital account
(@ ® ) © () (e) M- Capitaﬁ)aooum
Capital account Capital Taxable income Nontaxable Unallowabla Withdrawals | 54 ond of quarter
at beginning contributed (net Ioss) from income deductions and (combine cols
of quarter during quarter line 1b below : distributions (a) through (05
0 374,907 26,192 0 0 a 400,098
Caution: See Instructions on page 2 before entering information from this schedule on your tax retum.
— 30,639
1a Taxable income (net loss) of the REMIC for the calendar quarter
b Your share of the taxable income (net loas) for the calendar quarter ) 25,192
2a Sum of the dally accruals under section 860E for all residual interests for the 0
calendar quarter.
b Sum of the daily accruals under section 860E for your interest for the calendar quarter 0
¢ Excess inclusion for the calendar quarter for your residual interest (subtract line 2b from line 1b, but do not eﬁter 25 '192
less than zero) - .
3 - Residual interest holders who are Iindividuals or other pass-through interest holders. (see Form
1066 instructions.) Not required to be completed for other entities.
a Section 212 expenses of the REMIC for the calendar quarter 144,570 .
. b Your share of section 212 expenses for the calendar quatter. (If you are an Individual, this amount must be
included in gross income in addition to the amount shown on line 1b. See instructions on page-2 for treatment .
of this amount as a miscellaneous itemired deduction.).. 118,869

For Paperwork Reduction Act Notlce, see Form 1066 instructions.
* Moare than 95% of the assets are qualifying assets,

** This resmual class does not have signlﬂcant value as deﬁned by T. R. Sec. 1.860E-1.
CRA

Cat. No. 64167S  Schedule Q (Form 1066) (Rev. 10-2003)

RESTRICTED CONFIDENTIAL
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Case 07-03301 Document 699- 9 ~ Filed in TXSB on 06/20/2008 Page 10 0f 12

' SCHEDULEQ . | . Quarterly Notice 1o Resndual Interest Holder of

- {Form 1066) | ~REMIC Taxable Income or Net Loss Allocation | IS
C ' For calendar quarter ended June 30, 2003 :| OMB No. 15451014
- . (Rev. October 2003) . A . |

-. - Department of the Treasury (See instructions on page 2.) -
- Intemal Revenue Seivice _ ) ’

Resldual interest holder's Identifying number : REMIC's Identifying number

" 752511700 _ 52-2207243 .

‘Residual interest holder's name, address, and ZIP code " REMIC's name, address, and ZIP cade
‘Residual Interest lnvaunmt Lp " Memill Lynch Mortgage Investors, Inc., ‘
ClO C-Bass ' - Mitg. PIT Certificates Series 1899-C1 REMIC |
355 Madison Ave, 19ﬁ1 Floor 9062 Old Annapolis Road .
New York, NY 10017 Columbla, MD 21045

. A What type of entity is this residual interest holder (see Form 1066 instructions)? . W_____ PARTNERSHIP _

B Enter residual interest holder's percentage of ownership of all residual interests:

1 Before change > 100.000000 oy
2 End of quarter » 100000000 oy
C Enter the percentage of the REMIC's assets for the quarter represented by each of the following:
1 Real estats assets under section 856(c)(5)(B) > * %
2 Assets described in section 7701(a)(19)(C) (relating to the .
definition of a domestic building and loan association) » 3338 %
D Intemal Revenue Service Center where REMIC files retum »- __Ogden, UT
E Check applicable boxes : (1) ] Final Schedule Q {2 Amended Schedule Q
F Reconciliation of residual interest holder's capital account
(a) (b) © @ - {© 0 capxmf?mm
Capital account Capital Taxable income Withdrawals
T Nontaxable Unallowable . at end of quarter
at beginning contributed (net loss) from income deductions and {combine cols,
of quarter during quarter line 1b below . distributions (a) through (f»'
400,098 1] 28,915 0 0 [} 425,013

Caution: See Instructions on page 2 before entering information from this schedule on your tax retum,

28,915
1a Taxable income (net loss) of the REMIC for the calendar quarter

b Your share of the laxable income (net loss) for the calendar quarter 28,15

2a Sum of the dally accruals under section B60E for all residual interests for the 0
calendar quarter.

b Sum of the dally accruals under section 860E for yaur interest for the calendar quarter 0

- © Excess inclusion for the calendar quarter for your residual interest (subtract line 2b fmm line th, but do not enter 28.915
less than zero) !

3 Resldual interest holders who are individuals or other pass-through interest holders. (see Form
1066 instructions.) Not required to be campleted for other entities.

a Section 212 expenses of the REMIC for the calendar quarter 137,755

b Your share of section 212 expenses for the calendar quarter. (If you are an individual, this amount must be
included In gross income in addition to the amount shown on line 1b. See lnstrudlons on page 2 for treatment .
of this amount as a miscellaneous temized deduction.) 137,755

"'For Paperwork Reduction Act Notice, see Form 1066 instrucﬁons Cat No.64167S  Schedule Q (Form 1066) (Rev. 10-2003)
* More than 95% of the assets are qualifying assets. ’ ’

“** This residual class does not have significant value as defined by T.R. Sec. 1.860E-1.
CRA ,
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“°  Case07-03301 Document 699-9

: Flled in TXSB on 06/20/2008 Page 11 of 12.-
" “SCHEDULE Q N

Quarterly Notice' to Residual Interest Holder of
4(Form 1066) REMIC Taxable Income or NetLoss Allocation ST
For calendar quarter ended September 30; 2003 OMB No. 1545-1014 -
(Rev. October 2003) . :
Department of the Treasury | (See Instructions on page 2.)

' :Intemal Revenue Service

Residuatl Interest holder’s identifying number
75-2511700

-Residual interest holder's nams, address, and ZIP code
"Reslidual Interest Investment LP

REMIC's identifying number
52-2207243

REMIC's name, address, and ZIP code
Meirill Lynch Mortgage Investors, Inc.,.

C/O C-Bass Mtg. P/T Certificates Series 1999-C1 REMIC |
3556 Madison Ave, 18th Floor 9062 Old Annapolls Road
New York, NY 10017 " Columbia, MD 21045

> PARTNERSHIP

A What type of entity Is this residual interest holder (see Form 1066 instructions)?

B Enter residual interest holder's percentage of ownership of all residual interests:

1 Before change > 100.000000 oy,
2 End of quarter > 100.000000 oy
C Enter the percentage of the REMIC's assets for the quarter represented by each of the following:
. 1 Real estate assets under section 856(c)(5)(B) | * 17
2 Assets described In section 7701(a)(19)(C) (relating to the
definition of a domestic building and loan association) »- 33.48 %
D Intemal Revenua Service Center where REMIC files return »- __Ogden, UT

E Check applicable boxes : (1) ] Final Schedule Q () ] Amended Schedule Q

F ' Reconciliation of residual interest holder's capital account

{9)

(a) (b) (c) ()

Capital account

at beginning
of quarter

Capital
contributed
during quarter

Taxable income
(net loss) from
line 1b below

Nontaxable
income

(e)
Unallowable
deductions

N
Withdrawals
and
distributions

Capital account
at end of quarter
(combine cols.

(a) through (7))

429,013 0 18,663 0 o 0 447,676

Caution: See Instructions on page 2 before entering information from this schedule on your tax return.

' 18,663
1a Taxable income (net loss) of the REMIC for the calendar quarter

b Your share of the taxabla incoma (net lass) for the calendar quarter 18,663

2a Sum of the daily accruals under section 860E for all residual interests for the
calenda( quarter.

b Sum of the dally accruals under section 860E for your interest fof the calendar quarter 0

C Excess indusmn for the calendar quarter for your residual interest (subtract line 2b from line b, but do not enter
“less than zera)

18,663

3 Residual interest holders who are individuals or other pass-through interest holders. (see Form
1066 Instructions.) Not required to be completed for other entities.

a Section 212 expenses of the REMIC for the calendar quarter

b Your share of section 212 expenses for the calendar quarter. (if you are an Individual, ihis amount must be
“Included in gross income in addition to the amount shown on line 1b. See instructions on page 2 for treatment
of this amount as a miscellaneous itemized deduction.) 174,083
For Paperwork Reduction Act Notice, see Form 1066 instructions.  Cat. No. 64187S  Schedule Q (Fonn 1066) (Rev. 10-2003)
* More than 95% of the assets are qualifying assets.
- ™ This residual class does not have significant value as defined by T.R. Sec. 1.860E-1.
CRA

174,083

RESTRICTED CONFIDENTIAL
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-

g “" Case 07-03301

Document 699- 9 Flled in TXSB on 06/20/2008 Page 120f 12-

- SCHEDULE Q " Quarterly Notice: to Residual Interest Holder of -
(Form 4066) 'REMIC Taxable Income or NetLoss Allocation | .+
For calendar quarter ended December 31, 2003 OMB No 1545-1014 g
{Rev, October 2003)
"Department of the Treasury - (See instructions on page 2.y

_ Intemal Revenue Service

Resldual Interest holder’s identifying number
752541700 '

Reslidual interest holder's name, address, and ZIP code
Residual Interest Investment LP

REMIC's Identifying number
52-2207243

REMIC's name, address, and ZIP code
Moerrill i_ynch Mortgage Investors, Inc.,

C/O C-Bass Mtg. PIT Certificates Series 1999-C1 REMIC |
355 Madison Ave, 15th Floor 9062 Old Annapolis Road
New York, NY 10017 Columblia, MD 21045

A What type of entity is this residual interest holder (see Form 1066 instructions)? P> PARTNERSHIP.

B Enter residual interest holder's percentage of ownership of all residual interests:

1 Bafore change » 100,000000 o4
2 End of quarter > 100.000000 o

C Enter the pefcentage of the REMIC's assets for the quarter represented by each of the following:

1 Real estate assets under section 856(c)(5)(B) »- * %
2 Assets described in section 7701(a)}(19)(C) (relating to the
definition of a domestic building and loan assoclation) » 33.53 %
D Intemal Revenue Service Center where REMIC files retum >~ __Ogden, UT

E Check applicable boxes : (1) ] Final Schedule Q (2) [ Amended Schedule Q

F Reconciliation of residual interest holder's capital account

(a) ®) © - ® ‘o
Capital aoqount Capital Taxable income Nont(::able Unall(:\?vable Withdrawals a(:a:ni;al o’f! :ﬁgﬂﬁ,
at beginning cantributed (net loss) from income deductions and (combina cols
of quarter during quarter line 1b below distributions (a) through (ﬂi
447,676 1] 31,144 0 0 0 478,826
Caution: See Instructions on page 2 before entering information from this schedule on your tax retum.
31,144
{a Taxable income (net loss) of the REMIC for the calendar quarter
b Your share of the taxable Income (net loss) for the calendar quarter 31,14
2a Sum of the daily accruals under section 860E for all residual Interests for the 0
calendar quarter.
b Sum of the daily accruals under section 860E for your interest for the calendar quarter 0
¢ Excess inclusion for the calendar quarter for your residual interest (subtract line 2b from line 1b, but do not enter 34 144
less than zero) M
3 Residual interest halders who are Individuals or other pass-through interest holders. (see Form
1066 instructions.) Not required to be completed for other entities. "
a Secﬁon 212 expenses of the REMIC for the calendar quarter . 179,897
b Your share of section 212 expenses for the calendar quarter. (if you are an individuat, this amount must be
included In gross Income in addlition to the amount shown on line 1b. See Instmctxons on page 2 for treatment
. of this amount as a miscsllaneous itemized deduction.) 179,897 .

. For Paperwork Reduction Act Notice, see Form 1066 Instructions.
* More than 95% of the assets are qualifying agsets.
** This residual class does not have significant value as defined by T.R. Sec. 1.860E-1.
CRA

Cat. No. 841678 Schedule Q (Form 1066) (Rev. 10-2003)
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us

Case 07-03301 Dogument 699-10 Filed in TXSB on 06/20/2008

U.S Real Estate Mortgage Investment Conduit
Form 1 066

(REMIC) Income Tax Return

Department of the Treasury For calendar year 2004 or short tax year beginning _

Page 1 of 11

OMB No. 1545-1014

Intemal Revenue Service ending 2 0 04
}  See separate instructions.

Name Menill Lynch Mortgage Investors, Inc., A Employer Identification number
Please Mtg. P/T Cerlificates Series 1999-C1 REMIC | 52-2207243
Type or Number, street, and room or suite no. {If a P.O. box, see page 4 of the instructions.) B Date REMIC started
Print 9062 Old Annapolis Road Navember 04, 1099

City or town, state, and ZIP code C Enter total assets at end of tax year

Columbia, MD 21045 $ 507,911,502

D Check applicable baxes: (1) [] Finalretum @ [J Namechange  (3) [] Addresschange  (4) [C] Amended retum
Section | - Computation of Taxable Income or Net Loss
Income (excluding amounts from prohibited transactions)
1 Taxable interest - 1
2 Accrued market discount under section 860C(b){1)(B) 2 43,692,705
3 Capital gain or (loss) (Schedule D) 3
4 Ordinary gain or {loss) (attach Form 4797) 4 (629,211)
§ Other income (attach schedule -see page 4 of the instructions) ______. Fargiveness of Indehtedness.._._._________] 5 630,554
6 Total income (loss). Add lines 1 through 5 6 43,694,049
Deductions (excluding amounts allocable to prohibited transactions )
7 Salaries and wages
8 Rent -
9 Amount accrued to regular interest holders in the REMIC that is deductible as interest 42,401,708
10 Other interest 10
11 Taxes 1"
12 Depreciation (see page 5 of the instructions) 12
13 Other deductions (attach schedule) 13 1,203,819
14 Total deductions. Add lines 7 through 13 14 43,605,527
15 Taxable income (or net loss). Subtract line 14 from line 6. Enter here and on Schedule M, column (c).......... 15 88,522
Sectionll - Tax and Payments
1 Total tax (Schedule J, line 12) NONE
2 Taxpaidwith: [ ] Form 8736 [[] Formssoo 2
3 Tax Due. Enter excess of line 1 averline 2. (See Payment of Tax Due on page 3 of the instructions.)..__..___ 3
4 Overpayment. Enter excess of line 2 over line 1 ] 4

Sign information of which rer has any knowledge.
Here ) M 4/ 7/~

Under penalties of petjury, | declare that | have examined this return, including accomnpanying schedules and statements, and to the
best of my knowledge and bellef, it is true, correct, and complete. Declaration of preparer (other than taxpayer) is based an all

May the IRS discuss this retum

. = } with the preparer shown below
Signature 77 Date (sea hstrudmns)‘?mYes D No
Preparer's } Date Check If Preparer's SSN or PTIN
Paid signature self-employed D
Preparer's
Use Only Firm’s name (or yours Wells Fargo Bank, N.A. EIN 84-1347393
if self-employed),
address, and ZIP code 9062 Old Annapolis Road, Columbia, MD 21045 Phoneno.  (410) 884-2000
For Privacy Act and Paperwork Reduction Act Notice, see page 8 of the instructions. Cat. No. 64383U Farm 1066 (2004)
CRA
Exhibit "I"
RESTRICTED CONFIDENTIAL
WF021677
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. Case 07-03301 Document 699-10  Filed in TXSB on 06/20/2008 Page 2 of 11

Memill Lynch Mortgage Investors, Inc., Mtg. P/T Certificates Series 1999-C1 REMIC | ’ 52-2207243
Form 1066 (2004) Page 2

Schedule D Capital Gains and Losses (Caution: Use Form 4797 instead of Schedule D if the startup day was after
November 11, 1991. See page 5 of the instructions.)

Part | - Short-Term Capital Gains and Losses - Assets Held One Year or Less

(a) Description of property b) Date acquired | (c) Date sold {(d) Sales price (e) Cost or other basis | (f) Gain (loss)
(Example: 100 shares 7% preferred of "Z|  (mo., day, yr.) (mo., day, yr) | (see page 5 of the (see page 5 of the | ((d) minus (8))
" Co.) instructions) instructions)

1

2 Short-term capital gain from instaliment sales from Form 6252 ... 2

3 Short-term capital loss carryover

4 Net short-term capital gain or {loss). Combine lines 1 through 3 4 NONE

Part Il - Long-Term Capital Gains and Losses - Assets Held More Than One Year

5
6 Long-term capital gain from installment sales from Form 6252 i
7 Capital gain distributions 7
8 Enter gain, if applicable, from Form 4797 8
9 Long-term capital loss carryover : S
10 Net long-term capital gain or (loss). Combine lines 5 through 9 10 NONE
Partill - Summary of Parts | and Part Il
11

11 Combine lines 4 and 10 and enter the net gain or (loss) here
12 Ifline 11 is a gain, enter here and also on line 3, Section | (page 1) 12
13 Iffine 11 is a loss, enter here and as a loss on line 3, Section | (page 1), the smaller of:

a The amount online 11; or

b ($ 3,000) 13 NONE

Part IV - Computation of Capital Loss Carryovers From 2004 to 2005 (Complete this part if the loss on line 11 is more than the
loss on line 13.)

’

14 Enter loss shown on line 4. If none, enter -0- and go to line 19 14
15 Enter gain shown on line 10. If line 10 is blank or shows a lass, enter -0- 15
16 Combine lines 14 and 15 16
17 Enter the smaller of (a) the loss on line 13 or (b) the loss on line 16 17
18 Subtract fine 17 fram line 16. This is your short-tenm capital lass carryover from 2004 to 2005 18
19 Enter loss from line 10. If none, enter -0- and skip lines 20 through 23 19
20 Enter gain shown on line 4. If line 4 is blank or shows a loss, enter -0- 20
21 Combine lines 19 and 20 ‘ 21
22 Subfract line 17 from line 13. (Note: /f lines 15 through 18 are blank, enter the amount from line 13.) 2
23 Subtract line 22 from line 21. This is your long-term capital loss carryover from 2004 to 2005 ... __._________________| 23 NONE
CRA Form 1066 (2004)
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Case 07-03301 Document 699-10  Filed in TXSB on 06/20/2008 Page 3 of 11

Merrill Lynch Mortgage Investors, Inc., Mtg. P/T Certificates Series 1999-C1 REMIC | 52-2207243
Form 1086 (2004) Page 3

Schedule J Tax Computation
Part| - Tax on Net Income From Prohibited Transactions
1 Income - See page 5 of the instructions.

a Gain from certain dispositions of qualified mortgages 1a

b Income from nonpermitted assets ....__.. ib

¢ Compensation for services 1c

d  Gain from the disposition of cash flow investments (except from a qualified liquidation) ..........__..._ 1d
2 Total income. Add lines 1a through 1d 2
3 Deductions directly connected with the production of income shown on line 2 (excluding deductions attributable

to prohibited transactions resulting in a loss) 3
4 Tax on netincome from prohibited transactions. Subtract line 3 from line 2 4 NONE
Part Il - Tax on Net Income From Foreclosure Propérty (as defined in section 860 G(a)(8))
(Caution: See page 6 of the instructions before completing this part.)
§ Net gain or (loss) from the sale or other disposition of foreclosure property described in section 1221(a)(1) 5
(attach schedule)
6 Gross income from foreclosure property (attach schedule) 6
7 Total income from foreclosure property. Add lines 5 and 6 7
8 Deductions directly connected with the production of income shown on line 7 (attach schedule) 8
9 Netincome from foreclosure property. Subtract line 8 from line 7 9
10 Tax on net income from foreclosure property. Enter 35 % of line 9 10 NONE
Part lll — Tax on Contributions After the Startup Day
(Do not complete this part if the startup day was before July 1, 1987. See page & of the instructions.)
11 Tax. Enter amount of taxable contributions received during the calendar year after the startup day. 1 NONE
See page 6 of the instructions ( attach schedule)
Part IV - Total Tax
12 Total tax, Add lines 4, 10, and 11. Enter here and on page 1, Section I, line 1 12 NONE
CRA Form 1066 (2004)
RESTRICTED CONFIDENTIAL
WF021679
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Case 07-03301 Document 699-10  Filed in TXSB on 06/20/2008 Page 4 of 11
Merrill Lynch Mortgage Investors, Inc., Mtg. P/T Certificates Series 1993-C1 REMIC | 52-2207243
Fom 1066 (2004) Page 4
Designation of Tax Matters Person
Enter below the residual interest holder designated as the tax matters persan (TMP) for the calendar year of this retum.
Name of Wells Farga Bank, N.A, Identifying
designated TMP James Brown, Vice President number of TMP } 94-1347393
Address of 9062 Old Annapolis Road
designated TMP Columbia, MD 21045
Additional Information (See page 6 of instructions.)
E What type of entity is this REMIC? Check box ) B Corporation D Partnership Trust Yes No
Segregated Pool of Assets

If you checked "Segregated Pool of Assets ,” enter the name and type of entity that owns the assets:
Name Type

F  Number of residual interest holders in this REMIC > 1

G Check this box if this REMIC is subject to the consolidated entity-level audit procedures of sectians 6221
. through 6231 ... >

H At any time during calendar year 2004, did the REMIC have an interest in or a signature or other authority over a financial
account in a foreign country (such as a bank account, securities account, or other financial account)?

if "Yes", the REMIC may have to file Form TD F 90-22.1. See page 6 of instructions.
If"Yes", enter name of fareign country p NOT APPLICABLE

I During the tax year, did the REMIC recelve a distribution from , or was it the grantor of, or transferor to, a foreign trust? If "Yes",

see page 6 of the instructions for other forms the REMIC may have to file

J  Enter the amount of the tax-exempt interest accrued during the year  »

NONE

K Check this box if the REMIC had more than one class of regular interests

If sa, altach a schedule Identifying the classes and principal amounts outstanding for each at the end of the year.

L Enter the sum of the daily accruals determined under section 860E(c) for the calendaryear D .1 0
Balance Sheets per Books (a) Beginning of year {b) End of year
Assets
1 Permitted investments (see page 7 of the instructions):
a Cash flow investments - 0 0
b Qualified reserve assets 0 1,008
¢ Foreclosure property 0 0
2 Qualifled morigages 554,302,369 507,671,232
3 Other assets (attach schedule) SEE SCHERDULE #1 (82,991) 239,355
A Tl AS5etS oo e e e 554,219,378 507,911,592
Liabilities and Capital
5 Curent liabilities (attach schedule) SEE SCHEDULE # 1 80,768 117,519
6 Other liabilities (attach schedule) SEE SCHEDULE # 1 (642,578) (444,660)
7 Regular interests in REMIC 554,302,369 507,671,391
8 Residual interest holders’ capital accounts 478,820 567,342
9 Total liabilities and capital 554,219,378 507,911,592

SEULERI]  Reconciliation of Residual Interest Holders' Capital Accounts (Show reconciliation of each
residual interest holder's capital account quarterly on Schedule Q (Form 1066), ltem F.)

a) Resldual interest : Resldual hterest

( 2lolders' capital . r:tl:%cta;iltzl . © Taxa:J'le lnczgm (d) Nontaxable (&) Unallowabla (f) Withdrawals and (ﬁgld:,ss- ;pltal accounts at

accounts at comTiumac ddring {or et loss) from income deductions distributions end of year (combine cols
year Section |, line 15 ¥ -

beglnning of year {a) through (f))
478,820 88,522 0 0 567,342
CRA Form 1066 (2004)
RESTRICTED CONFIDENTIAL
WF021680
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Case 07-03301 Document 699-10  Filed in TXSB on 06/20/2008 Page 5 of 11

o 3T97 Sales of Business Property OMB No. 1545-0184
om (Also Involuntary Conversions and Recapture Amounts 2004
Department of the Treastzy Under Sections 179 and 280F(b)(2)) Attachment
{mtermal Revenue Service (99) } Attach to your tax retum. } See separate Instructions. Sequence No. 27
Name(s) shown on retum  Merrill Lynch Mortgage Investors, Inc., Identifying number

Mtg. P/T Certificates Series 1999-C1 REMIC |

§2-2207243

1

Enter the gross proceeds from sales or exchanges reported to you for 2004 on Form(s) 1099-B or 1099-S

(or substitute statement) that you are including on line 2, 10, or 20 (see instructions)

1

Than Casualty or Theft — Most Property Held Mare Than 1 Year (See instructions.)

Sales or Exchanges of Property Used in a Trade or Business and Inveluntary Conversions From Other

. . (e) Depreciation () Cost or other (g) Gain or (loss)
(a) Description (b) Date acquired (c) Date sold {d) Gm;s allowed or basis, plus Subtract () from the
of property (mo., day, yr.) (ma., day, yr.) sales price allowable since | improvements and {  sum of (d) and (e)
acquisition expense of sale
2
3 Gain, if any, from Form 4684, line 38 3
4 Section 1231 gain from Installment sales from Form 6252, line 26 or 37 4
5 Section 1231 gain or (loss) from like-kind exchanges from Form 8824 5
6 Gain, if any, from line 32, from other than casualty ar theft 6
7 Combine lines 2 through 6. Enter the gain or (loss) here and on the appropriate line as follows: 7

Partnerships {except electing large partnerships) and S corporatlons. Report the gain or (loss) following the instructians
for Form 1065, Schedule K, line 10, or Form1120S, Schedule K, fine 9. Skip lines 8, 9, 11, and 12 below.

All others. [f line 7 Is zero or a loss, enter the amount from line 7 on line 11 below and skip lines 8 and 9. if line
7 is a gain and you did not have any prior year section 1231 losses, or they were recaptured in an earlier year,
enter the gain fram line 7 as a long-term capital gain on Schedule D and skip lines 8, 9, 11, and 12 below.

8 Nonrecaptured net section 1231 losses from prior years (see instructions) 8
9 Subtractline 8 from line 7. If zero or less, enter -0-. Ifline 8 is zero, enter the gain from line 7 on fine 12 below. If
line 8 is more than zero, enter the amount fram line 8 on line 12 below and enter the gain from line @ as a long-term
capital gain on Schedule D (see instructions) 9
Part il Ordinary Gains and Losses
18 Ordinary galns and losses not included on lines 11 through 16 (including property held 1 year or less):
REO Liquidations Various Various $629,211 ($629,211)
11 Lloss, ifany, fromlina7 1 | )
12 Gain, if any, from line 7 or amount from line 8, if applicable 12
13 Galn, if any, from line 31 1
14 Net gain or (joss) from Form 4684, fines 31 and 382 14
15 Ordinary gain from installment sales from Form 6252, line 25 or 36 15
16 Ordinary gain or (loss) from like-kind exchanges from Form 8824 16
17 Combine lines 10 through 16 17 (8629211
18 For all except individual returns, enter the amount from line 17 on the appropriate line of your retum and skip lines
aand b below. For individual retums, complete lines a and b below:
a Ifthe loss on line 11 indudes a loss from Fann 4684, line 35, calumn (b)(ii), enter that part of the loss here. Enter
the part of the loss from income-praducing property on Schedule A (Form 1040), line 27, and the part of the loss
from property used as an employee on Schedule A (Form 1040), line 22. Identify as from "Form 4797, line18a.”
See instructions
b Redetermine the gain or (loss) on line 17 excluding the loss, if any, on line 18a. Enter here and on Form 1040, .1Bb
line 14
For Paperwork Reduction Act Notice, see page B of the instructions. Cat No. 130861 Form 4797 (2004)

CONFIDENTIAL

RESTRICTED CONFIDENTIAL
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Case 07-03301 Document 699-10  Filed in TXSB on 06/20/2008 Page 6 of 11

Merrill Lynch Mortgage investars, Inc., Mtg. P/T Certificates Series 1999-C1 REMIC | 52-2207243
Form 4797 (2004) Page 2
Part il Gain From Disposition of Property Under Section 1245,1250, 1252, 1254, and 1255
o . . . [b) Date acquired {c) Date sald
19 (a) Description of section 1245, 1250, 1252, 1254, or 1255 propenty : (mo., day, yr.) | (mo., day, yr.)
A
B
C
D
These columns relate to the properties on lines 19A through 190. » Property A | Property B | Property C | Property D
20 Gross sales price (Note: See line 1 before completing.) 20
21 Cost or ather basis plus expense of sale 21
22 Depreciation (or depletion) allowed or allowable.....oooomoomeeneeeenen. 4 22
23 Adjusted basis. Subtract line 22 from line 21 23
24 Total gain. Subtract line 23 from line 20 - 424
25 |If section 1245 property:
a Depreciation allowed or atlowable from line 22 ) 25a
b Enter the smafler of line 24 or 25a 25b

26 If section 1250 property: If straight line depreciation was used, enter -0-
on line 26g, except for a corporation subject to section 291.

a Additional depreciation after 1975 (see instructions) 26a
b Applicable percentage multiplied by the smaller of line 24 or line 26a

{see instructions) 26b
€ Subtract line 26a from line 24. If residential rental property or line 24

is not more than line 26a, skip lines 26d and 26e 26¢
d Additional depreciation after 1969 and before 1976 26d
e Enter the smaller of line 26¢ or 26d 26e
f Section 291 amount (corporations only) 26f
g Add lines 26b, 26e, and 26f ... 26g

27 If section 1252 property: Skip this section if you did not dispose of
farmland or if this form is being completed for a partnership (other than
an electing large partnership).

a Soil, water, and land clearing exp 27a
b Line 27a multiplied by applicable percentage (see Instructions) ... . 27b
¢ Enterthe smallerof line24 or27b___ ... ] 27c

28 If section 1264 property:

a Intangible drilling and development costs, expenditures for development
of mines and other natural deposits, and mining exploration costs (see
instructions) 28a

b Enter the smaller of line 24 or 28a 28b

29 If section 1255 property:

a Applicable percentage of payments excluded from income under 20
section 126 (see instructions) a

b Enter the smaller of line 24 or 29a (see instructions) 29b

Summary of Part Il Gains. Complete property columns A through D through line 28b before going to line 30.

30 Total gains for ali properties. Add property columns A through D, line 24 30
31 Add property columns A through D, lines 25b, 26g, 27¢, 28b, and 28b. Enterhereandonline 13| 31
32 Subtract line 31 from line 30. Enter the portion from casualty or theft on Form 4684, line 33. Enter the

portion from other than casualty or theft on Form 4797, line 6 32

Recapture Amounts Under Sections 179 and 280F(b)(2) When Business Use Drops to 50% or Less
(See instructions.)

(a) Section (b) Section
179 280F(b)(2)
33 Section 179 expense deduction or depreciation allowable in prior years 33
34 Recomputed depreciation. See instructions 34
35 Recapture amount. Subtract line 34 from line 33. See the instructions for wheretoreport....._______....____| 35
CRA Form 4797 (2004)

RESTRICTED CONFIDENTIAL
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Case 07-03301 Document 699-10  Filed in TXSB on 06/20/2008 Page 7 of 11
Form 1066 '
SCHEDULE #1 - Schedule L

Merrill Lynch Mortgage Investors, Inc.,
Mtg. P/T Certificates Series 1999-C1 REMIC |

EIN: 52-2207243
For Tax Year Ended December 31, 2004

Schedule L

Line 3 - Other Assets

Type of Other Assets 12/31/2003 12/31/2004
Interest Receivable 0 0
Collateral Cumulative Interest Shortfall 0 0
Collateral Prem (Disc) Remaining (82,991) 239,355

Total (82,991) 239,355
Line 5 - Current Liabilities

Type of Other Current Liabilities 12/31/2003 12/31/2004
Administrative Fees Payable 80,768 117,519
Interest Payable 0 0

Total 80,768 117,519
Line 6 - Other Liabilities

Type of Other Liabilities 12/31/2003 12/31/2004
Security Cumulative Interest Shortfall 0 0
Security Prem (Disc) Remaining (642,578) (444,660)

Total (642,578) (444,660)

CONFIDENTIAL

RESTRICTED CONFIDENTIAL

WF021683

OCM-SFE-BK317638



Case 07-03301 Document 699-10  Filed in TXSB on 06/20/2008 Page 8 of 11
SCHEDULE Q Quarterly Notice to Residual Interest Holder of
(Form 1066) REMIC Taxable Income or Net Loss Allocation

For calendar quarter ended March 31, 2004 OMB No. 1545-1014

(Rev. October 2003)
Department of the Treasury

d (See instructions on page 2.)
Internal Revenue Service

Residual interest holder's identifying number
75-2511700
Residual interest holder's name, address, and ZIP code

Residual Interest Investment LP
C/Q C-Bass

355 Madison Ave, 19th Floar
New York, NY 10017

REMIC's identifying number
522207243

REMIC's name, address, and ZIP code

Merrill Lynch Mortgage Investors, Inc.,

Mtg. PIT Certificates Series 1999-C1 REMIC |
9062 Old Annapolis Road

Calumbia, MD 21045

A What type of entity is this residual interest holder (see Form 1066 instructions)?  W~______PARTNERSHIP

B Enter residual interest holder's percentage of ownership of all residual interests:

1 Before change » 100.000000 oy
2 End of quarter [ 100.000000 o,

C Enter the percentage of the REMIC's assets for the quarter represented by each of the following:

1 Real estate assets under section 856(c)(5)(B) > * %
2 Assets described in section 7701(a)(19)(C) (relating to the o
definition of a domestic building and loan association) > 33.69 %
D Intemal Revenue Service Center where REMIC files retum » _ Ogden, UT

E Check applicable boxes : (1) ] Final Schedule Q (20 [—1 Amended Schedule Q

F Reconciliation of residual interest holder's capital account

9)
@ ()  (9) ® ‘
Capital account Capital Taxable income Nont(:)Zable Unall(:\Lable Withdrawals §i‘;‘§a:,?gﬁ2ﬂ
at beginning contributed (net loss) from income deductions and (combine cols
of quarter during quarter line 1b below distributions (a) through (f)j
478,820 0 251,570 : 0 0 0 730,380
Caution: See Instructions on page 2 before entering information from this schedule on your tax retum.
251,570 |
1a Taxable income (net loss) of the REMIC for the calendar quarter Lt
b Your share of the taxable income (net loss) for the calendar quarter 251,570
2a Sum of the daily accruals under section 860E for all residual interests for the 0 l 3
calendar quarter. R R Tk
b Sum of the daily accruals under section BGOE for your interest for the calendar quarter 0
¢ Excess inclusion for the calendar quarter for your residual interest (subtract line 2b fram line 1b, but do not enter
less than zero) [

3 Residual interest holders who are individuals or other pass-through interest holders. (see Form
1066 instructions.) Not required to be completed for other entities.

a Section 212 expenses of the REMIC for the calendar quarter

b Your share of section 212 expenses for the calendar quarter. (if you are an individual, this amount must be
included in gross incame in addition to the amount shown on line 1b. See instructions on page 2 for treatment
of this amount as a miscellaneous itemized deduction.)

For Paperwork Reduction Act Notice, see Form 1066 instructions.
* More than 95% of the assets are qualifying assets.

** This residual class does not have significant value as defined by T.R. Sec. 1.860E-1.
CRA

357,999

357,999
Cat. No. 64167S  Schedule Q (Form 1066) (Rev. 10-2003)

RESTRICTED CONFIDENTIAL
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Case 07-03301 Document 699-10  Filed in TXSB on 06/20/2008 Page 9 of 11
SCHEDULE Q Quarterly Notice to Residual Interest Holder of
(Form 1066) REMIC Taxable Income or Net Loss Allocation
For calendar quarter ended June 30, 2004 OMB No. 1545-1014
(Rev. October 2003)
Department of the Treasury (See instructions on page 2.)

Intemal Revenue Service

Residual interest holder’s identifying number
75-2511700

Residual interest halder's name, address, and ZIP code

Residual Interest Investment LP
C/O C-Bass

355 Madison Ave, 19th Floor
New York, NY 10017

REMIC's identifying number
§2-2207243

REMIC's name, address, and ZIP code

Merrill Lynch Mortgage Investors, Inc.,

Mtg. P/T Certificates Series 1999-C1 REMIC |
9062 Old Annapolis Road

Columbia, MD 21045

A What type of entity is this residual interest holder (see Form 1066 instructions)? P PARTNERSHIP

B Enter residual interest holder's percentage of ownership of all residual interests:

1 Before change > 100.000000 o4
2 End of quarter » 400.000000 oy
C Enter the percentage of the REMIC's assets for the quarter represented by each of the following:
1 Real estate assets under section 856(c)(5)B) » * %
2 Assets described in section 7701(a)(19)(C) (relating to the 0
definition of a domestic building and loan association) > 32.67 %
D Internal Revenue Service Center whare REMIC files retum > __Ogden, UT

E Check applicable boxes : (1) 1 Final Schedule Q (2) 1 Amended Schedule Q

F Reconciliation of residual interest holder's capital account

(@)
(@) (b} (¢} ® .
Capital account Capital Taxable income Nont(:;able Unall(c?zvable Withdrawals ;Z‘;‘?L?:ﬁg‘ﬂr
at beginning contributed (net loss) from income deductions and (combine cols
of quarter during quarter line 1b below distributions (a) through (f))'
730,390 0 (261,312) 0 0 0 469.07§

Caution: See Instructions on page 2 before entering information from this schedule on your tax retum.

(261,312) F

1a Taxable income (net loss) of the REMIC for the c.:alendar quarter

b Your share of the taxable income (net loss) for the calendar quarter

(261,312)

T

2a Sum of the dally accruals under section 860E for all residual interests for the 0
calendar quarter.

=

b Sum of the daily accruals under section BGOE for your interest for the calendar quarter 0

¢ Excess inclusion for the calendar quarter for your residual interest (subtract fine 2b from line 1b, but do not enter 0
less than zero) - e . —

3 Residual interest holders who are individuals or other pass-through interest holders. (see Form
1066 instructions.) Not required to be completed for other entities.

217,9
a Section 212 expenses of the REMIC for the calendar quarter 17,974

b Your share of section 212 expenses for the calendar quarter. (If you are an individual, this amount must be
included in grass income in addition to the amount shown on line 1b. See instructions on page 2 for treatment
of this amount as a miscellaneous itemized deduction.) - 217,974

For Paperwork Reduction Act Notice, see Form 1066 instructions. Cat No.64167S  Schedule Q (Form 1066) (Rev. 10-2003)
* More than 95% of the assets are gualifying assets.

** This residual class does not have significant value as defined by T.R. Sec. 1.860E-1.
CRA

RESTRICTED CONFIDENTIAL
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. -"" Case 07-03301 Document 699-10 Filed in TXSB on 06/20/2008

Quarterly Notice to Residual Interest Holder of

REMIC Taxable Income or Net Loss Allocation
For calendar quarter ended September 30, 2004

Page 10 of 11

SCHEDULE Q

(Form 1066)
OMB No. 1545-1014
{Rev. October 2003)

Department of the Treasury

(See instructions on page 2.)
Intemnal Revenue Service

Residual interest holder's identifying number
75-2511700

Residual interest holder's name, address, and ZIP code

Residual Interest Investment LP
CIO C-Bass

355 Madison Ave, 19th Floor
New York, NY 10017

REMIC's identifying number
52-2207243

REMIC's name, address, and ZIP code

Merrill Lynch Mortgage Investors, Inc.,

Mtg. P/T Certificates Series 1999-C1 REMIC |
9062 Old Annapolis Road

Columbia, MD 21045

A What type of entity is this residual interest holder (see Form 1066 instructions)? P PARTNERSHIP

B Enter residual interest holder's percentage of ownership of all residual interests:

1 Before change > 100.000000 o4
2 End of quarter > 100.000000 oy
C Enter the percentage of the REMIC's assets for the quarter represented by each of the following:
1 Real estate assets under section 856(c)(5)(B) » * %
2 Assets described in section 7701(a)(19)(C) (retating to the 0
definition of a domestic building and loan association) > 32.62 Yo
D Internal Revenue Service Cenler where REMIC files return » __ Ogden, UT

E Check applicable boxes : (1) 1 Final Schedule Q (2) [ Amended Schedule Q

F Reconciliation of residual interest holder's capital account

(o)
@ {b) {c) )
Capital account Capital Taxable income Nom(::ab,e Una"(fv)vab,e Withdrawals aﬁi‘ﬂﬂ?:ﬁ‘;‘r’{g
at beginning contributed (net loss) from income deductions and (combine cols
of quarter during quarter line 1b below distributions (2) through (f)i
469,078 0 433,870 0 0 Q 903,048
Caution: See Instructions on page 2 before entering information fram this schedule on your tax return.
433,970
1a Taxable income (net loss) of the REMIC for the calendar quarter
b Your share of the taxable income (net loss) for the calendar quarter 433,970
2a Sum of the dally accruals under section 860E for all residual interests for the 0 ;
calendar quarter At
b Sum of the daily accruals under section 860E for your interest for the calendar quarter . 0
¢ Excess inclusion for the calendar quarter for your residual interest (subtract line 2b from line 1b, but do not enter 433.970
less than zera) - - i
3 Residual interest holders who are individuals or other pass-through interest holders. (see Form
1066 instructions.) Not required to be completed for other entities. 3
a Section 212 expenses of the REMIC for the calendar quarter 330,722 P i
b Your share of section 212 expenses for the calendar quarter. (If you are an individual, this amount must be
included in gross income in addition to the amount shown on line 1b. See instructions on page 2 for treatment
of this amount as a miscellaneous itemized deduction.) 330,722

For Paperwork Reduction Act Notice, see Form 1066 instructions.
* More than 95% of the assets are qualifying assets.

** This residual class does not have significant value as defined by T.R. Sec. 1.860E-1.
CRA

Cat. No. 64167S  Schedule Q (Form 1066) (Rev. 10-2003)

RESTRICTED CONFIDENTIAL
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~ Case 07-03301 Document 699-10 Filed in TXSB on 06/20/2008 Page 11 of 11

Quarterly Notice to Residual Interest Holder of

REMIC Taxable Income or Net Loss Allocation
For calendar quarter ended December 31, 2004

SCHEDULE Q
{Form 1066)
OMB No. 1545-1014
(Rev. Qctober 2003)
Department of the Treasury

{See instructions on page 2.)
Internal Revenue Service

Residual interest holder’s identifying number
75-2511700

Residual interest holder's name, address, and ZIP code

REMIC's Identifying number
52-2207243

REMIC's name, address, and ZIP code

Residual Interest Investment LP
CIO C-Bass

355 Madison Ave, 19th Floor
New York, NY 10017

Merrill Lynch Mortgage Investors, Inc.,

Mtg. P/T Certificates Series 1939-C1 REMIC |
9062 Old Annapolis Road

Columbia, MD 21045

A What type of entity is this residual interest holder (see Form 1066 instructions)? P PARTNERSHIP
B Enter residual interest holders percentage of ownership of all residual interests:
1 Before change | o 100.000000 o4
2 End of quarter > 100.000000 o4
C Enter the percentage of the REMIC's assets for the quarter represented by each of the following:
1 Real estate assets under section 856(c)(5)(B) > * %
2 Assets described in section 7701(a)(19)(C) (relating to the o
definition of a domestic building and loan association) > 30.46 %
D intemal Revenue Service Center where REMIC files returmn - __Ogden, UT
E Check applicable boxes : (1) 1 Final Schedule Q (2) ] Amended Schedule Q@
F Reconciliation of residual interest holder's capital account
(a)
(a) (b) (c) (d) (e) n Capi
. pital account
Capitat t_acqount Capital Taxable income Nontaxable Unallowable Withdrawals at end of quarter
at beginning contributed (net loss) from income deductions and (combine cols
of quarter during quarter line 1b below distributions (a) through (f)i
903,048 0 (335,706) 0 (1} 0 567,342
Caution: See Instructions on page 2 before entering information from this schedule on your tax retum,
) (335,706) [
1a Taxable income (net lass) of the REMIC for the calendar quarter =
b Your share of the taxable income (net loss) for the calendar quarter (335,706)
33 o )
2a Sum of the daily accruals under section 860E for all residual interests for the of
calendar quarter.
b Sum of the daily accruals under section 860E for your interest for the calendar quarter 0

¢ Excess inclusion for the calendar quarter for your residual interest (subtract line 2b from line 1b, but do not enter
less than zero)

3 Residual interest holders who are individuals or other pass-through interest holders. (see Form
1066 instructions.) Not required to be completed for other entities.

7,1
a Section 212 expenses of the REMIC for the calendar quarter B112

b Your share of section 212 expenses for the calendar quarter. (If you are an individual, this amount must be

included in gross income in addition to the amount shown on line 1b. See instructions on page 2 for treatment
of this amount as a miscellaneous itemized deduction.)

For Paperwork Reduction Act Notice, see Form 1066 instructions.
* More than 95% of the assets are qualifying assets.
** This residual class does not have significant value as defined by T.R. Sec. 1.860E-1.

297,123
Cat. No. 64167S  Schedule Q {(Form 1066) (Rev. 10-2003)

CRA
RESTRICTED CONFIDENTIAL
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Case 07-03301 Document 699-11  Filed in TXSB on 06/20/2008 Page 1 of 13

« .

U.S Real Estate Mortgage -Investment Conduit | omawo. 15451014
rer 1066 (REMIC) Income Tax Return

Department of the Treasury For calendar year 2005

Internal Revenue Service 2005

»  See separate Instructions.

Name Merrill Lynch Mortgage Investors, Inc., A Emplayer Identification number
Please Mtg. P/T Certificates Series 1999-C1 REMIC ) 52-2207243
Type or Number, street, and room or su}te no. (if a P.O. box, see instructions.) B Date REMIC started
Print 9062 Old Annapalis Road November 04, 1999
City or town, state, and ZIP code C Enter total assets at end of tax year
Columbia, MD 21045 $472,161,453

D Check applicable boxes: (1) [_] Final retum @ D Name change 3) D Address change @ D Amended return

Section | - Computation of Taxable Income or Net Loss

Income (excluding amounts from prohibited transactions)

T Taxable interest .. . i
2 Accrued market discount under section 860C(b)(1)(B) 2 38,890,005
3 Capital gainor (foss) (Schedule D). ... .. ... 3
4 Ordinary gain or (loss) (@lach FOrm 4797) ... ... 4 (10,134,898)
§ Other income (attach schedule -~ see Instructions) ... ... ... o i 5 10,241,161
6 Total income (loss). Addlines Tthrough 5 ..o ... . .. .. 6 38,996,268
Deductions (excluding amounts allocable to prohibited transactions )
7 Salanes @Nd WAgES .. ... ... e e 7
B REI . o 8
9  Amount accrued to regular interest holders in the REMIC that is deductible asinterest . ... ............ ... ... ] 37,148,003
10 Otherinterest .. .. 10
L - = 11
12 Depreclation (see Instructions). .. ... ... o 12
13 Other deductions (attach schedule) ... ... oo L 13 2,073,866
14 Total deductions.  Addlines 7through 13 ... ... ... .. .. . 14 39,221,869
15 Taxable income (or net loss). Subtract fine 14 from line 6. Enter here and on Schedule M, column ©....... 15 (225,601)
Section Il - Tax and Payments
1 Total tax (Schedule J, N 12) - . ... ol e 1 NONE
2 Taxpaidwith: [] Fem7004 . U PN 2
3 TaxDue. Enter excess ofline 1 overline 2 . (See Payment of Tax Due In instructions.) .................... 3
4 Overpayment. Enterexcessofline 2overline 1 ... ... .. o i i ] 4
Under penalties of perjury, | dedare thal I have examined this retumn, including accompanying schedules and statements, and to the b
} my knowledge and belief, it is tru and con‘plete Declaration of preparer (other than taxpayer) is based on all information of \
Sign preparer has any knowledg
Hore | | #) 77 M e
Sighature / // / / Date (see Instructions)?| x] Yes [ JNo
Preparers ) « UV ~ Date Check If Preparer's SSN or PTIN
Paid signature self-employed
Preparer's
Use Only ?;gznn?rrlle (o; yours ’ Wells Fargo Bank, N.A. EIN 94-1347393
ployed),
address, and ZIP code 9062 Old Annapolis Road, Columbia, MD 21045 Phoneno.  (410) 884-2000
For Privacy Act and Paperwork Reduction Act Notice, see instructions. Cat. No. 64383U Form 1066 (2005)
CRA

Exhibit "J"
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, ., Case 07-03301 Document 699-11  Filed in TXSB on 06/20/2008 Page 2 of 13

N

Merrill Lynch Mortgage Investors, Inc., Mtg. PIT Certificates Series 1999-C1 REMIC | 52-2207243
Farm 1066 (2005) Page 2

Schedule D Capital Gains and Losses (Caution: Use Form 4797 instead of Schedule D if the startup day was
after November 11, 1991. See instructions.)

Part| - Short-Term Capital Gains and Losses - Assets Held One Year or Less

(a) Description of property [b) Date acquired | (c) Date sold (d} Sales price {e) Cost or other basis | (f) Gain (loss)
(Example: 100 shares 7% preferred of "Z{  (mo., day, yr.) (mo., day,yr.) | (seeinstructions) (see instructions) {(d) minus (e))
Ca.)

1

2 Short-term capital gain from instaliment sales from Form 6282 .. ... ... i 2
3 Short-term capilal 0S5 CamYQVET ... ... it e e e e e e 3
4 Net short-term capital gain or (loss). Combine lines 1 thraugh 3 ... ..o i ey 4 NONE
Part Il - Long-Term Capital Gains and Losses - Assets Held More Than One Year
5
6 Long-term capital gain from instaliment sales from Form 8252 ... .. e d
7 Capital gain distribUlonS . . ... i T
8 Entergaln, ifapplicable, fram FOrm 4797 ... i 8
9 Long-temm Capital 1088 Camy OV BT .. .. ... . ...ttt ettt e e e m et e ea e eeeaeaeeeeaea s 9
10 Net long-term capital gain or (loss). Combine lines SthroughQ ] 10 NONE
Partll - Summary of Parts ] and Part Il
1

14 Combine lines 4 and 10 and enterthe netgainor(loss)here. ... . ... .. ...l
412 Ifline 11 Is a gain, enter here and also on line 3, Section | (page 1) 12

13 Ifline 11 s a loss, enter here and as a loss on line 3, Section ! (page 1), the smaller of:
a Theloss onfine 11; or
R R 1114 O S 13 NONE

Part IV - Computation of Capital Loss Carryovers From 2005 to 2006 (Complete this part if the loss on line 11 is more than the
lass on line 13.)

14 Enterloss fromline 4. ifnone, enter-0-and gotoline 19 .. ... .. .. . i 14

15 Enter gain from line 10. [fline 10 is blank or shaws aloss, enter<0- . ... it eeeees 15

46 Combine lINes 14 AN 15 . . ... ... .. ittt ettt et e e ettt 16

17 Enter the smaller of (a) the loss on line 13 or (b) the loss on line 16 17

18 Subtract line 17 from line 16. This Is your short-term capital loss carryover from 2005 102006 ................... 18

19 Enter loss from line 10. If none, enter -0- and skiplines 20through 23 ... ... ... .. i iiiiieerrinieaaanss 19

20 Enter gain from line 4. If line 4 Is blank or shows aloss, enfer-0- ... ... .. . it 20

21 COmBINg INeS 19 @N0 20 .-ttt e e e e e e e e s 2

22 Subtractline 17 from line 13. (Note: If lines 15 through 18 are blank, enter the amount from line 13) .. ... ... ... ... 22

23 Subtract line 22 from line 21. This is your long-temm capital loss carryover from 2005 to 2006 ......... e 23 NONE
Form 1066 (2005)

RESTRICTED CONFIDENTIAL
WF021638

CONFIDENTIAL OCM-SFE-BK317644
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Merrill Lynch Mortgage Investars, Inc., Mig. P/T Certificates Series 1999-C1 REMIC | 52-2207243
Form 1066 (2005) Page 3

Schedule J Tax Computation

Part|l - Tax on Net Income From Prohibited Transactions

1 Income - See instructions.
a Gain from certain dispasitions of qualified mortgages ........................oool e L 13
b Income from nonpermitted asSets . ... L e 1b
C Compensation fOr SEIVICES ... ... ..ottt ittt ittt e e ic
d Gain from the disposition of cash flow investments (except from a qualified liquidation) ........................... 1d
2 Totalincome. AddfINeS 18 1HrOUGN 1d - vn oo eoe oo 2
3 Deductions directly connected with the production of income shown on line 2 (excluding deductions attributable
to prohibited transactions resulting inaloss) ... 3
4 Tax on net income from prohibited transactions. Subtract line 3from iNe 2 .. ...\ oot m e 4 NONE
Partll - Tax on Net Income From Foreclosure Property (as defined in section 860 G(a)(8))
(Caution: Ses instructions before completing this part,)
5 Net gain or (loss) from the sale or other disposition of foreclosure property described in section 1221(a)(1) 5
(attach SEhEdUlE) - -« - - oo et
6 Gross income from foreclosure property (attachschedule) ... ... el 8
7 Total income from foreclosure property. Addlines 5and B _...... ... i it 7
8 Deductions directly connected with the production of income shown ontine 7 (attach schedule) ..................... 8
9 Net income from foreclosure property. Subtractline 8 fromline 7 . . . ... .. 8
10 Tax on net incame from foreclosure property. Enter 35 % of line 9 . ... oottt i ce e 10 NGONE
Partlll - Tax on Contributions After the Startup Day
(Do not complete this part if the startup day was before July 1, 1987. See instructions.)
11 Tax. Enter amaunt of taxable contributions received during the calendar year after the startup day. "' NONE
See instructions ( attach schedule) ..........................................................................
Part IV - Total Tax
12 Total tax. Add lines 4, 10, and 11, Enter here and on page 1, Sectionll, line 1 ............cooevveo... e 12 NONE
Form 1066 (2005)
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' "Case 07-03301 Document 699-11  Filed in TXSB on 06/20/2008 Page 4 of 13
Merrill Lynch Mortgage Investors, Inc., Mig. P/T Cerfificates Series 1999-C1 REMIC | §2-2207243
Form 1066 (2005) Page 4
Designation of Tax Matters Person
Enter below the residual interest halder designated as the tax matters person (TMP) for the calendar year of this return.

Name of Wells Fargo Bank, N.A. Identifying
designated TMP ’ James Brown. Vice President number of TMP } 84-1347393
Address of } 9062 Old Annapolis Road
designated TMP Columhia, MD 21045
Additional Information (See instructions.)
Corporation D Partnership Trust Yes No

E What type of entity is this REMIC? Check box  } E

Segregated Pool of Assets

If you checked "Segregated Pool of Assets ," enter the name and type of entity that owns the assets:
Name ... Type

¥ Number of residual interest holders in this REMIC ~ » 2

G Check this box if this REMIC is subject to the consolidated entity-level audit procedures of sections 6221

BRrOUGN B2 e e »

H At any time during calendar year 2005, did the REMIC have an interest in or a signalure or other autharity over a financial

accaunt in a foreign country (such as a bank account, securities account, or other financial account)?

........................ X
If "Yes", the REMIC may have 1o file Form TD F 90-22.1. See instructions. :
If"Yes", enler name of forelgncourtey  » .~ NOTAPPLICABLE | :

I During the tax year, did the REMIC receive a distribution from , or was it the grantor of, or fransferor ta, a foreign trust? if "Yes", se¢ '
instructions for other forms the REMIC may haveto file ... . e X
4 Enter the amount of the tax-exempt interest accrued durinathevear  » ... ... NONE.... ...,
K Check this box if the REMIC had more than one class of regular Interests ...........ooooirie i a.. » D
If so, attach a schedule identifying the classes and principal amounts outstanding for each at the end of the year.
L Enter the sum of the daily accruals determined under section BS0E(c) for the calendaryear ™ ... . .............. 0.
ELLELVEEN  Balance Sheets per Books (a) Beginning of year (b) End of year
Asseots
1 Permitted investments (see instructions):
a Cash flowinvestments .. ... .. e 0 0
b Qualified reserve assels ... ... i 1,006 1,006
¢ Foreclosure property . 0 0
2 Qualified MOMGAGES - - - -« ettt e e e e et et 507,671,232 472,301,618
3 Other assets (attach schedule) .. ........................ SEESCHEDULE#1........... 239,355 (141,170)
4 Total assets 507,911,892 472,161,453
Liabilities and Capital
5 Current liabilities (attach schedule) = _SEESCHEDULE#1 117,518 (37,558)
6 Other liabilities (attach schedule) ... ... _ ... ... . ... .1 SEE SCHEDULE#1 . ... ... (444,660) (444,348)
7 RegularinterestsinREMIC 507,671,391 472,301,618
8 Residualinterest halders’ capitalaccounts ... 567,342 341,741
9 Total liabilities and capital - .. ... ... . e 507,911,592 472,161,453
EXTIYY  Reconciliation of Residual Interest Holders' Capital Accounts (Show reconciliation of each
residual interest holder’s capital account quarterly on Schedule Q (Form 1066), Item F.)
(a) Residud interest . (g) Residual interest
holders' capita mn(:i’bggg‘::‘ﬁn (°)[;a:§f:§;s“;’°ﬁ'3:l (d) Nontaxatle () Unallowable | (hWithdrawalsand | “holders*capital accounts at
accounts at 9 ot 1 income deductions distributions end of year (combine cals.
_— year Section |, line 15
beginning of year (a) through ()
567,342 696,593 (225,601) o} 0 (596,593) 341,741
Form 1066 (2005)
RESTRICTED CONFIDENTIAL
WF021640
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Case 07-03301 Document 699-11  Filed in TXSB on 06/20/2008 Page 5 of 13

4797 Sales of Business Property OMB No. 1545-0184
Form 0
(Also Involuntary Conversions and Recapture Amounts 2005

Department of the Treasury Under Sections 179 and 280F(b)(2)) Attachment

Internal Revenue Service (99) } Attach to your tax return. » See separate instructions. Seauence No, 27
Name(s) showni onretum  Merrill Lynch Mortgage Investors, Inc., Identifying number

Mtg. PIT Certificates Serles 1999-C1 REMIC | 52.2207243

1 Enter the gross proceeds from sales or exchanges reported to you for 2005 on Form(s) 1099-B or 1099-S

(or substitute statement) that you are including on line 2, 10, or 20 (see instructions) 1

Sales or Exchanges of Property Used in a Trade or Business and Involuntary Conversions From Other

Than Casualty or Theft — Most Property Held More Than 1 Year (See instructions.)

L . {e) Depreciation (f) Cost or other (g) Gain or {loss)
(a) Description {b) Date acquired {c) Date sold (d) Gru:e.s allowed or basis, plus Subtract {f) from the
of property (mo., day, yr.) (mo., day, yr.) sales prica allowable since | improvements and |  sum of (d) and (s)
acquisition expensa of sale
2
3 Gain, if any, from Form 4684, line 42 3
4 Sectian 1231 gain from installment sales from Form 6252, line 26 or 37 4
§ Section 1231 gain or (loss) from like-kind exchanges fram FOrM BB24 . . .. ... oo e 5
6 Gain, if any, from line 32, fromotherthan casualty ortheft. . .. . . . . . . il L)
7 Combine lines 2 through 8. Enter the gain or (loss) here and on the appropriate lineasfollows: .. _..... ... .. . ....... ... ... 7

Partnerships (except electing large partnerships) and S corporations. Report the gain or (lass) following the instructions
for Farm 1065, Schedule K, line 10, or Form1120S, Schedule K, line 8. Skip lines 8, 9, 11, and 12 below.

Individuals, partners, S corporation sharsholders, and all others. If line 7 is zero or a loss, enter the amaount from line 7 on
line 11 below and skip fines 8 and 9. If ine 7 is a gain and you did not have any prior year section 1231 losses, or they were
recaptured in an eartier year, enter the gain from line 7 as a long-term capital gain on the Schedule D filed with your retum and
skip lines 8, 9, 11, and 12 below.

Nonrecaptured net section 1231 losses from prior years (see lnshuéﬁons) .............................................. 8
Subtract line 8 from line 7. If zero or less, enter -0-. If line 9 Is zero, enter the gain from (ine 7 on tine 12 below. If line 9 is more
than zero, enter the amount from line 8 on line 12 below and enter the gain from line 9 as a long-term capital gain on the 9

Schedule D filed with your raturn (see instructions)

Partll Ordinary Gains and Losses (see instructions)

10 Ordinary gains and losses not included on lines 11 through 16 (including property held 1 year or less).

REQ Liguidations Various Various $10,134,808 ($10,134,898)
11 Less, ffany, fromline 7 . e 11 }( )
12 @Gain, if any, from line 7 or amountfrom line 8, if applicable. . . ... . .. . e et 12
13 Galin, i8Ny, FTOMIINe 31, .. ... e 13
14 Net gain or (loss) from Form 4684, lnes 34 and 418 . .. .. .o o ittt e ia et et e 14
16 Ordinary gain from installment sales from Form 6252, N8 25 0r36. . .. ..o omtiin et e a e 15
16 Ordinary gain or (t0ss) from like-kind exchanges from FOIM BE24. . . .. ... ...\ ten e e ae e eeeee e 16
17 Combine lines 10 hrough 1B . .« ottt it iii et it eia e eeneetaacreasansaeaaannsesaaanssnsctannsnns - (3‘10'134'898)
18 For all except individual retumns, enter the amount from line 17 on the appropriate line of your retum and skip lines i

a Ifthe Joss on line 11 includes a loss from Form 4684, line 38, column (b)(if), enter that part of the loss here. Enter

a and b below. For individual retums, complete lines a and b below:

the part of the joss from income-producing property on Schadule A (Form 1040), line 27, and the part of the loss i
from property used as an employee on Schedule A (Form 1040), line 22. ldentify as from "Form 4797, line18a.”
Loy 7 L Lo =] 1= S 18a

b Redetermine the gain or (loss) on line 17 excluding the loss, if any, on line 18a. Enter here and on Form 1040, 156
7= s 7 G
For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 13086} Form 4797 (2005)
CRA

RESTRICTED CONFIDENTIAL
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. + Case 07-03301 Document 699-11  Filed in TXSB on 06/20/2008 Page 6 of 13

Merrill Lynch Mortgage Investars, Inc., Mig. P/T Certificates Series 1999-C1 REMIC | 52-2207243
Farm 4797 (2005) Page 2
=1 dII® Gain From Disposition of Property Under Section 1245,1250, 1252, 1254, and 1255
(see instructions)
18 (a) Description of section 1245, 1250, 1252, 1254, or 1255 properiy : bz"?: mdzsql;lrr;::((t:nz: B;zyso ;dr.)
A
B
Cc
D
These columns relate to the properties on lines 13A through 19D. b Property A | Property B | Property C | Property D
20 Gross sales price (Note: See line 1 heforecompleting.) ... ... ............. 20
21 Cost or other basis plus expenseofsale. ............. ... ... ... 21
22 Depreciation (or depletion) allowed orallowable............................ 22
23 Adjusted basis. Subtractline 22 fromline 21 ... ... . .. .iilLC 23
24 Total gain. Subfractline 23 fromline 20 . __ . .. .. . .. ... ... 24
25 If section 1245 property:
a Depreciation allowed or allowable fromfline22 . ... ... ... .............. 25a
b Enterthe smallerof iNe 24 0r 258 .« v cvvnce et iiieaaaaiaannn 25b
26 If section 1250 property: If straight line depreciation was used, enter -0-
on line 26g, except for a corporation subject to section 291.
a Additional depreciation after 1975 (see instructions) .._...._.............. 26a
b Applicable percentage multiplied by the smallsr of line 24 or line 26a
(SEEINSITUCHONS) - -« - oot ittt ettt e aeaees 26b
¢ Subtract line 26a from line 24. If residential rental property ar line 24
is not more than line 26a, skiplines26dand26e .. ....................... 26¢
d Additional depreciation after 1969 and before 1976 ... _............... ... 26d
e Enterthe smallarofline26cor26d ........ ... .. iiiiiiiiiiiinns | 260
f Section 291 amount {corporations only) ... ... ...l i, 261
g Addlines 26b, 26e,and 26F ... ... ... ... ..ol 269
27 If section 1252 property: Skip this section if you did not dispose of
farmland or if this form is being completed for a partnership (other than
an electing large parinership).
a Soil, water, and land clearing expenses . ..............ooioiiiiiiiiot 27a
b Line 27a mulfiplied by applicable percentage (see instructions) ......._.... 27b
¢ Enterthesmallerofline24or27b... .. ..... ..ol 27c
28 If section 1254 property:
a Intangible drilling and development costs, expenditures for development
of mines and other natural deposits, and mining exploration costs (see
INStUGHIONS) . ... 28a
b Enterthesmallerofline24or28a ... ... ... ... .. ... ... ..]28b
29 If sectlon 1255 proparty:
a Applicable percentage of payments excluded from income under 29
section 126 (5ee iNSUCHONS) - - - <« vvreeeni i a
b Enter the smaller of line 24 or 29a (see instructions) .. ........._........] 29bh

Summary of Part lil Gains. Complete property columns A through D through line 28b befare going to line 30.

30 Total gains for all properties. Add property columns Athrough D, line24 . ... ... .. .. . ... 30
31 Add property columns A through D, lines 25b, 26g, 27¢, 28b, and 29b. Enterhereandon line13 ....._........... 31
32 Subtract line 31 from line 30. Enter the portion fram casualty or theft on Form 4684, line 36. Enter the

portion from other than casualty or theft on Farm 4797, lIne 6 .. ... ..o .ouom oot eeee e a ] 32

13\ Recapture Amounts Under Sections 179 and 280F(b)(2) When Business Use Drops to 50% or Less
(see instructions)

(a) Section (b) Section
179 280F(b){(2)
33 Section 179 expense deduction or depreciation allowable inprioryears. . .............. ... ... ... . ... 33
34 Recomputed depreciation. Seeinstructions . . ..., ... ... ..l ] 34
35 Recaplure amount. Subtract line 34 from line 33. See the instructions for wheretoreport............. .. 35
Form 4797 (2005)
RESTRICTED CONFIDENTIAL
WF021642
CONFIDENTIAL OCM-SFE-BK317648



L * Case 07-03301 Document 699-11

Form 7004

(Rev. December 2005)

Departmant of the Treasury >
Internel Revenue Service

Certain Business Income Tax, Information, and Other Returns

File a separate application for each return.

Filed in TXSB on 06/20/2008

Application for Automatic 6-Month Extension of Time to File

Page 7 of 13

OMB No. 1545-0233

T Name Mermill Lynch Mortgage Investors, Inc., Taxpayer Identification number
e or
yp Mtg. P/T Certificates Series 1998-C1 REMIC | 52-2207243
Print
File by the due Number, street, and room or suite no. If a P.Q. box, see instructions.
date for the
9062 Old Annapolis Road

retum for which
an ion is

requested. See
instructions. postal code)).

Columbia, MD 21045

City or town, state, and ZIP code (if a foreign address, enter city, province or state, and country (follow the country's practice for entering

Caution: Carefully complete all items. Incorrect information may cause delay or rejection.

1 Enter only one code for type of retum that this automatic 6-month extension is for (see belaw) ..o

2 |f the foreign corporation does not have an affice or place of business in the United States, check here ...........cooeeenee.e. [
3 If the organization qualifies under Regulations section 1.6081-5 (see instructions), check here ... b |
4a For calendar year 2005, ar other tax year beginning ................. ,20....., and ending ...c.ceeovruune. ,20.

b Short tax vear. If this tax year is less than 12 months, check the reason:

3 initial return [ Finairetum [ Change in accounting period ~ [] Consolidated retur to be filed
5 If the organization is a corparation and is the common parent of a group that intends to file consolidated, check b ]:]
here.
6 Tentative total tax (see INSIUCHONS) ..o it e r s srna b s 6 NONE
7 Total payments and Crodits (SBE INSLUCHONS) ............iueemssersersronsinsisssasssemssesrssaressssesssssssssssssssaseses 7 NONE
8 Balance due. Subtract line 7 from line 6. Generally, you must deposit this amount using the
Electronic Federal Tax Payment System (EFTPS), a Federal Tax Deposit (FTD) Coupon, or
Electronic Funds Withdrawal (EFW) (see instructions for exceptions) 8 NONE
Extension Form Extension Form
Is For: Code Is For: Code
Form 706-GS(D) . - v Form 1120-L
Form 706-GS(T) | Form1120ND - '
Form 990-C Form 1120-ND (section 4951 taxes)
Fom 1041 (estate) | ' Form 1120-PC - R i
Farm 1041 (trust) Farm 1120-POL
Forrn 1041-N ~ Form 1120-REIT- ;
Form 1041-QFT. - .. s e e g a e | Farm 1120-RIC
Form 1042 i Form 1120-S
Form 1065 Farm 1120-SF
~ Form 1065-B ' Farm 3520-A - T N
Form 1066 Form 8612
Form 1120 | Form 8613 - -
Form 1120 {subchapter T cooperative) Form 8725
Form 1120-A ' _Form 8804 i
Fom 1120-F . Form 8831
Form 1120-FSC ' ‘Form 8876 . - - !
Form 1120-H - DN E ) RN .! i
For Paperwork Reduction Act Notice, see Instructions. Cat. No. 13804A Form 7004 (Rev. 12-2005)
CRA
RESTRICTED CONFIDENTIAL
WF021643
CONFIDENTIAL OCM-SFE-BK317649



Case 07-03301 Document 699-11  Filed in TXSB on 06/20/2008

Form 1066
SCHEDULE #1 - Schedule L

Merrill Lynch Mortgage Investors, Inc.,
Mtg. P/T Certificates Series 1999-C1 REMIC §

EIN: 52-2207243
For Tax Year Ended December 31, 2005

Schedule L

Line 3 - Other Assets

Page 8 of 13

12/31/2005

0
0

(141,170)

(141,170)

12/31/2005

(37,558)

0

(37,558)

12/31/2005

0

(444,348)

Type of Other Assets 12/31/2004
Interest Receivable 0
Collateral Cumulative Interest Shortfall 0
Collateral Prem (Disc) Remaining 239,355

Total 239,355
Line 5 - Current Liabilities

Type of Other Current Liabilities 12/31/2004
Administrative Fees Payable 117,519
Interest Payable 0

Total 117,519
Line 6 - Other Liabilities

Type of Other Liabilities 12/31/2004
Security Cumulative Interest Shortfall 0
Security Prem (Disc) Remaining (444,660)

Total (444,660)

CONFIDENTIAL

(444,348)

RESTRICTED CONFIDENTIAL
WF021644

OCM-SFE-BK317650



Case 07-03301 Document 699-11  Filed in TXSB on 06/20/2008 Page 9 of 13

SCHEDULE Q Quarterly Notice to Residual Interest Holder of
(Form 1066) REMIC Taxable Income or Net Loss Allocation
For calendar quarter ended March 31, 2005 OMB No. 1545-1014

(Rev. Qctaber 2003)

Department of the Treasury (See instructions on page 2.)
Internal Revenue Service

Residual interest holder's identifying number REMIC’s identifying number
75-2511700 §2-2207243
Residual interest holder's name, address, and ZIF code REMIC's name, address, and ZIP code
Residual Interest Investment LP Merrill Lynch Mortgage Investors, Inc.,
CIO C-Bass Mtg. PIT Certificates Series 1999-C1 REMIC |
355 Madison Ave, 19th Floor 8062 Old Annapolis Road
New York, NY 10017 Columbia, MD 21045
A What type of entity is this residual interest holder (see Form 1086 instructions)? ™ PARTNERSHIP

B Enter residual interest holder's percentage of ownership of all residual interests:

4 Before change - 100.000000 o7
2 End of quarter > 400.000000 oy
C Enter the percentage of the REMIC's assets for the quarter represented by each of the following:
1 Real estate assets under section 856(c)(5)(B) > * %
2 Assets described in section 7701(a)(19)(C) (relating to the o
definition of a domestic building and laan association) > 30.07 %o
D internal Revenue Service Center where REMIC files retum - _ Ogden, UT
E Check applicable baxes : (1) ] Final Schedule Q (2) [[] Amended Schedule Q

F Reconciliation of residual interest holders capital account

()]
(a) (b) {©) (d) (e) (f Ca
pital account
Capital gcqoum Ca'pltal Taxable Income Nontaxable Unaliowable Withdrawals atend of quarter
at beginning contributed (net loss) from income deductians and (combine cols
of quarter during quarter line 1b below distributions (a) through (05
567,342 0 (11,574) 0 0 1] 555,768

Caution: See Instructions on page 2 before entering information from this schedule on your tax return.

(11,674) l
1a Taxable income (net loss) of the REMIC for the calendar quarter - ... .........coooiooann.

b Your share of the taxable income (net loss) for the calendar quarter

2a Sum of the dally accruals under section 860E for all residual interests for the

[ = Ta T TH T o =
b Sum of the daily accruals under section 860E for your interest for the calendarquarter ........................... .. 0
¢ Excess inclusion for the calendar quarter for your residual interest (subtract line 2b from line 1b, but do not enter 0

1@88 thaM ZBIO) - -+« - - v m et e e et ettt i

3 Residual Interest holders who are individuals or other pass-through Interest holders. (see Form
1066 instructions.) Not required to he completed for other entities.

a Section 212 expenses of the REMIC for the calendar quarter .. ... ...l 8

b Your share of section 212 expenses for the calendar quarter. (If you are an individual, this amount must be
Included in gross income in additian to the amount shown on line 1b. See Instructions on page 2 for treatment
of this amount as a miscellaneous itemized dedUCtiON.). .- ccwoos oozt 391,448
For Paperwork Reduction Act Notice, see Form 1066 instructions.  Cat. No. 84167S  Schedule Q (Form 1066) (Rev, 10-2003)
* More than 95% of the assets are qualifying assets.
** This residual class does not have significant value as defined by T.R. Sec. 1.860E-1.
CRA

391,448 |

RESTRICTED CONFIDENTIAL
WF021645

CONFIDENTIAL OCM-SFE-BK317651



. - Case 07-03301 Document 699-11  Filed in TXSB on 06/20/2008 Page 10 of 13

SCHEDULE Q Quarterly Notice to Residual Interest Holder of
(Form 1065) REMIC Taxable Income or Net Loss Allocation
For calendar quarter ended June 30, 2005 OMB No. 1545-1014

(Rev. October 2003)

Department of the Treasury (See instructions on page 2.)
Intemal Revenue Service

Resldual Interest holder's Identifying number REMIC's identifying number
75-2511700 52-2207243
Residual interest holder's name, address, and ZIP code REMIC's name, address, and ZIP code
Residual Interest Investment LP Merrill Lynch Mortgage Investors, inc.,
C/O C-Bass Mtg. P/T Certificates Serfes 1999-C1 REMIC |
355 Madison Ave, 19th Floor 9062 Old Annapolis Road
New York, NY 10017 Columbla, MD 21045
A What type of entity is this residual interest holder (see Form 1066 instructians)? = PARTNERSHIP

B Enter residual interest holder's percentage of ownership of all residual interests:

1 Before change » 100.000000 oy
2 End of quarter > 000000 o

C Enter the percentage of the REMIC's assets for the quarter represented by each of the following:

1 Real estate assets under section 856(c)(5)(B) » * %
2 Assets described in section 7701(a)(19)(C) (relating to the 30.42 o
definition of a domestic building and loan association) - . Yo
D interna! Revenue Service Center where REMIC files retum - __Ogden, UT
E Check applicable boxes : (1) 1 Final Schedule @ (2 [] Amended Schedule Q

F Reconciliation of residual interest holder's capital account

(a)
(a) (b) (c) (U]
Capital account Capital Taxable Income Nomtabia Unan et Withdrawals SZ’;';"L?S“L’.‘;‘:{;
at beginning contributed {net loss) from income deductions and (combine cols
of quarter during quarter line 1b below distributions (a) through (')5
555,768 0 40,825 0 1] (596,593) 0

Caution: See Instructions on page 2 before entering information from this schedule on your tax return.

1a Taxable income (net loss) of the REMIC for the calendar quarter - -- - ..-ccccoooeviieennneioens

b Your share of the taxable income (net loss) for the calendar quarter

2a Sum of the dally accruals under section BG0E for all residual interests for the
calendar quarter

b Sum of the daily accruals under section 860E for your interest for the calendar quarter 0

¢ Excess inclusion for the calendar quarter for your residual interest (subtract line 2b from line 1b, but do not enter
less than zero)

3 Residual interest holders who are individuals or other pass-through interest holders. (see Form
1066 instructions.) Not required to be completed for other entities.

148,974 |int
a Section 212 expenses of the REMIC for the calendar quarter =

b Your share of section 212 expenses far the calendar quarter. (If you are an individual, this amount must be
included in gross income in addition to the amount shown on line 1b. See instructions on page 2 for treatment
of this amount as a miscellaneous itemized deduction). ... ... ... ..o oo 81,108

For Paperwork Reduction Act Notice, see Form 1066 instructions.  Cat. No. 64167S  Schedule Q (Form 1066) (Rev. 10-2003)
* More than 95% of the assets are qualifying assets.

** This residual class does not have significant value as defined by T.R. Sec. 1.860E-1.
CRA

RESTRICTED CONFIDENTIAL
WF021646

CONFIDENTIAL OCM-SFE-BK317652



- Case 07-03301 Document 699-11  Filed in TXSB on 06/20/2008 Page 11 of 13

SCHEDULE Q Quarterly Notice to Residual Interest Holder of
(Form 1066) REMIC Taxable Income or Net Loss Allocation
For calendar quarter ended June 30, 2005 OMB No. 1545-1014
(Rev. October 2003)
Department of the Treasury (See Instructions on page 2.)
Intemnal Revenue Service
Residual interest holder’s identifying number REMIC's identifyIng number
22-1147033 52-2207243
Residual interest holder's name, address, and ZIP code REMIC's name, address, and ZIP code
Wachovia Bank National Assoclation Merrill Lynch Mortgage Investors, Inc.,
301 S. College Street, NC0600 Mtg. P/T Certificates Series 1999-C1 REMIC |
Attn: Joe Gleker 9062 Old Annapolis Road
Charlotte, NC 28202-0600 Columbia, MD 21045
A Wnhat type of entity is this residual interest holder (see Form 1066 Instructions)? » Corporation

B Enter residual interest holder's percentage of ownership of all residual interests:

1 Before change » -000000 o,
2 End of quarter | 23 100.000000 oy
C Enter the percentage of the REMIC's assets for the quarter represented by each of the following:
1 Real estale assets under section 856(c)(5)(B) > * %
2 Assets described in section 7701(a)(19)(C) (relating to the 4 o
definition of a domestic bullding and loan assaciation) > 30.42 Yo
D Internal Revenue Service Center where REMIC files retum P __Opden, UT
E Check applicable boxes : (1) [ Final Schedule Q (2) ] Amended Schedule Q

F Reconclliation of residual interest holder's capital account

(@)
@) (b) ) ® .
Capital account Capital Taxable income Nom(:;ahl e Unall(:evable Withdrawals ;Zﬂ?;?:mrgr
at beginning contributed (net loss) from Income deductions and (combine cals
of quarter during quarter line 1b below distributions (a) through (f)j
0 596,593 34,160 0 0 0 630,753

Cautlon: See instructions on page 2 before entering information from this schedule on your fax retum.

Ja Taxable income (net loss) of the REMIC for the calendar quarter - .. .- .- ... -cveeeienennennnnns

b Your share of the taxable income (net loss) for the calendar quarter

2a Sum of the daily accruals under section 860E for all residual interests for the
calendar quarter.

b Sum of the daily accruals under section 860E for your interest for the calendar quarter 0

¢ Excess inclusion for the calendar quarter for your residual interest (subtract fine Zb from line 1b, but do not enter
less than ze[o) .............................................................................................. -

3 Residual interest holders who are individuals or other pass-through interest holders. (see Form
1066 instructions.) Not required to be completed for other entities. ]
148,974 |

a Section 212 expenses of the REMIC for the catendarquarter .. ..........co ool

b Your share of section 212 expenses for the calendar quarter. {If you are an individual, this amaount must be
included In grass income in addition to the amount shown on line 1b. See instructions on page 2 for treatment
of this amount as a miscellaneous temized deduction.). ..o oo 67,866
For Paperwork Reduction Act Notice, see Form 1066 instructions.  Cat. No. 64167S  Schedule Q (Form 1066) (Rev. 10-2003)
* More than 35% of the assets are qualifying assets.

** This residual class does not have significant value as defined by T.R. Sec. 1.860E-1.
CRA

RESTRICTED CONFIDENTIAL
WF021647

CONFIDENTIAL OCM-SFE-BK317653
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SCHEDULE Q Quarterly Notice to Residual Interest Holder of
(Form 1066) REMIC Taxable Income or Net Loss Allocation
For calendar quarter ended September 30, 2005 OMB No. 1545-1014

{Rev. October 2003)
Department of the Treasury

. (See instructions on page 2.)
Intemal Revenue Service

Reslidual interest holder’s identifying number REMIC's identifying number
221147033 5§2-2207243

Residual interest holder's name, address, and ZIP code REMIC's name, address, and ZIP code
Wachovla Bank National Association Merrill Lynch Mortgage Investors, Inc.,
301 S. College Street, NCOG0O Mtg. PIT Certificates Series 1899-C1 REMIC |
Attn: Joe Gieker 9062 Otd Annapolis Road
Charlotte, NC 28202-0600 Columbia, MD 21045

A What type of entity is this residual interest holder (see Form 1086 instructions)? > Corporation

B Enter residual interest holder's percentage of ownership of all resldual interests:

1 Before change - 100.000000 oy,
2 End of quarter » 100.000000 o4
C Enter the percentage of the REMIC's assets for the quarter represented by each of the following:
1 Real estate assets under section 856(c)(5)(B) »- * %
2 Assets described in section 7701(a)(19)(C} (relating to the o
definition of a domestic building and loan association) - 30.42 Yo
D Internal Revenue Service Center where REMIC files return P~ _Opden, UT
E Check applicable boxes : (1) [ Final Schedule Q (@) [] Amended Schedule Q

F Reconciliation of residual interest holder's capital account

(9)
(@) (b) © ® .
Capital account Capltal Taxable income Noma bl Unae b Withdrawals gi‘:"ﬂ?gﬁgﬂr
at beginning contributed (net loss) from Income deductions and (combine cols
of quarter during quarter line 1b below distributions (@) through (f)j
630,753 0 108,689 0 0 0 740,441

Caution: See instructions on page 2 before entering information from this schedule on your tax retum.

1a Taxable income (net loss) of the REMIC for the calendarquarter -« ----- .o oo veennennoiaoonn e

b Your share of the 1axable income (net loss) for the calendar quarter

2a Sum of the daily accruals under section B60E for all residual interests for the
CaleNdar QUANET. . .. ..ottt

b Sum of the daily accruals under section 860E for your interest for the calendar quarter ...................... ...,

¢ Excess inclusion for the calendar quarter for your residual interest (subtract line 2b from line 1b, but do not enter
JESS HHAN ZEID) = - -+~ + v v o2 - oee e em et et b e e e e et teeemae oo —

3 Residual interest holders who are individuals or other pass-through Interest holders. (see Form
1066 instructions.) Not required to be completed for other entities.

a Section 212 expenses of the REMIC forthe calendarquarter .......................ooooon

b Your share of section 212 expenses for the calendar quarter. (If you are an individual, this amount must be
included in gross income in addition to the amount shawn on line 1b. See instructions on page 2 for treatment
of this amount as a miscellaneous itemized deduetion.)- - -« v o vr i me i e 1,308,758
For Paperwork Reduction Act Notice, see Form 1066 instfructions.  Cat.No. 64167S  Schedule Q (Form 1066) (Rev. 10-2003)
* More than 95% of the assets are qualifying assets.

** This residual class does not have significant value as defined by T.R. Sec. 1.860E-1.
CRA

1,308,758 |

RESTRICTED CONFIDENTIAL
WF021648

CONFIDENTIAL OCM-SFE-BK317654
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SCHEDULE Q Quarterly Notice to Residual Interest Holder of
{Form 1066) REMIC Taxable Income or Net Loss Allocation
For calendar quarter ended December 31, 2005 OMB No. 1545-1014

{Rev. October 2003)
Department of the Treasury

(See Instructions on page 2.)
Internal Revenue Service

Residual interest holder's identifying number REMIC's identifying number
221147033 52.2207243
Residual interest holder's name, address, and Z!P code REMIC's name, address, and ZIP code

Wachovia Bank National Association

Merrill Lynch Mortgage Investors, Inc.,
301 S. College Street, NC0600

Mtg. P/T Certificates Series 1999-C1 REMIC |

Attn: Joe Gleker 9062 Old Annapolis Road
Charlotte, NC 28202-0600 Columbla, MD 21045
A What type of entity is this residual interest holder (see Form 10686 instructions)? > Corporation

B Enter residual interest holder's percentage of ownership of all residual interests;

1 Before change » 100.000000 o,
2 End of quarter | 100.000000 9%,
C Enter the percentage of the REMIC's assets for the quarter represented by each of the fallowing:
1 Real estate assets under section 856(c)(5)(B) > L %
2 Assets described in section 7701(a)(19)(C) (relating to the 31.52 o
definitian of a domestic bullding and loan association) > = %
D internal Revenue Service Center where REMIC files retum - __ Ogden, UT
E Check applicable boxes : ) [ Final Schedule @ {2) ] Amended Schedule Q

F Reconciliation of residual interest holder's capital account

(4]
(@ (b) ©) ] .
Capital account Capital Taxable Income Nom(:)zable Unall(:\Zvable Withdrawals ::aeﬂ;a:)?gﬁ‘;?{:r
at beginning cantributed (net loss) fram income deductions and (combine cals
of quarter during quarter line 1b below distributions (2) through (f)i
740,441 0 (398,700) 0 0 0 344,741

Caution: See Instructions on page 2 before entering information from this schedule on your tax retum.

1a Taxable income (net loss) of the REMIC far the calendar quarter - -~ .- ....coeenoonniiiennnnn

b Your share of the taxable income (net loss) for the calendar quarter

2a Sum of the daily accruals under section 860E for all residual interests for the
calendar quarter

b Sum of the dally accruals under section 860E for your Interest for the calendar quarter 0

¢ Excess inclusion for the calendar quarter for your residual interest (subtract line 2b from line 1b, but do not enter
less than zero)

3 Residual interest holders who are individuals or other pass-through interest holders. (see Form
1066 instructions.) Not required to be completed for other entities.

a Section 212 expenses of the REMIC for the calendar quarter

224,686 |3

b Your share of section 212 expenses for the calendar quarter. (If you are an individual, this amount must be
included in gross income [n addition to the amount shown on line 1b. See instructions on page 2 for treatment
of this amount as a miscellaneous itemized deduction.). - - .. ........ e e e e e ee et e e 224,686
For Paperwork Reduction Act Notice, see Form 1066 instructions.  Cat. No. 641675 Schedule Q (Form 1086} (Rev. 10-2003)
* More than 95% of the assets are qualifying assets.

** This residual class does not have significant value as defined by T.R. Sec. 1.860E-1.
CRA

RESTRICTED CONFIDENTIAL
WF021649

CONFIDENTIAL OCM-SFE-BK317655



Case 07-03301 Document 699-12  Filed in TXSB on 06/20/2008

U.S Real Estate Mortgage Investment Conduit

rom 1066 (REMIC) Income Tax Return

Department of

the Treasury For calendar year 2006

Internal Revenue Service

} See separate instructions.

Page 1 of 14

OMB No. 1545-1014

2006

Name Merrill Lynch Mortgage [nvestors, Inc., A Employer identification number
Please Mtg. P/T Certificates Series 1999-C1 REMIC | 52-2207243
Type or Number, strest, and room or suite no. (If a P.O. box, see Instructions.) B Date REMIC started
Print 7080 Samuel Morse Drive November 04, 1989
City or town, state, and ZIP code C Enter total assets at end of tax year
Columbia, MD 21046 § 454,965,437

D Check applicable boxes: (1) D Final retumn (2) [:] Name change (3) Address change

(4) [[] Amended return

Section | - Computation of Taxable Income or Net Loss

Income (excluding amounts from prohibited transactions)

1 Taxableinterest . ..ot 1
2 Accrued market discount under section 860C(b)(1)(B) 2 38,132,012
3 Capital gain or (loss) (Schedule D) .- 3
4 Ordinary gain or (loss) (attach Form 4797) ... 4 (2,023,747)
5 Otherincome (attach schedule - see instructions). 5 2,026,294
6 Total income (loss). Add lines 1 through 5 ettt et e e e 6 38,134,560
Deductions (excluding amounts allocable to prohibited transactions )
Salaries antd WAGES .o av oo e e mecanmnnaneaen 7
RNt e e cacmtaa s ana v s s va b
9 Amount accrued to regular interest holders in the REMIC that Is deductible as interest ... .o ... 9 37,033,529
10 Other interest 10
T T -1 U 11
12 Depreciation (588 inStrUCHONS ). et er e e cr e 12
13 Other deductions (attach schedule) ....... 13 563,310
14 Total deductions, Add lines 7 through 13 14 37,596,839
15 Taxable income (or net loss). Subtract line 14 from line 6. Enter here and on Schedule M, column (c) 15 537,721
Section I - Tax and Payments
1 Total tax (Schedule J, IN@ 12) —-coemmmm e eiienaaneaaer 1 NONE
Payments: 2
8 Tax pald With FOMM 7004 ~nreemrmem oo oo seeai s s et aoesnnannes s easnes 2
b Credit for faderal telephone excise tax paid (attach Form 8913) ... 2b
¢ Add lines 2a and 2b 2
3 Tax due. Enter excess of line 1 over line 2¢ . (See Payment of Tax Due in Instructions.)---«-«---sweeveceacennaa 3
4 Overpayment. Enter excess of line 2¢ over line 1 4
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the
N best of my knowledge and belief, it is true, corract, and complete. Daclaration of preparer (other than taxpayer) is based on all
Sign information of which preparer has anv knowledae. -
Here May the IRS discuss this relurn
} } with the preparar shawn below
Signature Date (sen instructions)? [X] Yes ] No
Preparer's } Date Check If D Preparer's SSN or PTIN
Paid signature self-employed
Preparer's
Use Only Firm's name (or yours } Wells Fargo Bank, N.A. EIN 94-1347393
if self-employed),
address, and ZIP code 7080 Samuel Morse Drive, Columbia, MD 21046 Phoneno.  (410) B84-2000
For Privacy Act and Paperwork Reduction Act Notice, see instructions, Cat. No. 64383V Form 1066 (2006)
CRA

CONFIDENTIAL Adv. No. 07-03301

Exhibit "K"

OCM-SFE-BK185730



. Case 07-03301 Document 699-12  Filed in TXSB on 06/20/2008 Page 2 of 14

Merrill Lynch Mortgage Investors, Inc., Mtg. P/T Certificates Series 1999-C1 REMIC | 52-2207243
Farm 1066 (2008) Page 2

Schedule D Capltal Gains and Losses (Caution: Use Form 4797 instead of Schedule D if the startup day was after
November 11, 1991. See instructions.)

Part | - Short-Term Capital Gains and Losses - Assets Held One Year or Less

{a) Description of property b) Date acquired | (c) Date sold (d) Sales price {e) Cost or other basis | (f) Gain (loss)
(Example; 100 shares 7% preferred of Z (mo., day, yr.) (mo., day, yr.) | (see instructions) (see instructions) ((d) minus (e))
Co.)

1

2 Short-term capital gain from instaliment sales from Form 6252 ... .. .o eeineimrmeaeaaan 2

3 Short-torm CapIal (0S8 CAITYOVET ..o e eeeeeemm e emre e em e mmmm cmmmm e e o e e e e e o m e s e en e mmene e ne ] 3

4 Net short-term capital gain or (loss). Combine lines 1 through 3 ..... ] 4 NONE

Part Il - Long-Term Capital Gains and Losses - Assets Held More Than One Year

6 Long-term capital gain from installment sales from Form 6252 ... e 6
7 Capital gain distributions ........ 7
8  Enter gain, if applicable, from FOMN 4797 .. oo et ee et e e eee e emeen 8
9 Long-term capital l0SS Gammyover . e ear v ———— 9
10 Net long-term capital gain or (loss). Combine lines 5 through9 . 10 NONE
Part lll - Summary of Parts | and Part i
11

11 Combine lines 4 and 10 and enter the net gain or (loss) here..
12 If line 11 is a gain, enter here and also on line 3, Section | (page 1) 112
13 [f line 11 is a loss, enter here and as a loss on line 3, Section | (page 1), the smaller of;

a The loss on line 11; or

B (33,000 s 13 NONE

Part IV - Computation of Capital Loss Carryovers From 2006 to 2007 (Complete this part if the loss on line 11 is more than the
loss online 13.)

14 Enter loss from line 4. If none, enter -0- and go to line 19 14
15 Enter gain from line 10, If line 10 is blank or shows a loss, enter -0- e imane e e mmn e nan e aam e nmnnn 16
16 Combine lINes 14 ant 15 . eecamreees e e et st st s 16
17 Enter the smaller of (a) the loss on line 13 or (b) the loss an fin@ 16 .....cceeceeermicereeiceaerenenes 417
18 Subtract line 17 from line 16. This is your short-term capital loss carryover from 2006 to 2007 .........ccoovveeeenn..s 18
19 Enter loss from line 10. If none, enter -0- and skip ines 20 through 23 _....oceoiiiieeeeceeeceeeeeeeeeeeaeneeeeoreenens 19
20 Enter gain from line 4. If line 4 is blank or shows a loss, enter -0- .o oeereeeemreeeeeee. et erens 20
21 Combine lines19and 20 ... oerenee . 21
22 Subtract line 17 from line 13. (Note: If lines 15 through 18 are blank, enter the amount from line 13.) —.cc.ccoceo__. 22
23 Subtract line 22 from line 21. This is your long-term capital loss carryover from 2006 to 2007 23 NONE

Form 1066 (2006)

CONFIDENTIAL Adv. No. 07-03301 OCM-SFE-BK185731



. Case 07-03301 Document 699-12  Filed in TXSB on 06/20/2008 Page 3 of 14

Merrill Lynch Mortgage Investors, Inc., Mtg. P/T Certificates Series 1999-C1 REMIC | 62-2207243
Form 1066 (2006) Page 3

Schedule J Tax Computation

Part| - Tax on NetIncome From Prohibited Transactions

1 Income - See instructions.

a Gain from certain dispositions of qualified mortgages -..... 1a
b Income from nonpermitted assets oot enm e eenm e an s 1b
€ CoOMPENSANON fOF SBIVICES .. ..o e e e e e e e e e e mmaen ic
d Gain from the disposition of cash flow investments (except from a gualified liquidation) 1d

2

2 Totalincome. Add lines 1a through 10 e e

3 Deductions directly connected with the production of income shown on line 2 (excluding deductions attributable
to prohibited transactions resulting in a loss) e 3

4 Tax on net income from prohibited transactions. Subtract line 3 from line 2 __.._.. 4 NONE

Partll - Tax on Net Income From Foreclosure Property (as defined in section 860 G(a)(8))
(Caution: See instructions before completing this part.)

§ Net gain or (loss) from the sale or other disposition of foreclosure property described in section 1221(a)(1) 5
(AHACH SCREAUIB) -~ e et
8 Gross Income from foreclosure property (attach Schedule) ..o eeeeean 8
7 Total income from foreclosure property, Add lines 8 and 6 oo ene 7
8 Deductions diractly connected with the production of income shown on line 7 (attach schedule) .. ________............. 8
9 Net income from foreclosure property, Subtract line 8 from line7 _____.__.......... 9
10 Tax on net income from foreclosure property. Enter 35 % of line 9 .. 10 NONE
Partlll -- Tax on Contributions After the Startup Day
(Do not complete this part if the startup day was before July 1, 1987. See instructions.)

11 Tax. Enter amount of taxable contributions received during the calendar year after the startup day. NON

See instructions ( attach schedule) -------«ccememmeeeeiieiaeenaen s 1" E
Part IV - Total Tax
12 Total tax. Add lines 4, 10, and 11. Enter here and on page 1, Section I, line 1 e, 12 NONE

Form 1066 (2006)

CONFIDENTIAL Adv. No. 07-03301 OCM-SFE-BK185732



. Case 07-03301 Document 699-12  Filed in TXSB on 06/20/2008 Page 4 of 14

Merrill Lynch Mortgage Investors, Inc., Mtg. P/T Certificates Series 1999-C1 REMIC | 52-2207243
Form 1066 (2006) Page 4

Designation of Tax Matters Person

Enter below the residual interest holder designated as the tax matters person (TMP) for the calendar year of this return.

Name of Wells Fargo Bank, N.A. Identifying

designated TMP James Brown. Vice President number of TMP P ser3emam

Address of 7080 Samuel Morse Drive

designated TMP Golumbla, MD 21046

Additional Information (See instructions.)

E What type of entity is this REMIC? Check box Corporation [] Partnership Tust  ves  No

Segregated Pool of Assets —r—

If you checked "Segregated Pool of Assets " enter the name and type of entity that owns the assets:
3= = U UUDP Type

F  Number of residual interest holders in this REMIC ) 2

G Check this box if this REMIC is subject to the consolidated entlty -<level audit procedures of sections 6221
BEOUGN B3 et e e e an »

H Atany time during calendar year 2006, did the REMIC have a financial interest in or signature or other authority over any
foreign financial account, including bank, securities, or other types of financial accounts in a foreign country?

If "Yes", the REMIC may have to file Form TD F 90-22.1. See instructions.
If "Yes", enter name of foreign country b NOT APPLICABLE

I During the tax year, did the REMIC receive a d!stnbuhon from , or was it the grantor of, or transferor to, a foreign trust? If "Yes",
see instructions for other forms the REMIC may have to file . o mmn e emn e me e e <ammesenesetnneayevareryaamnnna]

Enter the amount of the tax-exempt interest accrued during theyear » ... .| NONE
K Check this box if the REMIC had more than one class of regular Interests .................... » D -,
If so, attach a schedule identifying the classes and principal amounts outstanding for each at the end of the year. 3, ’ '\
L Enter the sum of the daily accruals determined under section 860E(c) for the calendar year 0 3
Balance Sheets per Books (a) Beginning of year (b) End of year
Assets
1 Permitted investments (see instructions);
a Cash low INVestMeNtS et nn sm e 0 0
b Qualified reserve assets ...c....ovommmo oo raee 1,006 1,006
C FOTRCIOSUIE PIOPOIY 0 0
2 Qualified MOMYAGES - mmommeeeeemeeeemeeeeeenaeeene ] 472,301,618 453,414,202
Other assets (attach schedule) ... oo SEE SCHEDULE #1 (141,170) 1,550,229
4 Total assets . . 472,161,453 454,965,437
Liabilities and Capital
5 Current liabilities (attach schedule ) SEE SCHEDULE # 1 (37,558) 38,618
6 Other liabilities (attach schedule) ____..._... SEE SCHEDULE#1 (444,348) 833,406
7 RegularinterestsinREMIC 472,301,618 453,413,850
8 Residual interest holders' capital accounts e, 341,741 879,462
9 Total liabilities and Gapital ... .....«eeeeeommoe e e e o] 472,161,453 454,965,437
EEITITY Reconciliation of Residual Interest Holders' Capital Accounts (Show reconciliation of each
residual interest holder's capital account quarterly on Schedule Q (Form 1066), ltem F.)
O ot g | oo | @Nonasable | (e) nalowable | () Wiharawels ang o oot sesounts a
accounts at A income deductions distributions end of year (combine cols.
beginning of year year Secton , fne 15 (a) through (1)
341,741 1,770,098 537,721 0 o] (1,770,099) 879,462
Form 1086 (2006)

CONFIDENTIAL Adv. No. 07-03301 OCM-SFE-BK185733
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4797 Sales of Business Property OMB No. 1545-0184
Form .
(Also Involuntary Conversions and Recapture Amounts 2006
Department of the Treasury Under Sections 179 and 280F(b)(2)) Attachment
Internal Revenue Service (99) } Attach to your tax return. » See separate instructions, Sequence No. 27
Name(s) shown on return ~ Merriil Lynch Mortgage Investors, Inc., Identifying number
Mtg. PIT Certificates Series 1999-C1 REMIC | 52-2207243

1 Enter the gross proceeds from sales or exchanges reported to you for 2006 on Form(s) 1099-B or 1099-S
(or substitute statement) that you are including on line 2, 10, or 20 (see instructions) ..... 1

Sales or Exchanges of Property Used in a Trade or Business and Involuntary Conversions From Other
Than Casualty or Theft — Most Property Held More Than 1 Year (See instructions.)

(e) Depreciation (f) Cost or other g) Gain or (loss;
(a) Description (b) Date acquired (c) Data sold (d) Gro§s allo’\)ved ar basls, plus S(ugtract M frgm th)e

of property (mo., day, yr.) (mo., day, yr.) sales price allowabla since | improvements and | sum of (d) and (e)

acquisition axpansa of sale
2

3 Gain, if any, from FOrm 4684, M@ 42 «-- = -onmm o mmm e e e e ettt 3
4 Section 1231 gain from Instaliment sales from FOrm 8252, N8 26 08 B7 —oooooo oo e evee s 4
5 Section 1231 gain or (10ss) from like-kind exchanges from FOMI BB24 ... e m oo tmeam e s amvs e e enann §
6 Gain, if any, from line 32, from other than casualty ortheft ... . 6
7 Combine lines 2 through 6. Enter the gain or (loss) here and on the appropriate line as follows: ______.__.._..... 7

Partnerships (except electing large partnerships) and S corporations. Report the gain or (logs) following the instructions
for Form 1066, Schedule K, line 10, or Form1120S, Schedule K, line 9. Skip lines 8, 8, 11, and 12 below.

Individuals, partners, S corporation sharaeholders, and all others. if line 7 Is zero or a loss, enter the amount from line 7 on
line 11 below and skip Hines 8 and 8. If line 7 Is a gain and you did not have any prior year section 1231 losses, or they were
recaptured In an earlier yaar, enter the gain from line 7 as a long-term capital gain on the Schedule D filed with your return and
skip lines 8, 9, 11, and 12 balow,

8 Nonrecaptured net section 1231 losses from prior years (see Instructions) ________.__. 8
9 Subtact line 8 from line 7. If zero or less, enter -0-, If line 8 Is zero, enter the gain from line 7 on line 12 below. If line 9 is more
than zero, enter the amount from line 8 on line 12 below and enter the gain from line 9 as a long-term capital gain on the 9
Schedule D filed with Your retum (88 INBtUCHONS) e,

Part 1l Ordinary Gains and Losses (see instructions)
10 Ordinary gains and losses not included on lines 11 through 16 (including property held 1 year or less):

REQ Liquidations Various Various $2,023,747 ($2,023,747)
11 Loss, ifany, from line 7 . e e e ettt e ameea s e e e 1 |« )
12 Gain, if any, from line 7 or amount from line 8, f applicable . ......oco oo 12
13 Gain, Fany, FOm e 31 13
14 Net gain or (loss) from Form 4684, lines 34 and 41a - 14
15 Ordinary gain from installment sales from Form 8252, line 25 or 36 ...... 15
16 Ordinary gain or (loss) from like-Kind exchanges fTom Form BB2d e veeeeeeeeesren———— - 16
17 Combine lines 10 through 16 ($2,023,747)

18 For all except individual retums, enter the amount from line 17 on the appropriate line of your return and skip lines
a and b below, For individual ratums, complete lines a and b below:
a If the loss on line 11 Includes a loss from Form 4684, line 38, column (b)(ii), enter that part of the loss here. Enter
the part of the loss from Income-producing property on Schedule A (Form 1040), line 27, and the part of the loss
from property used as an employee on Schedule A (Form 1040), line 22, Identify as from "Form 4797, line18a."

B INSUCHONE — oo e eeeeee e oo e e e nmeanman 18a
b Redetermine the galn or (foss) on line 17 excluding the loss, If any, on line 18a. Enter hare and on Form 1040, 100
B 14 et oo cecceeebmscenraeenesn o orrrnaa
For Paparwork Reduction Act Notice, sea saparate Instructions, Cat. No. 130861 Form 4797 (2008)
CRA

CONFIDENTIAL Adv. No. 07-03301 OCM-SFE-BK185734



Case 07-03301 Document 699-12  Filed in TXSB on 06/20/2008 Page 6 of 14
Merrili .Lynch Mortgage Investors, Inc., Mtg. P/T Certificates Series 1999-C1 REMIC | 52-2207243
Form 4797 (2006) Page 2

I  Gain From Disposition of Proparty Under Section 1245,1250, 1252, 1254, and 1255

(see instructions)

. . b i D
19 (a) Description of section 1245, 1250, 1252, 1254, or 1265 property : 2 n?:tadgf;'r?c (go_vaszfﬁ)
A
B
o]
D
These columns relate to the propertles on lines 19A through 18D. } Property A | Property B | Property C | Property D
20 Gross sales price (Note: See line 1 before completing.) 20
21 Cost or other basis plus expense of sale.._...oooooiianiennns 21
22 Depreciation (or depletion) allowed or allowable_....__.____........ 22
23 Adjusted basis. Subtract line 22 from line 21 23
24 Total gain. Subtract line 23 from line 20 _.___.. e 24
25 If section 1245 property:
a Depreciation allowad or allowable from line 22. ... oo oeeaaneened 25a
b Enter the smaller of line 24 or 258 -~ -cococeeeeaeel 25b
26 If section 1250 property: If straight line depreciation was used, enter -0-
on line 269, except for a corporation subject to section 291.
a Additional depreclation after 1975 (see instructions) ____...............o...______] 26a
b Applicable percentage muitiplied by the smaller of line 24 or line 26a
(see instructions) e e eeme e emeae e e 26b
¢ Subtract line 26a from line 24. If residential rental property or line 24
is not more than line 26a, skip lines 26d and 26e ] 266
d Additional depreciation after 1969 and before 1976 ..........oooooeeee 26d
e Enter the smaller of line 26cor26d ... ______...... 26e
f Section 291 amount (corporations ORlY) ... o ieeeeees 26f
g Add lines 28b, 288, and 261 ___.....ceeeoi e eereerv——— 26g
27 If section 1252 property: Skip this section if you did not dispose of
farmland or if this form is being completed for a partnership (other than
an electing large partnership).
a Soil, water, and land clearing eXpenses ... e annenead 27a
b Line 27a multiplied by applicable percentage (see instructions) ___.__.__........ 27b
¢ Enter the smaller of line 24 or 27b 27¢c
28 If section 1254 property:
a Intangible drilling and development costs, expenditures for development
of mines and other natural deposits, and mining exploration costs (see
INStrUCtioNS) oo oiennns 28a
b Enter the smaller of line 24 or 28a ......... 28b
29 If section 1255 property:
a Applicable percentage of payments excluded from income under 20
section 126 (see instructions) ......... a
b Enter the smaller of line 24 or 29a (see instructions) ......ceecveeemeceeeeeen ] 29b
Summary of Part [l Gains. Complete property columns A through D through line 29b before going to line 30.
30 Total gains for all properties. Add property columns A through D, line 24 e 30
31 Add property columns A through D, lines 25b, 26g, 27c, 28b, and 29b. Enterhere andonline 13..__________...__._____] 31
32 Subtract line 31 from line 30. Enter the portion from casualty or theft on Form 4684, line 36. Enter the
portion from other than casualty or theft on Form 4797, lIne 6 it eee e errverraen 32
U\ Recapture Amounts Under Sections 179 and 280F(b)(2) When Business Use Drops to 50% or Less
(see instructions)
(a) Section {b) Section
179 280F(b){(2)
33 Section 179 expense deduction or depreciation allowable in prioryears_ . e 33
34 Recomputed depreciation. See instructions aenmreomm——- 34
35 Recapture amount. Subtract line 34 from line 33. See the instructions for where to report__.__.________._____.] 35
Form 4797 (2006)
CONFIDENTIAL Adv. No. 07-03301 OCM-SFE-BK185735



CONFIDENTIAL Adv. No. 07-03301

« Case 07-03301 Document 699-12  Filed in TXSB on 06/20/2008 Page 7 of 14

Application for Automatic 6-Month Extension of Time to File
Form 7004 PP

Certain Business Income Tax, Information, and Other Returns
{Rev. December 2006) OMB No. 1545-0233

Depariment of the Treasury » File a separate application for each return.
Intsrnal Revenua Service

Tvoe Name Merrill Lynch Mortgage Investors, Inc., Taxpayer [dentification number
or

y.p Mtg. P/T Certificates Series 1989-C1 REMIC | 52-2207243

Print

File by the due Number, street, and room or suite no. (If P.O. box, see instructions.)

date for the

return for which 7080 Samuel Morse Drive

an extension is

raquested. See City or town, state, and ZIP code (If a foreign address, enter city, province or state, and country (follow tha country's practice for entering
Instructions, postal code)).

Columbia, MD 21048

Note. See instructions before completing this form.

1 Enter the form code for the return that this applicationis for (seebelow) . . . . . . .. .. ... ... ... .. ... ll
2 If the foreign corporation does not have an office or place of business in the United States, check here. . . . . . . . v O

3 If the organization is a corporation or partnership that qualifies under Regulations section 1.6081-5, check here . . . ¢ [

4a The application is for calendar year 2008, or tax year beginning ................. , 20 ..., and ending ................. , 20 ...

b Short tax year. If this tax year is less than 12 months, check the reason:
] initial retumn ] Final return [l Change in accounting period  [] Consolidated return to be filed

5 If the organization is a corporation and is the common parent of a group that intends to file a consolidated return,
checkhere b . . . . . . e e e [l
If checked, attach a schedule, listing the name, address, and Employer Identification Number (EIN) for each member
covered by this application.

6 Tentativetotaltax . . ... ... ... .. ... ..... e e e e e e e e e 6 NONE

7 Total payments and credits (see instructions) . . . ... .. ... e e N NONE

8 Balance due. Subtract line 7 from line 6. Generally, you must deposit this amount using the
Electronic Federal Tax Payment System (EFTPS), a Federal Tax Deposit (FTD) Coupon, or

Electronic Funds Withdrawal (EFW) (see instructions for eXCeptions) ......ce..ovcevevvveieceecveirsseeenens 8 NONE
Application Form Application Form

Is For: Code Is For: Code

(ORI } i Form 1120-H 17
Form 706-GS(T) 02 " Form 1120-L el ~ - 18
v H(2005:fscal Vaar Nietabriy e ke d e a0% . . - | Form 1120-ND 19
Form 1041 (estate) 04 . Form 1120-ND (section 4951 taxes) - . .. CR0 s
y it awagy]l Form 1120-PC

Form 1041 N B

4,%:

ot Form 1120-REIT

Form11ZOS
s orm 1 '.:‘ g SF

| Form 8876

For Paperwork Reduction Act Notice, see Instructions. Cat. No. 13804A Form 7004 (Rev. 12-2006)
CRA

OCM-SFE-BK185736



Case 07-03301 Document 699-12  Filed in TXSB on 06/20/2008 Page 8 of 14

Form 1066
SCHEDULE #1 - Schedule L

Merrill Lynch Mortgage Investors, Inc.,
Mtg. P/T Certificates Series 1999-C1 REMIC |

EIN: 52-2207243
For Tax Year Ended December 31, 2006

Schedule L

Line 3 - Other Assets

Type of Other Assets 12/31/2005 12/31/2006
Interest Receivable 0 0
Collateral Cumulative Interest Shortfall 0 0
Collateral Prem (Disc) Remaining (141,170) 1,550,229

Total (141,170) 1,550,229
Line 5 - Current Liabilities

Type of Other Current Liabilities 12/31/2005 12/31/2006
Administrative Fees Payable (37,558) 38,618
Interest Payable 0 0

Total (37,558) 38,618
Line 6 - Other Liabilities

Type of Other Liabilities 12/31/2005 12/31/2006
Security Cumulative Interest Shortfall 0 0
Security Prem (Disc) Remaining (444,348) 633,406

Total (444,348) 633,406

' CONFIDENTIAL Adv. No. 07-03301

OCM-SFE-BK185737



» Case 07-03301

Document 699-12  Filed in TXSB on 06/20/2008

Quarterly Notice to Residual Interest Holder of

REMIC Taxable Income or Net Loss Allocation
For calendar quarter ended March 31, 2006

SCHEDULE Q
(Form 1066)

(Rev. Qctober 2003)
Department of the Treasury

(See instructions on page 2.)
Intemal Revenue Service

Page 9 of 14

OMB No, 1545-1014

Residual interast holder's identifying number
22-1147033

REMIC's Identifying number
522207243

Residual interest holder's name, address, and ZIP code REMIC's name, address, and ZIP code

Wachovla Bank National Associatlon
301 S. College Straet, NC0G00

Attn: Joe Gieker

Charlotte, NC 28202-0600

Merrilt Lynch Mortgage Investors, Inc.,

Mtg. P/T Certificates Series 1999-C1 REMIC |
7080 Samuel Morse Drive

Columbia, MD 21046

A What type of entity is this residual interest holder (see Form 1068 instructions)? W Corporation

B Enter residual interest holder's percentage of ownership of all residual interests:

- 100.000000 oy
100.000000 o,

1 Before change
2 End of quarter >

C Enter the percentage of the REMIC's assets for the quarter represented by each of the following:

1 Real estate assets under section 856(c)(5)(B) g o %
2 Assets described in section 7701(a)(19)(C) (relating to the . 0
definition of a domestic building and loan association) 31.84 %

D Internal Revenue Service Genter where REMIC files return - _ Ogden, UT

(1) [] Final Schedule Q

E Check applicable boxes : (2) ] Amended Schedule Q

F Reconciliation of residual interest holder's capital account

{a)
(a) {b) (c) {d) (e U] Ca
. H ! . pital account
Capital account , Capital Taxable income Nontaxable Unallowsble Withdrawals at end of quarter
at beginning contributed (net loss) from income deductions and (combine cols
of quarter during guarter line 1b below distributions (a) through (f)j
M4 0 430,382 0 0 0 772,123
Caution: See Instructions on page 2 before entering information from this schedule on your tax retum.
R 430,382
1a Taxable income (net loss) of the REMIC for the calendar quanter - -« eeeemnme et iicaneaas
b Your share of the taxable income (net loss) for the calendar quarer . ... e 430,382
2a Sum of the daily accruals under section 860E for all residual interests for the 0
[ =TT = Lo [F =Ty U
b Sum of the daily accruals under section B60OE for your interest for the calendar quarter .........cooovmvemmeveeiemccemaeeene 0
¢ Excess inclusion for the calendar quarter for your residual interest (subtract line 2b from line 1b, but do not enter 430,382
T g 1 Y. ) USSR 4
3 Residual interest holders who are individuals or other pass-through interest holders. (see Form
1066 instructions.) Not required to be completed for other entities.
a Section 212 expenses of the REMIC for the calendar QUARer .....c.cevecmrmmeceiniiiiivii e 153,735
b Your share of section 212 expenses for the calendar quarter. (if you are an individual, this amount must be
included in gross income in addition to the amount shown on line 1b. See Instructions on page 2 for treatment
of this amount as a miscellaneous itemized deduction. ) -.—cooovoovio oL 153,735

For Paperwork Reduction Act Notice, see Form 1066 instructions. Cat. No. 641678
* More than 95% of the assets are qualifying assets.

“* This residual class does not have significant value as defined by T.R. Sec. 1.860E-1.
CRA

CONFIDENTIAL Adv. No. 07-03301

Schedule Q (Form 1066) (Rev. 10-2003)

OCM-SFE-BK185738



Case 07-03301 Document 699-12  Filed in TXSB on 06/20/2008 Page 10 of 14

SCHEDULE Q Quarterly Notice to Residual Interest Holder of
(Form 1066) REMIC Taxable income or Net Loss Allocation
For calendar quarter ended June 30, 2006 OMB No. 1545-1014

(Rev. October 2003)
Department of the Treasury (See instructions on page 2.)
Internal Revenue Service

Residual interest holder's identifying number REMIC's identifying number
22-1147033 52-2207243

Residual interest holder's name, address, and ZIP code REMIC's name, address, and ZIP code
Wachovia Bank National Association Merrill Lynch Mortgage Investors, Inc.,
301 8. Colle_ge Street, NCO600 Mtg. P/T Certificates Series 1999-C1 REMIC |
Attn: Jos Gieker 7080 Samuel Morse Drive
Charlotte, NC 28202-0600 Columbia, MD 21046

A What type of entity is this residual interest holder (see Form 1066 instructions)? P Corporation

B Enter residual interest holder's percentage of ownership of all residual interests:

1 Before change > 100.000000 o4
2 End of quarter - 100.000000 o4

C Enter the percentage of the REMIC's assets for the quarter represented by each of the following:

1 Real estate assets under section 856(c)(5)(B) | %
2 Assets described in section 7701(a)(19)(C) (relating to the

definition of a domestic building and loan association) 31.27 ¥
D Internal Revenue Service Center where REMIC files return - _ Ogden, UT
E Check applicable boxes : (1) [ Final Schedule Q (2) ] Amended Schadule Q
F Reconciliation of residual interest holder's capital account
(a (b) (c) ® (q)
Capital account Capital Taxable income Nont(:)Zable Unall(:v)vable Withdrawals gzp:‘tja‘la?c::]gn:tr;t
at beginning cqntributed (net loss) from income deductions and (combin g cols r
of quarter during quarter ling 1b below distributions (a) through ()
772,123 0 118,173 0 1} 0 890,296

Caution: See Instructions on page 2 before entering information from this schedule on your tax retumn,

118,17
1a Taxable income (net loss) of the REMIC for the calendar quarter 3

b Your share of the taxable income (net loss) for the calendar quarter __ 118,173

2a Sum of the daily accruals under section 860E for all residual interests for the 0
CARNUAN QUAME. .. e e et et e oo eea e san e n s seumt e sn e oe e mme o e nne

b Sum of the dally accruals under section 860E for your interest far the calendar quarter

¢ Excess inclusion for the calendar quarter for your residual interest (subtract line 2b from line 1b, but do not enter 118,173
less than zero) ...- y

3 Residual interest holders who are individuals or other pass-through interest holders. (see Form
1066 instructions.) Not required to be completed for other entities.

a Section 212 expenses of the REMIC for the calendar quarter ... 170,416

b Your share of section 212 expenses for the calendar quarter. (If you are an individual, this amount must be
included in gross income in addition to the amount shown on line 1b, See instructions on page 2 for treatment
of this amount as a miscellaneous itemized AeAUCHON. ) - - ecmr e ceeeeeeaeeeeeeiereeeneenasecetss o eae e aeeneeemeeeeem e ) 170,418
For Paperwork Reduction Act Notice, see Form 1066 instructions.  Cat. No. 64167S  Schedule Q (Form 1066) (Rev. 10-2003)
** This residual class does not have significant value as defined by T.R. Sec. 1.860E-1.
CRA

CONFIDENTIAL Adv. No. 07-03301 OCM-SFE-BK185739



Case 07-03301 Document 699-12  Filed in TXSB on 06/20/2008 Page 11 of 14

SCHEDULE Q
(Form 1066}

Quarterly Notice to Residual Interest Holder of

REMIC Taxable Income or Net Loss Allocation

For calendar quarter ended September 30, 2006 OMB No. 1545-1014
(Rev. October 2003)
Department of the Treasury

(See instructions on page 2.)
Internal Revenue Service

Residual interest holder's Identifying number
22-1147033
Residual Interest holder's name, address, and ZIP code

REMIC's identifying number
52-2207243
REMIC's name, addrass, and ZIP code

Wachovia Bank National Association
301 S. College Street, NC0600

Attn: Joe Gieker

Charlotte, NC 28202-0600

Merrill Lynch Mortgage Investors, Inc.,

Mtg. PIT Certificates Series 1999-C1 REMIC |
7080 Samuel Morse Drive

Columbia, MD 21046

CONFIDENTIAL Adv. No. 07-03301

A What type of entity is this residual interest holder (see Form 1066 instructions)? e Caorporation
B Enter residual interest holder's percentage of ownership of all residual interests:
1 Before change - 100.000000 ¢4
2 End of quarter > .000000 o
C Enter the percentage of the REMIC's assets for the quarter represented by each of the following:
1 Real estate assets under section 856(c)(5)(B) » %
2 Assets described in section 7701{a){19)(C) (relating to the
definition of a domestic building and loan association) > 31.07 %o
D Internal Revenue Service Center where REMIC files return - _ Ogden, UT
E Check applicable boxes : (1) -] Final Schedule @ (2) [ Amended Schedule Q
F Reconclliation of residual interest holder's capital account
(a) (b) (c) (d) ) i Capitagga)ccount
Capital account Capltal Taxable income Nontaxable Unallowable Withdrawals at end of quarter
at baginning contributed (net loss) from income deductions and (combine cols
of quarter during quarter line 1b below distributions (a) through (f)j
890,296 0 93 0 0 (890,389) 0

Caution: See Instructions on page 2 before entering information from this schedule on your tax retumn.

1a Taxable income (net loss) of the REMIC for the calendar quarter

b Your share of the taxable income (net loss) for the calendar quarter

2a Sum of the daily accruals under section 860E for all residual interests for the
calendar quarter.

93

b Sum of the daily accruals under section 860 for your interest for the calendar quarter

¢ Excess inclusion for the calendar quarter for your residual interest (subtract line 2b from line 1b, but do not enter
less than zero)

93

3 Residual interest holders whe are individuals or other pass-through interest holders. (see Form
1066 instructions.) Not required to be completad for other entities.

a Saction 212 expenses of the REMIC for the calendar quarter 124,288

b Your share of section 212 expenses for the calendar quarter. (If you are an individual, this amount must be
included in gross income in addition to the amount shown on line 1b. See instructions on page 2 for treatment

of this amount as a miscellaneous itemized deduction.)..

37,288

For Paperwork Reduction Act Notice, see Form 1066 instructions.  Cat. No. 64167S
** This residual class does not have significant value as defined by T.R. Sec. 1.B60E-1.
CRA

Schedule Q (Form 1066) (Rev. 10-2003)

OCM-SFE-BK185740



Case 07-03301 Document 699-12  Filed in TXSB on 06/20/2008 Page 12 of 14

SCHEDULE Q
(Form 1066)

Quarterly Notice to Residual Interest Holder of

REMIC Taxable Income or Net Loss Allocation

For calendar quarter ended September 30, 2006 OMB No. 1545-1014
(Rev. October 2003)
Department of the Treasury

(See instructions on page 2.)
Internal Revenue Service

Residual interest holder's identifying number
13-5674085
Residual interest holder's name, address, and ZIP code

REMIC's identifying humber
52-2207243
REMIC's name, address, and ZIP code

Merrill Lynch Pierce Fenner & Smith Inc.
2 World Financial Center,

§th Floor, Global Tax Dept.

Attn: Rafael Klatzkin

New York, NY 10281

Merrill Lynch Mortgage Investors, Inc.,

Mtg. P/T Certificates Series 1999-C1 REMIC |
7080 Samuel Morse Drive

Columbia, MD 21046

CONFIDENTIAL Adyv. No. 07-03301

A What type of entity is this residual interest holder (see Form 1066 instructions)? I Corporation
B Enter residual interest holder's percentage of ownership of all residual interests:
1 Before change > 000000 o4
2 End of quarter [ = 100.000000 oy
C Enter the percentage of the REMIC's assets for the quarter represented by each of the following:
1 Real estate assets under section 856(c)(5)(B) » %
2 Assets described in section 7701(a)(19)(C) (relating to the 0
definition of a domestic building and loan association) » 31.07 %
D Internal Revenue Service Center where REMIC files return - __Ogden, UT
E Chack applicable boxes : (1) [ Final Schedule Q (2) ] Amended Schedule Q
F Reconciliation of residual interest holder's capital account
(9
(a) (b) (e) {d) (€) M Capi
. l : . pital account
Capital account Capltal Taxable income Nontaxable Unallowable Withdrawals at end of quarter
at beginning contributed (net loss) from : and .
. income deductions (combine cols.
of quarter during quarter line 1b below distributions (a) through (f))
0 890,389 217 0 0 0 890,606
Caution: See Instructions on page 2 before entering information from this schedule on your tax retum.
310
1a Taxable income (net loss) of the REMIC for the calendar quarter - —«eooeemerooeoeoe
b Your share of the taxable income (net loss) for the calendar quarter 217
2a Sum of the daily accruals under section 860E for all residual interests for the 0
calendar quarter_............
b Sum of the dally accruals under section 860E for your interest for the calendar quarter 0
¢ Excess inclusion for the calendar quarter for your residual interest (subtract line 2b from line 1b, but do not enter 217
less than zero) -.... -
3 Residual interest holders who are individuals or other pass-through interest holders. (see Form
1066 instructions.) Not required to be completed for other entities.
a Section 212 expenses of the REMIC for the calendar quarter 124,288
b Your share of section 212 expenses for the calendar quarter. (If you are an individual, this amount must be
included in gross income in addition to the amount shown on line 1b. See instructions on page 2 for traatment
of this amount as a miscellaneous itemized deduction.) .o eien v eiesesenseuan 87,002

For Paperwork Reduction Act Notice, see Form 1086 instructions.  Cat. No. 64167
** Thig residual class does not have significant value as defined by T.R. Sec. 1.860E-1.
CRA

Schedule Q (Form 1066) (Rev. 10-2003)

OCM-SFE-BK185741



‘.- - Case 07-03301 Document 699-12  Filed in TXSB on 06/20/2008 Page 13 of 14

SCHEDULE Q Quarterly Notice to Residual Interest Holder of
(Form 1066) REMIC Taxable Income or Net Loss Allocation
For calendar quarter ended December 31, 2006 OMB No. 1545-1014

(Rev. October 2003)

Department of the Treasury (See instructions on page 2.)
Internal Revenue Service

Residual interest holder's Identifying number REMIC's Identifying number
221147033 §2-2207243

Residual interest holder's name, address, and ZIP code REMIC's name, address, and ZIP code
Wachovia Bank National Assosiation Merrill Lynch Mortgage Investors, Inc.,
301 8. College Strest, NC0600 Mtg. P/T Certificates Serles 1999-C1 REMIC 1
Attn: Joo Gieker 7080 Samue! Morse Drive
Charlotte, NC 28202-0600 Columbla, MD 21046

A What type of entity is this residual interest holder (see Form 1066 instructions)? P Corporation

B Enter residual interest holder's percentage of ownership of all residual interests:

1 Before change [ 000000 o4
2 End of quarter [ 100.000000 oy
C Enter the percentage of the REMIC's assets for the quarter represented by each of the following:
1 Real estate assets under section 856(c)(5)(B) | %
2 Assets described in section 7701(a)(19)(C) (relating to the o
definition of a domestic building and loan association) > 29.88 %
D Internal Revenue Service Center where REMIC files return »- _ Ogden, UT
E Check applicable boxes : (1) ] Final Schedule @ (2) ] Amended Schedule Q

F Reconciliation of residual interest holder's capital account

{9}
(a) (b) (c) M )
Capiltal account Capitai Taxable income N ont(gxzable Un all(:&/able Withdrawals act: z‘:\';a:)?cﬁg‘::r
at beginning contributed (net loss) from income deductions and (combin g cols
of quarter during quarter line 1b below distributions (a) through (f))'
0 879,709 (248) 0 0 0 879,462

Caution: See Instructions on page 2 before entering information from this schedule on your tax retum,

1a Taxable income (net loss) of the REMIC for the calendar quarter

b Your share of the taxable income (net loss) for the calendar quarter (248)
2a Sum of the daily accruals under section 860E for ail residual interests for the 0
calendar quanter. ..o
b Sum of the daily accruals under section 860E for your interest for the calendar quarter . 0

¢ Excess inclusion for the calendar quarter for your residual interest (subtract line 2b from line 1b, but do not enter
1885 than Z10) - e oo

3 Residual interest holders who are individuals or other pass-through interest holders, (see Form
1066 instructions.) Not required to be completed for other entities.

a Section 212 expenses of the REMIC for the calendar quarter 114,871

b Your share of section 212 expenses for the calendar quarter. (If you are an individual, this amount must be
included in gross income in addition to the amount shown on line 1b. See instructions on page 2 for treatment
of this amount as a miscellaneous itemized deduction.) . 2,553
For Paperwork Reduction Act Notice, see Form 1068 instructions.  Cat. No. 64167S  Schedule Q (Form 1066) (Rev. 10-2003)

** This residual class does not have significant value as defined by T.R. Sec, 1.860E-1,
CRA

CONFIDENTIAL Adv. No. 07-03301 OCM-SFE-BK185742



CONFIDENTIAL Adv. No. 07-03301

Case 07-03301 Document 699-12  Filed in TXSB on 06/20/2008

L]

SCHEDULE Q
(Form 1066)

Quarterly Notice to Residual Interest Holder of

REMIC Taxable Income or Net Loss Allocation
For calendar quarter ended December 31, 2006

(Rev. Octobar 2003)

Department of the Treasury

(See instructions on page 2,)
Internal Revenue Service

Page 14 of 14

OMB No. 1545-1014

Resldual interest holder's identifylng number
13-5674085

REMIC's identifying number
52-2207243

Residual interest holder's name, address, and ZIP code REMIC's name, address, and ZIP code

Merriil Lynch Pierce Fenner & Smith Inc.
2 World Financial Center,

5th Floor, Global Tax Dept.

Attn: Rafael Klatzkin

New York, NY 10281

Merrill Lynch Mortgage Investors, Inc.,

Mtg. PIT Certificates Series 1999-C1 REMIC |
7080 Samuel Morse Drive

Columbia, MD 21048

A What type of entity is this residual interest holder (see Form 1086 instructions)? W Corporation
B Enter residual interest holder's percentage of ownership of all residual interests:
1 Before change > 100.000000 95
2 End of quarter > 000000 9
C Enter the percentage of the REMIC's assets for the quarter represented by each of the following:
1 Real estate assets under section 856(c)(5)(B) > %
2 Assets described in section 7701(a)(19)(C) (relating to the o
dafinition of a domestic building and loan association) »- 29.88 %
D Internal Revenue Service Center where REMIC files retumn P> _ Ogden, UT
E Check applicable boxes : (1) [ Final Scheduls Q (2) ] Amended Schedule Q@
F Reconciliation of residual interest holder's capital account
(@)
(a) (b) (<) N i
Capital account Capital Taxable income | o (D U e Witharawals | JPEE 00
at beginning contributed (net loss) from income deductions and (combine cols
of quarter during quarter line 1b below distributions (a) through (05
890,606 0 (10,897) 0 0 (879,709) 0
Caution: See Instructions on page 2 before entering information from this schedule on your tax retum.
. (11,144)
1a Taxable income (net loss) of the REMIC for the calendar quarter -------
b Your share of the taxable income (net loss) for the calendar quarter ) (10,897)
2a Sum of the daily accruals under section 860E for all residual interests for the 0
calendarquanter._..._................
b Sum of the daily aceruals under section 860E for your interest for the calendar quarter ... oioaeaene.. 0
¢ Excess inclusion for the calendar quarter for your residual interest (subtract line 2b from line 1b, but do not enter 0
L (L I G OO
3 Residual interest holders who are individuals or other pass-through interest holders. (see Form
1066 instructions.) Not required to be completed for other entities.
a Section 212 expenses of the REMIC for the calendar quarter .....c.oe o ceeeccariceen 114,871
b Your share of section 212 expenses for the calendar quarter. (If you are an individual, this amount must be
included in gross income in addition to the amount shown on line 1b. See instructions on page 2 for treatment
of this amount as a miscellaneous itemized deduction.) 112,318
For Paperwork Reduction Act Notice, see Form 1066 instructions.  Cat. No. 641675 Schedule Q (Form 1066) (Rev. 10-2003)

** This residual class does not have significant value as defined by T.R. Sec. 1.860E-1.
CRA
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