
UNITED STATES BANKRUPTCY COURT
SOUTHERN DISTRICT OF TEXAS

HOUSTON DIVISION

In re: §
§

CYRUS II, L.P., BAHAR DEVELOPMENT, § Jointly Admin. Under Case No. 05-39857-H1 -7
INC., and MONDONA RAFIZADEH §

§ (Chapter 7)
Debtors. §

§
§

RODNEY D. TOW, AS THE CHAPTER 7 §
TRUSTEE, ETAL. § Adversary Proceeding No. 07-3301

§
Plaintiffs. §

§
v. §

§
SCHUMANN RAFIZADEH, ETAL, §

§
Defendants. §

DEFENDANT SCHUMANN RAFIZADEH'S POST HEARING BRIEF IN SUPPORT OF
REQUEST FOR DISCOVERY RELATED TO DOUBLE RECOVERY ON THE PROOF

OF CLAIM FILED BY PRIX CAPITAL MARKETS, LLC (DOC. 425)

On May 15, 2008, the Court conducted hearing to determine whether the Defendants are

entitled to conduct discovery related to double recovery on the proof of claim filed by Orix

Capital Markets, LLC as servicer on behalf of Wells Fargo Trustee for the MLMI 1999 C-l

Mortgage Pass Through Certificates. At the conclusion of that hearing, the Court requested the

parties to submit post-hearing briefs on the following issues:

Question No. 1
Under the REMIC tax code provisions and regulations, and/or the PSA, what happens if

there is a recovery in excess of 100% of principal, interest and expenses?

Question No. 2

Under the Remic tax code provisions and regulations, and/or the PSA, how are amounts
recovered in excess of the written down value of the asset treated?

The following is Schumann Rafizadeh's post-hearing brief on these two issues.
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Short Answer

1. Question No. 1: Amounts collected in excess of 100% of principal, interest, and

expenses constitute "prohibited income" under REMIC tax rules, which would be taxed at the

rate of 100%. 1

2. Question No. 2: Amounts collected in excess of written down value of assets do

not necessarily constitute "prohibited income" so long as such amounts are distributed to the

certificate holders. Here, we will show that Wells Fargo and Orix, have collected such amounts

but have failed to distribute the funds to the certificate holders, thereby violating the terms of the

PSA and creating prohibited income.

Question No. 1
Under the REMIC tax code provisions and regulations, and/or the PSA, what happens if

there is a recovery in excess of 100% of principal, interest and expenses?

Introduction - The Tax Code Prohibits "Over-Recovery", and the PSA Forbids It

3. The answer to this question is simple: 1) any excess recovery is taxed at 100%,

and 2) By over collecting Wells Fargo as Trustee and Orix as the special servicer violate the

capacity created by their own trust agreement.

4. A REMIC is permitted to hold only two kinds of assets: "qualified mortgages"

and "permitted investments." A "qualified mortgage" is simply a note secured by real property

(or an interest in another REMIC). A "permitted investment" is a temporary holding place for

the proceeds of "qualified mortgages" before they are distributed to the certificate holders. If a

REMIC receives income that is not from a qualified mortgage or a permitted investment, the

1 Mr. Rafizadeh raised the affirmative defense of lack of capacity. Pursuant to the terms the trust agreement, the
Trust may not collect "prohibited income". Accordingly, Orix may not collect on its claim from the bankruptcy
estate, and the trustee is limited in his ability to collect in this adversary proceeding.
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income is taxed at 100%. Once a qualified mortgage is paid in full with interest, the obligation is

discharged as a matter of law. Therefore, any money received by a REMIC in excess of 100% of

principal and interest is, by definition, not income from a qualified mortgage, because the

mortgage has been paid. Logically, the income must be attributable to some other asset, such as

investment in litigation claims, unsecured loans, or other speculative investments. These kinds

of investments are not qualified mortgages or permitted investments.

5. Since neither the drafters of the REMIC statute or regulations, nor the drafters of

the PSA anticipated that a REMIC might collect more than is actually due on a qualified

mortgage, this issue is not directly addressed. However, the conclusion that such an

overpayment constitutes prohibited income follows from the sources described below.

REMIC Background - a REMIC Cannot Make Money

6. REMIC is an acronym for "Real Estate Mortgage Investment Conduit." REMICs

were created for the purpose of facilitating the securitizing of real estate mortgages. Typically, a

REMIC is a trust which holds a pool of real estate mortgages and issues certificates to investors

representing fractional interests in the entire pool. These certificates are publicly traded

securities regulated by the SEC. In order to facilitate these transactions, Congress added §§

860A to 860G to the Internal Revenue Code in 1986. These provisions allow REMICs to be

treated as pass through entities. This means that qualifying REMICs do not pay federal income

taxes like corporations. Instead, the income "flows through" to the certificate holders, who pay

taxes on their share of the REMIC income as and when distributed. This results in substantial

tax savings compared to the usual situation where a corporation pays tax on its earnings, and

then when those earnings are distributed to shareholders a second tax is imposed at the

{RAF001\00001\0482825

Case 07-03301     Document 699     Filed in TXSB on 06/20/2008     Page 4 of 37 



shareholder level. The Trade-off of the tax-free nature of a REMIC is that it is generally

prohibited from doing business. It may only hold assets and pass through gains and losses.

REMIC and the PSA Strictly Regulate how the Entity Handles Money

7. 26 U.S.C. § 860A(a) of the Internal Revenue Code of 1986, as amended2,

specifically states that a REMIC is not subject to taxation. Rather, as stated above, the REMIC's

income is taxable to holders of interests (i.e. the certificate holders) in the REMIC. I.R.C. §

860A(b).

8. As a condition for this treatment, the entity must qualify as a REMIC. There are

two main requirements. First, all of the interests issued in a REMIC must be either "regular

interests" or "residual interests." I.R.C. § 860D(a)(2).3 A REMIC "regular interest" is defined

as an interest which unconditionally entitles the holder to receive a specified amount of principal

and interest. I.R.C. § 860G(a)(l)(A) and (B). Thus, a REMIC regular interest is the equivalent

of a promissory note which likewise enables the holder to receive a specified amount of principal

plus interest.

9. The PSA tracks the REMIC statute exactly. For example, the PSA Preliminary

Statement on page 1 of the PSA states, as follows:

Each REMIC I Regular Interest will relate to one of the Mortgage Loans ... Each
such REMIC I Regular Interest will have a remittance rate equal to the
unmodified Net Mortgage Rate of the Mortgage Loan to which such REMIC I
Regular Interest relates and an initial Uncertificated Principal Balance equal to the
Cut-Off Date Balance of the Mortgage Loan to which such REMIC I Regular
Interest relates.

In other words, the interest due on the REMIC I Regular Interest is equal to the interest due on

the Mortgage Loan and the principal amount of REMIC I Regular Interest is equal to the

principal amount of the Mortgage Loan.

2 Hereafter all references to the Internal Revenue Code shall be denoted I.R.C. § .
3 For purposes of this analysis, "residual interests" are irrelevant and will not be discussed further.
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10. Hence, the REMIC I Regular Interest under the PSA is essentially a right to

receive a fixed amount of principal and interest. The PSA defines the holder of a REMIC

Regular Interest as a Certificateholder. A Certificate is defined aptly as a Mortgage Pass

Through Certificate, Series 1999-C1. See PSA Definitions Pages 8-9. When this fixed amount

due on the Certificate is paid in full with the proceeds of underlying qualified mortgages, the

obligation is discharged and the Certificate is retired.

11. The second major requirement to qualify as a REMIC is that it is permitted to

hold only "qualified mortgages" and "permitted investments." I.R.C. §860D(a)(4). A "qualified

mortgage" is defined as any obligation secured by an interest in real property which is properly

transferred to the REMIC. I.R.C. §860G(a)(3). Obviously, the "qualified mortgages" are the

mortgage loans held by the trust. As discussed more fully below, the trustee is required to

collect the payments on the "qualified mortgages" and then pass those payments on to the

holders of REMIC Regular Interests, who pay tax on the earnings. If holding "qualified

mortgages" fulfills the basic aim of the REMIC, then why is a REMIC also entitled to hold

"permitted investments"?

12. The phrase "permitted investment" is defined in I.R.C. §860G(a)(5) as either a

cash flow investment, a qualified reserve asset or foreclosure property. The term "cash flow

investment" is further defined in subparagraph (a)(6) as "any amounts received under qualified

mortgages for a temporary period before distribution to the holders of interest in the REMIC."

Thus, the purpose of a permitted cash flow investment is simply to park funds received with

respect to qualified mortgages until they are distributed. This definition is further expanded in

the applicable regulations (Treas. Reg. 1.860G-2(g)(ii)(D)) as follows:
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7 {RAF001\00001\0482825

(A) Payments of interest and principal on qualified mortgages, including prepayments of 
principal and payments under credit enhancement contracts described in paragraph (c)(2) 
of this section; 
(B) Proceeds from the disposition of qualified mortgages; 
(C) Cash flows from foreclosure property and proceeds from the disposition of such 
property; 
(D) A payment by a sponsor or prior owner in lieu of the sponsor’s or prior owner’s 
repurchase of a defective obligation, as defined in paragraph (f) of this section, that was 
transferred to the REMIC in breach of a customary warranty;  
 
13. The Court has correctly noted that the $19.375 million payment made by UBS 

clearly falls under subparagraph (D) as a payment by the sponsor or prior owner in lieu of the 

sponsor or prior owner’s obligation to repurchase a defective loan.  Contrary to the statements of 

Orix on behalf of Wells Fargo, this is not a payment to compensate the MLMI Trust with respect 

to overpayment for a pool of loans.  It is a payment in lieu of the obligation to repurchase a 

defective loans such as Lee Hall and Arlington.   

14. This type of payment is not a payment which Wells Fargo and Orix can deal with 

as they please.  As with any other payment received by a REMIC, these payments may be held 

only for a temporary period before distributing the money to the holders of interests in the 

REMIC.  The regulations go on to define the temporary period the REMIC may hold these funds 

as follows: 

(iii) Temporary period. For purposes of section 860G(a)(6) and this paragraph (g)(1), a 
temporary period generally is that period from the time a REMIC receives payments on 
qualified mortgages and permitted investments to the time the REMIC distributes the 
payments to interest holders. A temporary period may not exceed 13 months. Thus, an 
investment held by a REMIC for more than 13 months is not a cash flow investment.  
 

Treas. Reg. 1.860G-2(g)(iii) (emphasis added). 
 

15. Thus, the money cannot simply be held by ORIX.  It must be distributed to the 

holders of REMIC regular interests before the expiration of 13 months.  If the funds are held 
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longer than 13 months then they are no longer permitted investments. Once they cease to be

permitted investments, they are taxed at the rate of 100%. I.R.C. §860F(a)(2)(B).

16. To avoid this result, the PSA requires that all such payments be distributed to the

holders of REMIC Regular Interests and applied to the principal and interest due with respect to

those obligations. Thus, Sections 3.04(a) and (b) of the PSA require that any mortgage loan

payments received be immediately deposited in a Certificate Account, and Section 3.04(c)

requires that the appropriate amounts be transferred to the Distribution Account every month on

the day before the Distribution Date (the 15th day of the month), when the distributions are made

to the Certificateholders. Accordingly, the definition of "Uncertificated Principal Balance"

appearing on page 43 of the PSA specifically states:

On each distribution date, the Uncertificated Principal Balance of each REMIC II
Regular Interest shall be reduced by all distributions of principal deemed to have been
made thereon on such Distribution Date pursuant to Section 4.0l(i),.. .4

17. The waterfall of distributions is set forth in Section 4 of the PSA and it requires

all distributions to Certificateholders to be applied to principal and interest.

18. The fact that the debt may have been paid down by UBS, a third party stranger to

the note and mortgage is irrelevant. A debt may be extinguished by. . . voluntary payment by a

stranger, where payment is accepted by the obligee. 58 Tex Jur 3d, Payment §27. This is the

law in Texas as set forth in Cromeens v. Arnold Cotton Company, 461 S.W.2d 505, 510 (Tex.

Civ. App.-Tyler 1968)(payment or satisfaction of an instrument may be made or given by any

person, including one who is a stranger to the instrument. . .). This is also the law in Louisiana

as set forth in Tumblin v. Gratech Corporation, 448 So. 2d 179, 182 (La. Ct. App. 4th Circuit

1984) (an obligation may be discharged by any person concerned in it, such as a corporation or a

surety. The obligation may even be discharged by a third person no way concerned in it . . .) .

4 The same holds true for each REMIC I Regular Interest under Section 4.0l(j).
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19. Further pursuant to §3.602(a) of the Texas Uniform Commercial Code,

(a) Subject to Subsection (b), an instrument is paid to the extent payment is made (i) by
or on behalf of a party obliged to pay the instrument, and (ii) to a person entitled to
enforce the instrument. To the extent of payment, the obligation is discharged

20. Thus, if the UBS payment in combination with other payments received by the

MLMI Trust satisfied the Arlington loan in full, then the obligation is discharged.

21. After a "qualified mortgage" is discharged by payment, any payment received

over and above the principal and interest cannot be payment on the "qualified mortgage." It

must be some other kind of payment. This "other" income is not from a qualified mortgage or a

permitted investment under the REMIC statutes quoted above, since a permitted investment is

simply temporary parking of payments on qualified mortgages. As a result, such overpayments

are prohibited income and would be taxed at the rate of 100%. Essentially, a REMIC is not

permitted to generate income from any other activity in contrast to a regular C Corporation

which can.

Discovery is Needed to Determine the Credit Required by REMIC and the PSA

22. As discussed at the oral argument hearing, Wells Fargo and Orix sent a

notice to the Certificateholders indicating that the UBS payments constituted "Liquidation

Proceeds" and would be applied to the Lee Hall loan (copy attached as Exhibit A). In litigation

against the guarantors of the Lee Hall Loan, Orix on behalf of Wells Fargo, said that the payment

was not applied to the Lee Hall Loan. See affidavit of John Dinan attached as Exhibit B, par.53.

In the Love Funding case, Orix on behalf of Wells Fargo sued Love Funding for breaches of reps

and warranties with respect to the Arlington loan, and asserted that not a penny of the UBS

settlement was attributable to Arlington The Love Funding Court found this contention

incredible. See Love Funding Decision attached as Exhibit C, page 24-25. John Dinan also
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testified in his affidavit that the UBS payment was initially applied to the Lee Hall loan but when

that loan was paid off from the collateral, the UBS payment would be reallocated to the worst

performing loan in the pool. See Exhibit B, par.54. Rafizadeh believes that Arlington was the

next worst performing loan in the pool. Therefore, when Lee Hall was overpaid, the excess UBS

payment should have been applied to Arlington.

23. The Defendants are entitled to discovery to determine if any of these funds were

or should have been ultimately credited to the debt asserted by Wells Fargo and Orix on behalf

of the Certificateholders which forms the basis for the claim filed by Orix. The complaint in this

case alleges certain fraudulent transfer claims under the Texas version of the UFTA. Section

24.008(a)(l) of TUFT A plainly states that transfers can only be set aside to the extent necessary

to pay creditors. Thus, the Defendants are entitled to discovery on the real amounts of the claims

of creditors.

24. Wells Fargo and Orix assert that their accounting decisions on how to apply these

payments is solely up to them. This is flat wrong. The PSA is very specific as to how payments

are to be applied. It has to be in order to qualify for REMIC status. Wells Fargo and Orix

cannot cite this court to a single provision of the PSA which authorizes such activity because no

such provision exists.

Question No. 2

Under the Remic tax code provisions and regulations, and/or the PSA, how are
amounts recovered in excess of the written down value of the asset treated?

Introduction - Recovery up to the Value of the Note is Passed to Certificateholders
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25. The REMIC rules and/or the PSA permit amounts to be collected in excess of the

written down value of assets up to the full amount of the debt, so long as those amounts are

distributed to the Certificateholders.

26. The problem in this case is that Wells Fargo and Orix are not making the required

distributions to Certificateholders. Rather, in violation of the PSA, Orix is using money that

rightfully belongs to the Certificateholders to fund massive legal battles for the sole purpose of

obtaining more money that Orix will keep for itself. Moreover, Wells Fargo and Orix are hiding

this activity from the Certificateholders by not reporting the receipt of the funds which should

have been applied and not reporting the associated expenses to the MLMI Trust on a timely basis

or to the IRS on its Form 1066 tax returns. As shown in publicly available Distribution Reports

and the Form 1066 tax returns set forth below, Rafizadeh has pieced together how this scheme

operates.

27. More importantly, Wells Fargo and Orix are violating the requirements of both

the REMIC rules and the PSA, described above, that the proceeds of qualified mortgages must

be distributed to the Certificateholders.

Appraisal Reduction Was Used to Hide the True Value of the Loans

28. In its capacity as Special Servicer, Orix can calculate an appraisal reduction with

respect to a mortgage loan. As a result, the loan is written down and as more fully discussed

below, the losses are allocated to the Certificateholders in accordance with the PSA. After this

occurs, the Certificateholders do not expect to receive the written down balances. This gives

Orix the opportunity to aggressively pursue collections on the written down loans and keep the

money for itself without any Certificateholder being the wiser. Moreover, Orix can use MLMI

Trust assets to finance its aggressive collection activities and even earn interest thereon.
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29. The PSA has a comprehensive set of definitions and provisions dealing with

appraisal reductions. Upon the occurrence of an "Appraisal Reduction Event," the mortgage

loan is written down to fair value based on a specific formula. An "Appraisal Reduction Event"

occurs when the Special Servicer (i.e. Orix) decides that the loan is significantly in default. See

definition at pages 5-6 of the PSA. The amount of the Appraisal Reduction is calculated in

accordance with the definition of "Appraisal Reduction Amount" shown on page 5 of the PSA.

Pursuant to the same definition, the Appraisal Reduction Amount is immediately allocated to the

Certificateholders in the reverse order of priority.

30. According to Page 10 of the March 20, 2001 Distribution Report (Ex. D-l), a

$6,022,621 Appraisal Reduction occurred with respect to the Lee Hall Loans. The pertinent

pages of the Distribution Reports discussed herein are all attached as Exhibit D. On these reports,

the Lee Hall Loan is listed as PW-8703 and the Arlington Loan is listed as PW-6132.
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31. According to page 10 of the June 28, 2002 Distribution Report (Ex. D-2), a

$3,249,002 Appraisal Reduction occurred with respect to the Arlington Loan.
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32. The following discussion and attached documents will show how Wells Fargo and

Orix collected money on both of these loans where appraisal reductions were taken and in fact

collected more than the full balances due, failed to turnover significant portions of these funds to

the Certificateholders and failed to report the income to the IRS.
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33. Moreover, Orix funds these collection efforts by making Servicing Advances (i.e.

loans) to the MLMI Trust and not reporting to the Certificateholders about these efforts until

funds are collected sufficient to offset the costs. This not only violates the requirement to report

expenses on the accrual method of accounting pursuant to I.R.C. § 860C(b)(l), and provide the

Certificateholders with a tax deduction, but also places the Certificateholders at risk because

Orix is entitled under the PSA to reimbursement of the Servicing Advances plus interest before

the Certificateholders are entitled to their distributions.

34. In order to understand this process, it is necessary to briefly describe the very

strict mechanism set forth in the PSA for the receipt and distribution of funds.

PSA Accounting for Receipt and Distribution of Funds to Certificateholders

35. PSA Section 3.02(a) requires the servicers to collect all payments called for under

the mortgage loans.

36. PSA Section 3.02(b) requires the payments from Mortgagors, Insurance and

Condemnation Proceeds or Liquidation Proceeds to be applied to amounts due and owing under

the related mortgage loans. The Court will recall that the UBS Settlement Proceeds were

classified by Orix as Liquidation Proceeds. See Notice to Certificateholders attached as Exhibit

A. Thus, the UBS Settlement Proceeds were applied to the mortgage loans, hi other words, they

could not be considered as damages to compensate the MLMI Trust with respect to overpayment

for a pool of loans.

37. PSA Section 3.04(a) requires all payments to be deposited in the Certificate

Account within one business day of receipt.

38. PSA Section 3.04(c) requires that the appropriate amounts be transferred to the

Distribution Account every month on the day before the Distribution Date (the 15th day of the
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month), when the distributions are made to the Certificateholders. These funds are transferred

from the Certificate Account after certain withdrawals permitted by PSA Section 3.05(a).

39. PSA Section 3.05(a) permits the withdrawal of Servicing Advances ahead of

distributions to the Certificateholders.

40. PSA Section 4.01 requires distributions to be made to the Certificateholders, and

as stated above, these payments are applied to the debt. As you will see below, Wells Fargo and

Orix violated this requirement with respect to the Arlington sale proceeds this Court authorized

to be paid pursuant to the March 29, 2006 compromise order. It also violated these provisions

with respect to certain proceeds of the sale of the collateral securing the Lee Hall loan.

Servicing Advances are Loans from Orix

41. When a loan goes into default or becomes REO, the Special Servicer incurs out of

pocket collection costs including attorneys' fees, expenses brokerage commissions, etc. These

are defined as "Servicing Advances" on page 38 of the PSA. PSA Section 3.05(a)(v) authorizes

the reimbursement of these advances from the Certificate Account and PSA Section 3.03(d)

requires these advances to be repaid with interest at the Reimbursement Rate which is really

Wall Street Journal prime.5 Thus, these advances are really loans made by the servicers to the

MLMI Trust to cover trust expenses. Under the accrual method of accounting required by I.R.C.

§ 860C(b)(l), these expenses should be booked by the MLMI Trust in the year incurred and

shown on the Form 1066 tax return as deductions that are passed to the Certificateholders.

Moreover, any outstanding advances at year end should be booked as a liability and shown on

the Form 1066 balance sheet. As discussed below, Wells Fargo and Orix did neither.

5 See definitions of Reimbursement Rate on PSA Page 34 and Prime Rate on Page 29
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42. These are the basics of Remic trust accounting, which must be applied to

collection of the Lee Hall and Arlington loans.

43. The Lee Hall loan is important because, as discussed above, John Dinan stated in

an affidavit that if the Lee Hall loan was ultimately paid through other sources, the UBS

settlement funds should be applied to the next worst performing loan in the pool. See Affidavit

of John Dinan attached as Exhibit B, par. 54. This conclusion was confirmed by the Love

Funding court which believed that the UBS settlement funds were applied to the Arlington loan.

See Love Funding decision attached as Exhibit C, page 24-25. As stated above, when a lender

accepts funds from a third party and applies it to a loan, the obligation is discharged to the extent

of the payment.

Lee Hall Foreclosed on in 2001, with REO Property Retained

44. Lee Hall was a $17.4 million loan secured by four apartment projects known as

Colonial Heights, River Drive, Lee Hall and Norport. See Affidavit of James Kepley, Jr., par.

2.3.1 (copy attached as Exhibit E).

45. A foreclosure sale was conducted with respect to the Lee Hall properties on

October 25, 2001. Kepley affidavit, Ex. E at par. 2.4.1.

46. At the conclusion of the sale, the River Drive Apartments sold to a third party for

cash in the amount of $2,275,000 and Wells Fargo was the highest bidder at $11,517,000 for the

three other properties. Kepley affidavit Ex. E at 2.4.3, These other three properties were later

sold by Wells Fargo for $9,075,000. Kepley affidavit Ex. E at 2.4.4.

47. The following reviews how Wells Fargo and Orix reported these transactions to

the Certificateholders.
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Distribution Reports for the Year 2001 indicate REO Property

48. On page 10 of the March 30, 2001, Distribution Report, Orix took an appraisal

reduction of $6,022,621 (Exhibit D-l). At that time the principal balance was $17,198,883.

Thus Orix effectively told the Certificateholders that they should only expect to collect the

difference or $11,176,262.

49. Page 16 of the November 30, 2001, Distribution Report (Ex. D-3) indicates that

that the Lee Hall Loan became REO property on the October 25, 2001, the date of the

foreclosure.

50. As indicated in the Kepley affidavit, River Drive sold for $2,275,000, and the

remaining three properties were bid in by Wells Fargo for $11,517,000 (Ex. E). Page 14 of the

December 31, 2001, Distribution Report (Ex. D-4) indicates that the proceeds of River Drive

were used to pay down the Lee Hall Loan by $2,107,641 and the balance shown on page 10 is

reduced from $17,111,787 to $14,994,865 (Ex. D-5).
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Principal Prepayment Aroeort
Pajtiif Amour*

0.00

•OufiuliiUKS Amount

2,197,641.09

Prepayment Penalfe

Prepayiwfls Premium

0,00

Yirtd Msira&rancg Prawn

0.S0

51. Not surprisingly, I.R.C. §860G(a)(5) includes foreclosure property in the

definition of "permitted investments." Under I.R.C. §806G(a)(8) foreclosure property is defined

as property which would be foreclosure property under 26 U.S.C. § 856(e), which defines such

property as:

any real property (including interests in real property), and any personal property
incident to such real property, acquired by the real estate investment trust as the result of
such trust having bid in such property at foreclosure . . . .
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52. Thus, the three apartment projects bid in by Wells Fargo for $11,517,000 plainly

fall within the definition of foreclosure property and were reported as such on the Distribution

Reports.

Lffim?kifi$tir

mootm

Ofteftij
Cucnenl

ORSX-3325
PW-8703

id
McnSs
Darni|.

11

D a

08/01/2001
12/01COOO

Corem

Advances

95,283.42
97.377.M

4*4,017.38
1,272,985.39

Solus of

inutO

3
9

Soolatel
Slratm
Cmfefe

2
7

TfSfisferDase

csmaaooi
87C5/20DO

Date

Aclual

8J1WK»

17,327,928.10
17.Z44.4J0.B9

Qu!aarttBr.g
Senfcfej
Minces

K&311.03

6imknipiC5
Date

msam

Tax Return for the Year 2001 Shows NO REO Property in 2001

53. Under 26 U.S.C. §860G(c), income from foreclosure property is not passed

through to the Certificateholders. Rather, the income is taxed to the REMIC at the highest

corporate rate. The MLMI Trust owned these three apartment projects for at least two months in

the year 2001. Thus, Wells Fargo should have reported income or loss from this foreclosure

property to the IRS. In fact, Wells Fargo hid the existence of the foreclosure property from the

IRS on its 2001 Form 1066 Tax return. A copy of this return is attached as Exhibit F. Page 3,

lines 5-10 require the Remic to report net income or loss from foreclosure property. These lines

are blank, except for line 10 which says "none."

Part II - Tax on Net income From Foredosure Property (as defmed in sediwi 660 G(a){8)}
(Caution; See page 6 of the instructions before completing this part)

5 Nel gain (loss) from Bie sale or other disposition of toreciosure property described In sec8on 12?1(a)(1)
(attach schedule)-- ,

S Gross mxme from foreclosure property {attach schedule)

7 Total income from foreclosure property. Add fines 5 and 6

8 Deductions direcUy connected with iho production of income shown on foe 7 (attach schedule) -

9 Net income from forettosure property. Subtract Ins 8 from Ens 7

10 Tax on net income from foreclosure property, Enter 35% of tea 9 , „ , .„»„„„„„,, 10 NONE

54. Moreover page 4, Schedule L is a balance sheet for the REMIC. Wells Fargo

reported no foreclosure property at the beginning of the year or at the end of the year. This was
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plainly incorrect. Since the REMIC is supposed to use accrual accounting, it should have

booked the Lee Hall foreclosure property as an asset and reduced the amount of qualified

mortgages.

WSfH!B!H|iy( Balance Sheets tier Rnoke

Assets
1 Permitted Investments (seepage7<rflheinstiucflans}:

a Cash now investments «„-..«.„ .
b Qualified reserve assets ___ . ,
c Foreclosure property

2 Qualified mortgages _.*. .„«,, ,
3 Other assete{a8ai& schedule) _„ S E E 5 C H K » U I G # J

4 Total assets. ,__, m , „ „
Liabilities and Capital

5 Current tebflflies (attach schedute) SEE SCHEDULE* 1

£ Other liabilities (attach scMule) SEE SCHEDULE # 1
7 Regular interests in REMIC
8 ResMuat interest hokiers'captal accounts
9 TetaliratJilMesamJeaprtai- „„„ , . , .

(a) Beginning of year

0
0

0

586,984,265

<1,S96,868)

584,987,395

1,SSS,547

(5,740,821)
566,584.253

1,788,406
S84.937.39S

(h) End of year

0
0
0

574,110,584
(1,419,008}

S72.691.S7S

1,913,409

(5.477,028)
574,110,584

2,144,611
572^91,576

t3n»»M*w.?>U.*I.*.«. - * n . . i J . u l u t — . * a

55. It should also be noted that according to page 16 of the December 31, 2001

distribution report (Ex. D-6), there were outstanding servicing advances at the end of the year in

the total amount of $601,084. These servicing advances represent collection expenses which

constitute deductions Wells Fargo should have taken against income. However, page 1, line 13

of the return does not show that any such deductions were taken.

Deductions (excluding amounts allocaWe to prohibited transactions)

7 Salaries and wages «. ..__ .
8 Rent „«, „
9 Amount accrued to regular Interest hofders lit the REMIC ihs! is deductible as interest
10 CRfterinterest ~ - -
11 Taxes ~ _
12 Depreciation (see page 5 of the Instructions}.. . _ - - , . _ _ - - - -
13 Other deductions (attach schedule) __
14 Total Seductions. Add lines 7 through 13 „

7
ft
9

10
11
12
13

14

46,647,822

46,647,822

56. Also, the servicing advances represent loans to the MLMI Trust which should

have been shown as liabilities on the Schedule L balance sheet. The only amount shown on line

5 of Schedule L is current liabilities of $1,955,547. A review of schedule #1, indicates that this
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amount represents "interest payable." It does not reflect servicing advances made to covers fees

and expenses.

Line 5 - Current Uabi litres

Type of Current Liabilities

Administrative Fees Payable

Interest Payable

Total

12/31/2000

0

1,855,547
1,955,547

12/31/2001

0

1,913,409
1,913,409

12/31/2000

30,389

(5,771,210)
(5,740,821)

12/31/2001

531,671

(6,008,698)
(5,477,028)

Line 6-Other Liabilities

Type of Other UabiBties

Security Cumulative Interest Shortfall

Security Prem (Disc) Remaining
Total

57. Effectively, Wells Fargo and Orix, have hidden the income on the foreclosure

property from the IRS and Orix is apparently appropriating those funds for its own use. This

conclusion is born out below.

Distribution Reports for the Year 2002

58. During the year 2002, Orix continued to make servicing advances on Lee Hall so

that by the time of the October 31, 2002 distribution report (page 16), the total outstanding

servicing advances were $3,019,785 (Exhibit D-7). There is no explanation in the Distribution

Report how all this money was spent. On page 10 of the November 29, 2002, Distribution

Report (Ex. D-8), the appraisal reduction was increased to $7,517,806.

Loan
Kjrtte OBCB Prapcny a, a a * 1 Paysaat

doss
Coupon

Amrapaied

Dais

Itxvity
Pate AMrt

m

8ngsflran<|
Schediirf
Balance

tmias I PaM A£i|iasal
Scheduled TOrt! Racudmn
Salsace 8 J i : [ S i

Appraisal
Ra&Ktem
tmxM

tes
aroL
(8

to;
Cate
(3)

2S0C8D3J \rmm\ niF Vanaus MO! 3,2K!% JSAf 0W/20W IS | H77MSS.7T, 14.778,555.75 \ WtttiWB 'Hitman 7,517,3ai«E 1
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59. This let the Certificateholders know that the losses on this loan would be

increased by $1,495,185. Page 18 of this report contains a note that the Norport Apartments sold

for $2,400,000 with net proceeds of $2,342,996 (Ex. D-9).

Z96O0OM8 PW-8703 lee Hal W3 W2 occupancy S0K.5tat tailai l a w w l l roiBikt a $450 Unreal Bawber
2502. fJegolMiwis vj'ciy of Peeish^rgS V5U m&aissotoSteMsjtnssSetlease haw
Nsliea ss VSU (as Swlliffli an on-cmpus t w s n j projrasi. ce ta i a ta tetlWl o
ca^ancj S3S. tfffllB haws SeeiHKiiHsiwl^wptiil 1 WflS. 50M tor s^MUMII wlft ncl
safes ffocee* of « , 3 « W ,

60. According to page 10 of the report you will see that none of this money was

applied to principal (Ex. D-8).

mortgage Loan ueiait

Loan
Numtat otxn Ropmy

Typed) cay Sias tiierea
Payment

Pmpps! Grass
Csupw

Artopsleil
Repaymsnt

Das Oate
Wag
ftfflOt
firm)

Schediied i &fit8ulcd
Baiancd ' Shanes

Paid
Bicu
Oat>

Rtiudkm
em taunt

Stral
Mod.
C D *

[3D

OF (S* l , *s«K
IMF |Vi

UT 117/«S|,H 55.42BX1B 7.KIK6
VS OM MO 8.2OH

K j 17J34.SZS.85 17,719,106.77 IJiDlOTK Mf f lMBE U W n M O i
K H77A5S3.71 14.778,559.71 12101/2300 07rtO/2Sffl! 7,S1T,MS«|

61. Rather, it all appears to have been applied to outstanding servicing advances

which were reduced down to $645,719 See Page 16 of the November 29, 2002 Distribution

Report (Ex. D-10) from $3,019,785.6 Thus, all of the money from the sale of Norport went to

Orix. So here is what Orix does. It makes servicing advances large enough to swallow up the

collateral and then takes the money plus interest. This is done completely risk free because if the

specially serviced collateral does not generate enough money to cover these advances, Orix can

also collect them from the general funds of the MLMI Trust under PSA Section 3.05 and also is

entitled to the recovery of interest on these advances.

62. Page 19 of the December 31, 2002, year end Distribution Report (Ex. D-ll)

shows that the MLMI Trust still owns the Lee Hall Apartments and Colonial Court.

6 Under the PSA, if this money was deposited into the Certificate Account, Orix had the right to withdraw it to
satisfy servicing advances plus interest accrued thereon at prime before transferring the money to the Distribution
Account for payment to the Certificatehodlers.
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PW8703 7 14,450,00000 tea Hafl 1031/02 raujiaiuy 509s.Srea«t*jl rales wSI r e n * al 3450 through 0K*m!>»
2GO2 sN&grtabons ixfCSty of Peistsbttrg & VSU in hopes of obtafiing master Icasft have
halted as VSU Nsf tu tea j en ce-catnpus tiKBaijprogrm CoJaasiCt 1M1K8 o
coipsncy tS%. < tails have Seen federates) Stepan 11/7JB2. scW Ax S2,4B0 coo mlh us
safes [»OK!cdsolSM«,9S6.

Tax Return for the Year 2002 does NOT Show the Income from REO or Sale

63. Thus, Wells Fargo and Orix should have reported income on the Form 1066 from

the sale of Norport as well as any income or loss from the three apartment projects owned during

2002. Attached as Exhibit G is the Form 1066 tax return for the year 2002. On page 3 line 5,

Wells Fargo and Orix did not report any gain or loss from the sale of Norport. Further, they did

not report any income from foreclosure property as the rest of the lines are empty except for line

10 which once again says "none."

Part It - Tax: on Net income From Foreclosure Property {as defined in section 860 G(a){8})
{Caution: See page S afths instructions before completing (Ms part.}

S Net gain (loss) ton Siassta oromer <fef>os]fcn of foreclosure property descubed in secflort i221(aK1)

$ Gross income from foredosuro property (attach schedule)

7 Tota incama faun foredosure property. Add lines 5 and 6 ... . .—.. . ~ _

8 Deductions tilrecUy connected wtth the produefion of Income shown on One 7 fatedi sthettuls) _ . „

8 Metimcofiie (ran foreclosure property. Sublraci ftns 8 from line 7 , _ . „ . .

10 Tax on net Income from foredosum property. &rter 35 % of Sne 9 . -. NONE

64. Further, the balance sheet shown as Schedule L on page 4 of the return, does not

show that Wells Fargo booked any foreclosure property.

{RAF001\00001\0482825 21

Case 07-03301     Document 699     Filed in TXSB on 06/20/2008     Page 21 of 37 



* jcfco r

f^f lp iRif i l l BaJan ca Sheets oar Books

Assets
1 Permitted investments (seepage 7 of the instructions};

a Cash flow investment , .,„
b QtiallRptJHBpjjveWWH , . , .„„ ._..,„.
c Foredosum property . „ ' „ „ „ „

?. QnnRffetlmcwtoasjes •••.. •••.... ..-•
3 Otherassste (attachschedule), . „ . SE£SCHEQUl£J:L_
A T o t a l a s s e t s ... . , , ,, n ,

yabiiWes and Capital
S Current SfabBifies (attach schedule ) SEE SCHEDULED

6 OiherKabBiSes (attach schedute) „ _ SEE SCHEDULED
7 Regular Interests In REMtC
8 ResfduaHntenestnoldera" capital accounts
9 Total liatiiBes and capital _ . , „ , „

(a) Beginning of year

0

0
0

574,110,384
(1,130,384)

572,980^09

42,883

(1,419,008)
574,110,584

24S.741
572£80,2D0

(b) Endofysar

0
0
G

562,928,103

(655,254)

582570,849

31,357
(1,055,071)

562,926,103

369,460
562,370^49

bffi!T31Hlbli'ii Reconciliation of Residual lnfa»est Hnlri«*r«* f^n^iai iwnimt» /«a^»ui ^~^^™i;-.«-~- ~* ^

65. Further, page 1 line 13, shows that Wells Fargo booked only $507,510 in

'Administrative Fee" deductions during the year.

Deductions {excluding amounts aflocablo to prohibited transactions ) ~

8 RenU ^ __._^ . ^..^.^.^ __..J
9 Amount accrued to regular Interest hatders bi Ihe REMIC that !s deductible as Interest .
10 Other Interest _ .. , . . „ . _. „
11 Taxes , _ , „.„»„»... ,. ,^.m .
15! 0^>fGCfet^f'H1 (S©&JK^|R f> Of thft feiS^RtCtlOOS) ..„.,„. n , n.,,, .,,,.u.............rrnTr

13 Other deA«3Bcf» (attach schedule) - . . - . - M!t!feiBisa.ees>
14 Total deductions. Add lines 7 through 13 _ „ „

7
8
9
10
11
12
13
14

45,163,752

507,510
45,671,262

66. According to the Distribution Reports for the year 2002, Orix incurred servicing

advances far in excess of this amount, although it is impossible to tell the precise number since

only outstanding servicing advances are shown. In any event, these are fees and expenses

advanced to the MLMI Trust during 2002 which should have been accrued as deductions for the

Certificateholders. As indicated above, the proceeds of the sale of Norport reduced these

servicing advances so that by the end of the year the balance due was $1,360,100. See Page 17 of

December 31, 2002, Distribution Report (Ex. D-12).
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Delinquency Loan Detail

Loan Numbs-

296000038
296000044
29W80G42
Z96D00022
29B0OCW3

Ottering
Dcojrcert

Crass-Reference

PW-8703
PW-6132
PW-7790
ML-151

PW-B085

tat
Stoaihs
Otfctj

24
10
5
2
0

i Totals I S |

Dale

12/B1GK0
02(01(2002
O7IO1/20OZ
WtUffiOOZ
12/01/2002

Currere
P t l

Actvanas

13D.10ft.28
2J.663.12
30,40320
19,521.99
8,526.34

I 216,226.93

Qimjanjjjng
PS!

Advances"

394,977.24
382,37847
182,41920
58,565,9?
8,529.34

9
J
7
7
B

1,026,870,321

Resafcftni
Siratsw
Co*®

7
2
z
2

Scrtdr.g
r,-an5f« Dale

Q7«5IJ!K»
vnwim
mmnm
0EQEffiQ02

Date

1 1

te«f
Prndnl

14,894^65,45
6,282,671.16
3,829,820.33
2,303,252.78

867,886.80

Omstasdng

Advams

647.653.02
642,890^)7

57,(0989
1^147.47

0,80

tenfeuptcy
Pale

0&17fi0OZ

SEO
D«(o

1M2M2001

28,377,696,821 1,3BD,100 Î5| j j

67. Finally, the balance sheet on the tax return (i.e. schedule L, lines 5 and 6 and the

attached Schedule 1 only shows accrued liabilities for $31,357 in unpaid administrative fees and

the rest is listed as "Security Prem (Disc) Remaining. Where is the $1,360,100 shown as

outstanding at year end from the Distribution Report.

Distribution Reports for the Year 2003 - More Advances

68. In the year 2003, the MLMI Trust continued to hold the two apartment projects

(i.e. Lee Hall and Colonial Court) and continued to run up huge amounts of servicing advances

with outstanding servicing advances at the end of the year equal to $2,887,216. See page 17 of

the December 31, 2003, Distribution Report (Ex. D-13).

Tax Return for the Year 2003 - Again No REO Income or Sale

69. On the 2003 Form 1066 Tax Return (copy attached as Exhibit H), once on page 3

lines 5-10 Wells Fargo failed to disclose any income with respect to foreclosure property.
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Part II - Tax on Net Incama From Foreclosure Property (as defined In section 860 G(a)(8))
(Caution: See page 6 of the Instructions bafais completing Oils part.)

6 K«g^or(loss}fiomttra6afeorotiWc8SpOsWwioffor«*»«repn>t)«)ydescribedfnsecfie>n1221{aHi)
{attach sdieduie) — — — » — - —

6 Gross Kicome from foreciosurs property (attach scheduie)

7 Total Income from foreclosure property. Add lines 5 and 6

8 DeducttorredireetrycormedBdwtolheprot^^

9 N«t tacoma tan foreclosure property. Subtract line 8 torn fina 7 _ _ _ _ '.

10 TSxon ine* Income from foredosura property. Biisr 35 % of Sine 9 NONE

70. Further on page 4, Schedule L, once again Wells Fargo failed to show any assets

booked as foreclosure property, and the servicing advances at year end are not shown on on the

balance sheet as a liability.

Jj2iSsJS3S Balance Sheets per Books
Assets

1 PBmnrttad investments (see page 7 or ifia Instructions):
9 (foftijf)wIrrwstiwiffte ,•«„,., ., , , i ,..,„,
h OuaSflwirasenntassets ,..„,.. „ . ..,...,,.„.„..,,
C Fo««ctosura property

2 Q ^ V r f f f f i t f l w r t u a a ' W ,, „ , . . . , . . , , , , ,, ,, , „ • , , •
3 fflhBrassets[aaach6c}»dute) ., . .....aEEBOJHJUUEjfiL'L
4 Total Hssafs .. . , , , ,

Lfabilttles and Capital
6 Current KahiMics {attach sdreduto) - SEE SCHEDULE* 1
6 OiherliabWbBSiaftafmschBdOta) . . . „ SES SCHEDUU: * 1 . _ , •
t ReguJarintemsishWaJIC
8 ResWual interest rtoWern' capita! accounts
9 Total B8l?»$andcap«aJ . . . . _

(a) Bag!nn&ig of year

0
0
0

562,929,103
(855,254)

5«2,zro,e*9

31.3S7

(i,05B,071)
B62.92B.1Q3

562^70,849

(i>) Endofyesf

0
8
0

654,302,3©
^2,991)

654,219,378

80.768
($42,573)

554,302,363

478,820
554,219,378

71. Finally, the deductions taken on page 1, line 13 for administrative fees is only

$636,304.

Distribution Reports for the Year 2004 -Sales Proceeds NOT Disclosed

72. The year 2004 is interesting for several reasons. First, the foreclosure property

was obtained on October 25, 2001. Pursuant to PSA Section 3.16(a), the foreclosure property is

required to be sold prior to the third calendar year following the year it acquired ownership.
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Since the three Lee Hall apartment projects were foreclosed and brought in to REO in October

2001, that real estate must be disposed of by December 31, 2004. According to PSA Section

3.16(a), the reason for this is to prevent the Trust from engaging in a prohibited transaction if it

holds the foreclosure property beyond the three year period.

73. As noted above, during 2003, the MLMI Trust held the Lee Hall and Colonial.

Court apartments as REO. However, on page 19 of the February 27, 2004, Distribution Report

(Ex. D-14), the statement is made that Lee Hall is the sole remaining property.

PW-aHB C9?l»20a2 4,930,000.00 l«HaBA^lfe^ts£thasd&ftmaiiftgp^fy}E47%occupietf8S0f1J3toH. T1»
TOnt«t«ijS!Ha<Wlwit RssunftBtnastasSngaclMfes. CwT«i%ailW|HfenssjMlas
offcuyef|ffigi!So!iby7BiOT. MWpatefoil)'fem8*eSii9thepopsrty8Bffnat*lBn,
asflesuicesbte wlfimste rescJ^tnis 12«-iW. Caro l fetprta Is K iS f f l f c i .

74. There is absolutely no reflection in the Distribution Reports that Colonial Court

was ever sold or how the proceeds might have been applied. It simply disappeared. On the

other hand, Kepley's affidavit states that all three REO properties were subsequently sold for

$9,025,000. On Page 19 of the October 29, 2004 Distribution Report (Ex. D-15), Orix notes that

it expects to sell Lee Hall for $4.5 million. The sale apparently closed, and on Page 15 of the

November 30, 2004 Distribution Report (Ex. D-16), there is a principal payment of $4,033,024.

Since it is unlikely that Kepley was committing perjury, the reasonable conclusion is that Orix

sold Colonial Court and simply kept the proceeds for itself without ever accounting for the funds

to the Certificateholders. Assuming, as stated by Kepley, that all three REO properties sold for

$9,025,000, and as shown in the Distribution Reports, Lee Hall sold for $4.5 million and

Norport sold for $2.4 million, then Colonial Court must have sold for the difference or

$2,125,000. As set forth the below, Wells Fargo and Orix were able to hide this money from the

Certificateholders because the Lee Hall loan became a liquidated loan when the proceeds of the

UBS suit were applied along with the proceeds of River Drive, Norport and Lee Hall, and a loss

booked.
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Liquidated Loan Detail

Lean
Hunts

1 2S6CCCG38

Final Recover
Drtarnilmsfcn

DaK

11B3G0M

Offartng
BosurofinS

PW-8703

AppraiHl
Bate

HH21>aiO3

ApprassI

5,000,«».00

Babnre

r 4,275,CQ0.<»

Grass

4.132.876,50

Grass ftiKSeds

Actual 8al3Ka

9$,675%

Aggregate
Uquldota
EXCISES*

0.00

tfet

PrcceKis

4,«MM.M

NttPioasxIs

AdualBBteTO

96.675%

Stated
iws

24197S.5B

byEela-

« 1

75. Thus, the sale proceeds for Colonial Court were not needed and were simply

taken by Orix without disclosing this fact to anybody or even to the IRS. The money received

was plainly a permitted investment within the meaning of (Treas. Reg. 1.860G-2(g)(ii)(C) as

cash flows from foreclosure property and proceeds from the disposition of such property.

However, these proceeds would have to be distributed within 13 months of receipt.

76. Pages 11 and 15 of the September 30, 2004 Distribution Report (Ex. D-17,18)

shows a pay down on the Lee Hall loan in the amount of $10,503,563, and the balance is reduced

from $14,778,553 to $4,275,000.7 This represented the proceeds of the UBS settlement.

Attached as Exhibit A is a copy of the notice provided by Wells Fargo and Orix to the

Certificateholders regarding this settlement. The notice designates that recovery as Liquidation

Proceeds applicable to the Lee Hall loan. Of the $19,375 million received, $5,928,863 was paid

to Orix to reimburse P&I Advances, Servicing Advances and interest thereon. The notice shows

that the balance available for distribution to the Certificateholders is $13,446,136, and that

$2,942,583 represents interest and $10,503,563 represents principal.

7 This balance was subsequent eliminated with the proceeds of the sale of the Lee Hall Apartments.
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Exhibit "A" to Officer's Certificate dated iOj&jJ)^

Arr««x A iiO
•Primary S&rvicar Lean Numtwsr:

Recovery of Advances a«4 Merest ihorwn

less Servicing AdvwKsss

iniw&sj at ifcc fts*nfa£Wfee«jm«'Raw
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286000038
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77. However, on Page 11 of the September 30, 2004 Distribution Report (Ex. D-

17), the interest payment column indicates that no money was paid to the Certiflcateholders.

What happened to this interest payment? It is never accounted for in the Distribution Reports.

Mortgage Loan Detail
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1
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|
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B | (SI

1
78. There is yet another anomaly between the notice to Certiflcateholders and the

Distribution Reports. According to page 17 of the August 31, 2004 Distribution Report (Ex. D-

19), the outstanding P&I Advances on that date were $978,237 and the Outstanding Servicing

Advances were $233,574 for a total of $1,211,811.
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Delinquency Loan Detail
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79. These advances were wiped out on page 17 of the September 30, 2004,

Distribution Report (Ex. D-20). Yet the notice to Certificateholder says that the balance due for

Advances was $5,928,863. Why would Orix take more out of this distribution than was owed

with respect to all of the Advances shown on the Distribution Report? This discrepancy is never

accounted for in the Distribution Reports. We submit the reason these discrepancies were never

accounted for is because the loan would be overpaid and therefore subject to a 100% tax as

prohibited income. This is born out by the total amount collected on a $17.4 million loan as

follows:

Source
River Drive
Norport
Lee Hall
Colonial court
UBS Settlement
Total

Amount
$ 2,107,641
$ 2,342,996
$ 4,033,024
$ 2,125,000
$19,375,000
$29,983,661

80. Instead, Orix simply took the excess funds for itself, and passed a loss on to the

Certificateholders.8 It is this excess, we submit should be applied to satisfy the Arlington Loan

along with the proceeds of the sale of the Arlington Apartments set forth below.

81. Moreover, it is important to note that none of this activity was reported to the IRS

as required by the Remic statute and regulations..

On page 23 of the November 30, 2004 Distribution Report (Ex. D-21), the Lee Hall Loan is shown as a Liquidated
Loan with a net realized loss of $241,975.
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Tax Return for Year 2004 - No Income or Loss Reported for REO property

82. The Form 1066 tax return for the year 2004 attached is attached as Exhibit I. Once

again, on page 3, lines 5-10, Wells Fargo failed to report any income or loss from foreclosure

property nor any indication of gain or loss from the sale of Lee Hall.

Part II -Tax on Net Income From Foreclosure Property (as defined in section 860 G(a)(8»
(Caution: See page 6 of the instructions bofom completing this part)

S Net gain er (toss) from Bre sate or other disposition of foreclosure property deserted In section 1221(a)(i)

# Gross income from fbredosura property (attach schedule) „.„„ . .

7 Total income from foreclosure property. Add Ines S arxt 6 „», , . _-.-.,,„ ... . ,

s Deductions directly connected with the production of Income shown on tine 7 {attach schedule) ...

9 Net Income from foteetosura property, subtract tine 8 from line 7 „ . „ , „ „ „_„„„„„ ,

10 Tax on net income from foreclosure property. Enter 35 % of line 9 _ „„»., „, „„„ „. I d NONE

83. Once again, on page 4, Schedule L, Wells Fargo failed to show that the MLMI

Trust held any foreclosure property.
jugwqf r~ I

kMiTSfflKH Batance Sheets ner Books
Assets

1 Permitted investments (see paga 7 of tho Instructions):
a Cash flow investments „ „ „ „ „ „ „ . „ „ . „ _„„„... . . „
b Qualified reservs assets . —.«.......
c Foredosurs property

2 Qualified mortgages - „ , . , . ,
3 Otherasseis {attachschedule^ „ . . „ .$£&£CHEQUt£*.l
4 Total assets „..„». „ - ... .

Uabiiities and Capital
5 Current HabifiBes (attach schedule) SEE SCHEDULE #1
6 OtherHabities(attachschedule) __ S^SCH£DUtE#l
7 ReguJar interests in REMIC
6 Residiial interest holders" capital accounts
9 Total KabitteB artdcapttai „ . ,_„

(a) Beginning of year

0
0

554,302,368
(82,991)

§§4,219,378

80,763

^S42,578>
554,302,359

478,820
554,219,37&

(b) End o< year

0

1.008
O

507,671,232
238,355

507,911,832

117,519
(444,660)

507,571,391

587,342
507,911.632

ESfflERWISI?! Reconciliation of Rpilrfunl Internet Mnlrforc* f!ar>r#-i1 4m.mi«(e Mhra. rnnnn~t;«<i~« - f ~ ~ - 1 .

84. This is extremely incongruous because the next page of the return is Form 4797

sale of business property. Line 19, shows a loss of $629,211 for sale of various REO

liquidations, which were never shown on the balance sheet.
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Ordinary Gains and Losses
19 OrcSnaty gains and losses not Inducted on tines 11 IWWigh 16 pndutflng property held 1 year or less):

REOUqiildalkxis Various VS&3U3 $629,211

1

($829,211)

85. Further, the year end liabilities on the balance sheet are a total of $117,519, while

the outstanding servicing advances at the year end was $2,666,211 as shown on page 18 of the

December 31, 2004 Distribution Report (Ex. D-22). Finally, the deductions shown on page 1,

line 13 total $1,203,819. Orix spent far more than this on the UBS litigation. Why were these

expenses not accrued to the MLMI Trust and deducted from income?

86. Orix is likely to argue that the UBS payment was to compensate the Trust for

purchasing loans at an excessive price, and that the payment has no effect on the Trust's

borrowers. Even assuming arguendo that such a purchase occurred, Wells Fargo and Orix

collected $12 million more than the face value of the loan. Therefore, what are they suppose to

do with this excess money under the terms of the PSA or the REMIC statute and regulations?

The answer is that the funds should have been applied to the Arlington loan and any excess

above that must be reported as prohibited income and 100% of the proceeds paid to the IRS. The

excess was generated as a result of a litigation claim. REMICs are not allowed to pursue such

claims because they do not constitute "qualified mortgages."

Arlington - Same Improper Treatment

87. The treatment of the disposition of the Arlington sale proceeds is as mysterious as

the treatment of the Lee Hall sale proceeds.

88. On page 11 of the February 28, 2005 Distribution Report (Ex. D-23) the appraisal

reduction on Arlington was increased to $4,649,658.
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Mortgage Loan Detail
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89. On page 17 of the same report the outstanding servicing advances on Arlington

were $2,471,295 (Ex. D-24). Obviously, Orix had to increase the appraisal reduction to reduce

the expectations of receipt of payment of the Certificateholders so it could recoup these servicing

advances. On Page 19 of the May 31, 2006 Distribution Report (Ex. D-25) the appraised value of

Arlington is shown as only $3.9 million even though the property sold for $6.9 million in 2004.

Specially Serviced Loan Detail - Part 2

mmm rddf it> Son&tt ftpc?&

90. When Arlington sold in 2004 for $6.9 million, since the funds were placed in

escrow, no distributions were made to Certificateholders in 2005. By the end of 2005, page 16

of the December 3, 2005 Distribution Report shows outstanding servicing advances just on the

Arlington loan in the amount of $3,329,827 and a total for the year of $3,843,232 (Ex. D-26).

Delinquency Loan uetau

loBP&imter

ammmm
Ctirrcnt

Advances
fit

Asfvarcss" iraiifl

RestuBa-,
Sratesv
ColB{2t T(EfHfHO»fe

Foreclosure
Dais

total
Principal
Salines

Smiting
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Ifcikwptey

296000044 PW-5132 46 O2/01HXK 0.00 3W.Z48.S4! 3 I 13 : 0380(2001 6,2S2,6?1.!6 3,J25,S27.60

91. Page 16 of the January 31, 2006 Distribution Report shows outstanding servicing

advances of $6,414,538 just on the Arlington loan (Ex. D-27).

Delinquency Loan Detail

Ci03s^gler«v»
Mo-fc
DeSnq.

Outstanding
PS I

fOmm "

Slttnof
Manage
U»n (t)

Resikita
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Advances Cste

RED
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2M»i»44 BV-BS32 i 47 02S1S002 0.00| S89,230J7| 3 | 13 | O3fiCW0011 | 6,2S2,67116| 6.414.S3B.50!

92. It would appear that Orix incurred another $3.3 million in servicing advances just

in the month of January 2006. These servicing advances exceed the principal balance of the

{RAF001 \00001 \048282 31

Case 07-03301     Document 699     Filed in TXSB on 06/20/2008     Page 31 of 37 



loan. Surely, Orix did not accrue this large amount in one month. Some of it must have been

accrued during 2005, but of course was never shown on the 2005 tax return as either a liability of

the MLMI Trust or an expense. See Form 1066 tax return for the year 2005 attached as Exhibit

J. On page 16 of the February 28, 2006, Distribution Report the amount of the servicing

advances is mysteriously reduced to $3,390,664 (Ex. D-28). There is no indication of the source

of funds used to accomplish this reduction.

93. In March 2006, this Court approved the compromise where $5.9 million of the

Arlington sale proceeds held by Rodney Tow, Trustee were paid to Orix and Tow was allowed to

keep $1 million for expenses of the bankruptcy estate. However, page 11 of the March 31, 2006,

Distribution Report does not show any pay down of principal on the Arlington Loan (Ex. D-29).

mortgage Loan uetan

Property City I S i t * Payment
Pf«S98f
PaynsgM

6fK5
Coupon

AF&ipslsd
Repljinsri

Date

Biting
Srttrtitai
Salaries

Pad
Tlim
Dale Date ] Amsuil

ssoomrn ]t*ua\ MF \nte®t s LA trjiol OOD| 8«K.j mI mumj H j 8.ms«52| VM.K&SZJ wnnm\mmM\itamtis\ 13

The sale proceeds are not even reflected on the Distribution Report for this month..

94. Page 16 of the May 31, 2006 Distribution Report shows $300,248 in Outstanding

P&I Advances and $3,350,024 in Outstanding Servicing Advances (Ex. D-30). Page 16 of the

June 30, 2006 Distribution Report shows that $300,248 is wiped out and the outstanding

servicing advances are reduced to $91,554 (Ex. D-31). This is a total reduction in advances of

$3,558,718. Apparently, the source of this reduction was the proceeds paid over by Rodney

Tow. What happened to the balance of the $5.9 million originally paid? There is no indication

on the Distribution Reports how this was ever handled. Apparently, this money was simply kept

by Orix. Once again, the regulations require that this money be distributed in 13 months. This

was not done, thereby, creating prohibited income. Further, the fact that $5.9 million was paid
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PVK133 13 04/2*2003 3,900,G00.O5

to Orix by Tow was not even disclosed to the Certificateholders until issuance of the July 31,

2006 Distribution Report on page 19 thereof (Ex. D-32).

298008344 PVWS133 13 04/2*2003 3J00,00O.<» TtoXmlim*mtemTi^lartmMdMAdfa*nHki!ti.1S!m
MirstoftaTitslilsSW.IiiarairainingSiMr.lnwllDftBBKTiusiosfarlhaBstelaTlTa
9K »ffly iias teen SSs« SKI llw Trust Samjst BK Tnat soiree) Samp; K< Ttuslee so unsS
araranon9^A™«i^togstlfio3KTnisli»3iii9ilO|>bl!li!f?s:nLAC<;irt TnBtesare
jwtly pwsw^teSBEiSsallwiBi U. Tnistwaisnasssfjl inilMoionio RansufSis
SQEIiBjaBontisKttoUsDtaKutTneRMratJolisSKlaiiiotontoraKradiif.Blilcl:
wsdistlat

95. The failure to distribute to the Certificateholders the excess of the $5.9 million

over the $3,558,179 deducted to repay Advances violated the express terms of the PSA. As

stated above, after deducting amounts due for Advances plus interest, the balance is suppose to

be transferred to the Distribution Account for payment to the Certificateholders no later than the

next occurring 15th day of the month. This was never done, nor did Orix ever apply these excess

collateral proceeds to the Arlington loan.

96. Once again the expenses incurred by Orix in collecting and the making of

servicing advances were not disclosed on the Form 1066 for the year 2006 attached as Exhibit K,

nor was the year end amount of servicing advances for 2006 shown on page 16 of the December

29, 2006 distribution report in the amount of $907,941 (Ex. D-33) shown as a liability on the

balance sheet included in that return.

Summary

97. The foregoing analysis of the Distribution Reports and Form 1066 tax returns

establishes several facts. First, Orix has written down loans which either never should have been

written down in the first place or were written down excessively. This lulls the Certificateholders

into thinking that there will be losses. Then, Orix spends inordinate amounts of money to

recover these losses and uses the recovered funds to reimburse these expenses which it never

reported to the MLMI Trust and does not bother to distribute the surplus to the Certificateholders
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in accordance with the terms of PSA because they would otherwise have to be paid 100% to the

IRS. Instead Orix keeps the money. Orix will likely argue that this does not matter to the

Certificateholders because the losses from the appraisal reduction were allocated to it as the

holder of the first loss certificates.

98. However, what Orix does not state is that if it is unsuccessful, it still has the right

under PSA Section 3.05 to reimburse itself for servicing advances out of money received on

other mortgages. So, if Orix loses this case, it will simply take the cost of litigation out of funds

due the senior Certificateholders plus interest. Orix will likely state that it does not intend to do

this. Once again, this is another misrepresentation. Here the Distribution Reports showed that

Orix has spent more than the principal balance of the Arlington loan trying to collect it. No

prudent lender would do this with its own money. Thus, Orix is doing this because in reality it is

using the money of the senior Certificateholders and it is even earning interest at the prime rate

on these advances. So the more Orix litigates, the more money it makes. This probably explains

why Orix has been unwilling to settle this case over the past three years. This is to the detriment

of the Certificateholders for whom Orix is supposed to be acting as a fiduciary. In any event,

just because Orix might own the first lost piece does not give it a license to violate the PSA and

REMIC.

99. In conclusion, Orix has violated both the PSA and the REMIC tax code provisions

and regulations in many ways, filed false tax returns, failed to pass along legitimate deductions

to the Certificateholders, and failed to make distributions to Certificateholders which would have

been applied to the debt. Therefore, it lacks capacity to seek any further recovery on its proof of

claim in this case.
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Dated: June 6, 2008

Respectfully Submitted,

WEYCER, KAPLAN, PULASKI & ZUBER, P.C.

By: /s/Edward L. Rothberg
EDWARD L. ROTHBERG
State Bar No. 17313990
HUGH M. RAY, III
State Bar No. 24004246
Eleven Greenway Plaza, Suite 1400
Houston, TX 77046
Telephone: (713) 961 -9045
Facsimile: (713)961-5341

ATTORNEYS FOR SCHUMANN RAFIZADEH
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Chapter 7 Trustee 
Rodney Tow 
Tow & Koenig, PLLC 
26219 Oak Ridge Drive 
The Woodlands TX 77380 
 
Chapter 7 Trustee’s Counsel 
Gary Cruciani 
Leonard A. Hirsch 
Karen E. Sprole 
Diamond McCarthy Taylor Finley & Lee LLP 
1201 Elm Street, Suite 3400 
Dallas, TX 75270 
 
Kyung S. Lee 
Jason M. Rudd 
Clifford H. Walston 
Two Houston Center 
909 Fannin, Suite 1500 
Houston, TX 77010 
 
Nan Roberts Eitel 
Jones Walker Waechter Poitevent Carrère & 
Denègre, LLP 
The Watergate 
2600 Virginia Avenue, NW, Suite 1113 
Washington, DC 20037 
Counsel for Orix Capital Markets, LLC,  
 
Ben B. Floyd 
Randall A. Rios 
Lynn Chuang Kramer 
Munsch Hardt Kopf & Harr, PC 
Bank of America Center 
700 Louisiana, 46th Floor 
Houston, TX 77002 
Counsel for Orix Capital Markets, LLC 
 
Stephen H. Kupperman 
Barrasso Usdin Kupperman Freeman & Sarver, 
L.L.C. 

909 Poydras Street, Suite 1800 
New Orleans, LA 70112 
 
Andrew R. Harvin 
Peter B. Wells 
Doyle, Restrepo, Harvin & Robbins, LLP 
JPMorgan Chase Tower 
600 Travis Street, Suite 4700 
Houston, TX 77002 
Counsel for Rodrick L. Hughes and Main & 
Marietta, LP 
 
Jon P. Bohn 
Bohn & Ducloux 
806 Main Street, Suite 1411 
Houston, TX 77002 
Counsel for Super Future Equities, Inc. 
 
Jeffrey Wayne Glass 
8980 Lakes at 610 Drive, Suite 250 
Houston, TX 77054 
Counsel for Azita Management and Azita 
Berglund 
 
Barnet B. Skelton, Jr. 
Barnet B. Skelton, Jr., P.C. 
1111 Bagby, 47th Floor 
Houston, TX 77002 
Counsel for Universal Sourcing, LLC 
 
Matt Rubin 
2000 Bering Dr., Suite 909 
Houston, TX 77057 
Counsel to One World Future Proprietary, Ltd. 
 
Matthew S. Okin 
Okin & Adams LLP 
1113 Vine St., Suite 201 
Houston, Texas  77002 
Counsel for Keycorp 

Counsel for Rodrick L. Hughes and Main & 
Marietta, LP   

/s/_________________________               
        Hugh M. Ray, III 
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WELLS
FARGO

Wells Fargo Bank Minnesota, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSLink Customer Service

(301) 815-6600
Reports Available on the World Wide Web

@ www.c ts l i nk .com/cmbs

Payment Date:
Record date:

07/16/2002
06/28/2002

Mortgage Loan Detail

Loan
Number

296000001
190000257
296000004
296000017
190000250
563970563
901000083
296000038
901000068
296000014
563970569
563970557
296000023
296000015
901000082
296000036
296000021
901000063
296000009
296000033
296000028
850000002
296000031
296000003
901000062
296000011
296000010
296000043
296000040
296000020
296000044
296000046
296000041
296000029

ODCR

ML-107

PW-7905

ML-117

ML-156

PW-8202

ML-126

ORIX-3325

PW-8703

ORIX-2965

ML-12S

ML-124

ML-125

Ml-138

ML-147

ORIX-320B

ML-111

ML-143

ORIX-3108

ML-112

ML-103

PW-7942

ORIX-3H57

ML-101

ML-116

ORIX-310D

Ml-114

ML-115

PW-B02B

PW-7562

ML-154

PW-6132

PW-6376

PW-8763

ML-134

Property
Typed)

MF
OF
OF
RT
OF
MF
OF
MF
OF
MF
MF
MF
LO
OF
RT
MF
IN
RT
RT
MF
RT
OT
IN
MF
OF
RT
MU
RT
OF
MF
MF
MF
MF
IN

City

Fort Washinqton
Columbia
Farminqton
Cerritos
Dallas
Silver Sprinq
Salt Lake City
Various
Irving
Hammond
Columbus
Farminqton Hills
North Falmouth
Las Veqas
Hamden
Grand Prairie
Melville
Indianapolis
Hempstead
Dallas
Bend
Thousand Oaks
Seattle
Riverside
Dallas
New York
Beverly Hills
Brooklyn
Philadelphia
Enfield
Harvey
New Orleans
Henderson
Round Rock

State

MD
SC
CT
CA
TX
MD
UT
VA
TX
IN
OH
Ml
MA
NV
CT
TX
NY
IN
NY
TX
OR
CA
WA
CA
TX
NY
CA
NY
PA
CT
LA
LA
NV
TX

Interest
Payment

147,406.81
162,003.21
132,557.10
122,304.36
124,451.11
112,602.08
117,915.75
101,524,33
100,359.76
101,171.69
76,082.49
72,733.35
80,433.70
71,668.32
66,622.40
54,349.76
64,140.13
55,577.61
55,971.25
50,530.24
54,885.94
60,866.42
55,714.80
51,720.12
51,255.88
49,993.16
45,194.59
48,961.07
49,672.93
41,597.97
42,009.41
44,168.23
43,325.35
41,726.64

Principal
Payment

28,037.85
21,000.52
20,144,78
17,276.88
14,541.49
16,752.60
14,995.57
27,692,75
15,010.63
15,169.75
11,319.32
10,926.02
15,407.46
10,136.72
7,011.98

11,230.30
8,035.99
8,023.92
8,592.12
9,737.60
7,010.66
9,338.69

11,119.36
7,772.79
6,721.91
8,779.01
6,274.57
4,777.57
4,478.00
6,050.07
5,174.79
4,815.63
4,827.22
5,563.82

Gross
Coupon

6.977%
7.850%
7.790%
7.980%
8.200%
7.500%
7.950%
8.200%
7.500%
7.790%
7.500%
7.470%
8.480%
8.000%
8.530%
7.080%
8.420%
7.610%
7.730%
7.350%
7.920%
8.950%
8.375%
7.830%
7.870%
8.875%
B.068%
8.800%
9.050%
7.875%
8.050%
8.450%
8.350%
8.190%

Anticipated
Repayment

Date

06/01/2008
10/01/2009

N/A
N/A

09/01/2009
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

07/01/2009
N/A
N/A
N/A
N/A
N/A
N/A

Maturity
Date

06/01/2028
10/01/2029
06/01/2009
09/01/2009
09/01/2029
06/01/2009
08/01/2009
08/01/2009
05/01/2009
08/01/2009
06/01/2009
06/01/2007
09/01/2009
08/01/2009
09/01/2009
02/01/2005
09/01/2009
05/01/2009
07/01/2009
01/01/2008
09/01/2009
10/01/2009
07/01/2009
06/01/2011
07/01/2009
08/01/2009
08/01/2009
07/01/2029
07/01/2009
09/01/2009
08/01/2009
07/01/2009
09/01/2009
09/01/2009

Neg.
Amort
(Y/N)

N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N

Beginning
Scheduled
Balance

25,353,041.27
24,764,822.42
20,419,578.63
18,391,633.48
18,212,358.27
18,016,333.09
17,798,603.18
14,857,218.49
16,057,562.24
15,584,855.54
12,173,198.06
11,684,071.94
11,382,128.01
10,750,247.85
9,372,435.58
9,211,823.41
9,141,110.91
8,763,880,99
8,688,939.07
8,249,835.10
8,316,051.81
8,160,861.09
7,983,016.14
7,926,454.95
7,815,381,67
6,759,637.89
6,722,467.19
6,676,509.23
6,586,466,01
6,338,738.40
6,262,272.17
6,272,411.48
6,226,398.06
6,113,793.08

Ending
Scheduled
Balance

25,325,003.42
24,743,821.90
20,399,433.85
18,374,356.60
18,197,816.78
17,999,580.49
17,783,607.61
14,829,525,74
16,042,551.61
15,569,685.79
12,161,878.74
11,673,145.92
11,366,720.55
10,740,111.13
9,365,423.60
9,200,593.11
9,133,074.92
8,755,857.07
8,680,346.95
8,240,097.50
8,309,041,15
8,151,522.40
7,971,896.78
7,918,682.16
7,808,659.76
6,750,858.88
6,716,192.62
6,671,731.66
6,581,988.01
6,332,688.33
6,257,097.38
6,267,595.85
6,221,570.84
6,108,229.26

Paid
Thru
Date

07/01/2002
07/01/2002
07/01/2002
07/01/2002
07/01/2002
07/01/2002
07/01/2002
12/01/2000
07/01/2002
07/01/2002
07/01/2002
07/01/2002
07/01/2002
07/01/2002
07/01/2002
06/01/2002
07/01/2002
07/01/2002
07/01/2002
07/01/2002
07/01/2002
07/01/2002
07/01/2002
07/01/2002
07/01/2002
07/01/2002
07/01/2002
07/01/2002
07/01/2002
07/01/2002
02/01/2002
07/01/2002
07/01/2002
07/01/2002

Appraisal
Reduction

Date

04/10/2002
07/10/2001

07/10/2002

Appraisal
Reduction
Amount

7,133,775.70
5,447,806.68

3,249,002.28

Res.
Strat.
(2)

13
7

13

13

Mod.
Code

(3)

See footnotes on last page of this section.
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WELLS
FARGO

Wells Fargo Bank Minnesota, N.A.
Corporate Trust Services
11000 Broken Land Parkway
Columbia, MD 21044

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSLink Customer Service

(301) 815-6600
Reports Available on the World Wide Web

@ vwvw.cts l ink.com/cmbs

Payment Date:
Record date:

12/17/2001
11/30/2001

Delinquency Loan Detail

Loan Number

901000083
296000038
190000248
296000042
190000245
296000022
296000034
296000047

[_ Totals

Offering
Document

Cross-Reference

ORIX-3325
PW-8703
PW-6410
PW-7790
PW-8313
ML-151
ML-140

PW-7170

8

#of
Months
Delinq.

3
11
0
0
0
0
0
0

Paid Through
Date

08/01/2001
12/01/2000
11/01/2001
11/01/2001
11/01/2001
11/01/2001
11/01/2001
11/01/2001

Current
P&l

Advances

95,283.42
97,377.04
46,264.39
30,403.20
26,401.72
19,521.99
16,144.79

6,906.34

338,302.89

Outstanding
P&l

Advances "

494,017.38
1,272,985.39

46,264.39
30,403.20
26,401.72
19,521.99
16,144.79

6,906.34

1,912,645.20

Status of
Mortgage
Loan (1)

3
9
B
A
B
B
A
A

Resolution
Strategy
Code (2)

2
7

13

Servicing
Transfer Date

08/09/2001
07/25/2000

08/20/2001

Foreclosure
Date

Actual
Principal
Balance

17,927,928.10
17,244,470.80
6,011,129.32
3,849,697.60
3,588,958.35
2,334,994.81
2,062,853.42

781,415.03

53,801,447.43

Outstanding
Servicing
Advances

1,846.24
598,311.03

0.00
0.00

927.50
0.00
0.00
0.00

Bankruptcy
Date

601,084.77|

REO
Date

10/25/2001

I
Totals By Delinquency Code:

Total for Status Code = 3 ( 1 loan)
Total for Status Code = 9 ( 1 loan)
Total for Status Code = A (3 loans)
Total for Status Code = B (3 loans)

95,283.42
97,377.04
53,454.33
92,188.10

494,017.38
1,272,985.39

53,454.33
92,188.10

17,927,928.10
17,244,470.80

6,693,966.05
11,935,082.48

1,846.24
598,311.03

0.00
927.50

A •

B -

Payment Not Received
But Still in Grace Period

Late Payment But Less
Than 1 Month Delinquent

(1) Status of Mortaaae Loan

0 - Current
1 - One Month Delinquent
2 - Two Months Delinquent
3 - Three or More Months Delinquent

" Outstanding P & I Advances include the current period advance.

7
9

- Assumed Scheduled Payment
(Performing Matured Balloon)

- Foreclosure
- REO

1 - Modification
2 - Foreclosure
3 - Bankruptcy
4 - Extension
5 - Note Sale

(2) Resolution Strategv Code

6 - DPO
7 - REO
8 - Resolved
9 - Pending Return

to Master Servicer

10 - Deed In Lieu Of
Foreclosure

11 - Full Payoff
12 - Reps and Warranties
13 - Other or TBD
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WELLS
FARGO

Wells Fargo Bank Minnesota, N.A.
Corporate Trust Services
11000 Broken Land Parkway
Columbia, MD 21044

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSLink Customer Service

(301) 815-6600
Reports Available on the World Wide Web

@ www.cts l ink.com/cmbs

Payment Date:
Record date:

01/16/2002
12/31/2001

M

H-
if
H-
rt

d
i

Principal Prepayment Detail

Loan Number

296000038

| Totals

Offering Document
Cross-Reference

PW-8703

Principal Prepayment Amount
Payoff Amount

0.00

0.00

Curtailment Amount

2,107,641.09

2,107,641.09

Prepayment Penalties
Prepayment Premium

0.00

0.00

Yield Maintenance Premium

0.00

0.00 |
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WELLS
FARGO

Wells Fargo Bank Minnesota, N.A.
Corporate Trust Services
11000 Broken Land Parkway
Columbia, MD 21044

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSLink Customer Service

(301)815-6600
Reports Available on the World Wide Web

@ www.ctslink.com/cmbs
Payment Date:
Record date:

01/16/2002
12/31/2001

Mortgage Loan Detail

Loan
Number

296000001
190000257
296000004
296000017
190000250
563970563
901000083
296000038
901000068
296000014
563970569
563970557
296000023
296000015
901000082
296000036
296000021
901000063
296000009
296000033
296000028
850000002
296000031
296000003
901000062
296000011
296000010
296000043
296000040
296000020
296000044
296000046
296000041
296000029

ODCR

ML-107

PW-7905

ML-117

ML-156

PW-8202

ML-126

ORIX-3325

PW-8703

ORIX-2965

Ml-129

ML-124

ML-125

ML-138

ML-117

ORIX-3208

ML-111

ML-143

ORIX-3108

ML-112

ML-103

PW-7942

ORIX-3257

ML-101

ML-116

ORIX-3100

ML-114

ML-115

PW-802B

PW-7562

ML-154

PW-6132

PW-6376

PW-B763

ML-134

Property
Typed)

MF
OF
OF
RT
OF
MF
OF
MF
OF
MF
MF
MF
LO
OF
RT
MF
IN
RT
RT
MF
RT
OT
IN
MF
OF
RT
MU
RT
OF
MF
MF
MF
MF
IN

City

Fort Washington
Columbia
Farmington
Cerritos
Dallas
Silver Spring
Salt Lake City
Various
Irving
Hammond
Columbus
Farmington Hills
North Falmouth
Las Vegas
Hamden
Grand Prairie
Melville
Indianapolis
Hempslead
Dallas
Bend
Thousand Oaks
Seattle
Riverside
Dallas
New York
Beverly Hills
Brooklyn
Philadelphia
Enfield
Harvey
New Orleans
Henderson
Round Rock

State

MD
SC
CT
CA
TX
MD
UT
VA
TX
IN
OH
Ml
MA
NV
CT
TX
NY
IN
NY
TX
OR
CA
WA
CA
TX
NY
CA
NY
PA
CT
LA
LA
NV
TX

Interest
Payment

153,252.77
168,164.37
137,710.23
127,022.32
129,143.76
116,943.11
122,395.47
120,828.23
104,231.84
105,096.64
79,015.62
75,539.84
83,735.13
74,434.40
69,112.74
56,542.15
66,588.97
57,714.99
58,148.15
52,555.62
56,971.39
63,285.51
58,015.31
53,728.72
53,208.88
52,027.01
46,936.06
50,780.70
51,507.48
43,206.74
43,600.98
45,824.71
44,952.49
43,328.23

Principal
Payment

22,191.89
14,839.36
14,991.65
12,558.92
9,848.84

12,411.57
10,515.85

2,116,922.14
11,138.55
11,244.80
8,386.19
8,119.53

12,106.03
7,370.64
4,521.64
9,037.91
5,587.15
5,886.54
6,415.22
7,712.22
4,925.21
6,919.60
8,818.85
5,764.19
4,768.91
6,745.16
4,533.10
2,957.94
2,643.45
4,441.30
3,583.22
3,159.15
3,200.08
3,962.23

Gross
Coupon

6.977%
7.850%
7.790%
7.980%
8.200%
7.500%
7.950%
8.200%
7.500%
7.790%
7.500%
7.470%
8.480%
8.000%
8.530%
7.080%
8.420%
7.610%
7.730%
7.350%
7,920%
8.950%
8.375%
7.830%
7.870%
8.875%
8.068%
8.800%
9.050%
7.875%
8.050%
8.450%
8.350%
8.190%

Anticipated
Repayment

Date

06/01/2008
10/01/2009

N/A
N/A

09/01/2009
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

07/01/2009
N/A
N/A
N/A
N/A
N/A
N/A

Maturity
Date

06/01/2028
10/01/2029
06/01/2009
09/01/2009
09/01/2029
06/01/2009
08/01/2009
08/01/2009
05/01/2009
08/01/2009
06/01/2009
06/01/2007
09/01/2009
08/01/2009
09/01/2009
02/01/2005
09/01/2009
05/01/2009
07/01/2009
01/01/2008
09/01/2009
10/01/2009
07/01/2009
06/01/2011
07/01/2009
08/01/2009
08/01/2009
07/01/2029
07/01/2009
09/01/2009
08/01/2009
07/01/2009
09/01/2009
09/01/2009

Neg.
Amort
(Y/N)

N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N

Beginning
Scheduled
Balance

25,508,235.09
24,877,407.79
20,529,083.37
18,484,935.55
18,289,438.29
18,107,320.97
17,878,826.60
17,111,787.59
16,139,123.81
15,667,228.55
12,234,676.35
11,743,465.31
11,467,075.16
10,804,992.90
9,409,138.59
9,274,272.51
9,183,981.37
8,807,339.88
8,735,689.94
8,303,718.97
8,353,576.47
8,211,492.02
8,044,491.85
7,968,664.69
7,851,455.24
6,807,714.03
6,756,293.24
6,701,265.22
6,609,407.39
6,371,501.35
6,289,862.44
6,297,727.04
6,251,843.65
6,143,669.35

Ending
Scheduled
Balance

25,486,043.20
24,862,568.43
20,514,091.72
18,472,376.63
18,279,589,45
18,094,909.40
17,868,310.75
14,994,865.45
16,127,985,26
15,655,983.75
12,226,290.16
11,735,345.78
11,454,969.13
10,797,622.26
9,404,616,95
9,265,234.60
9,178,394.22
8,801,453.34
8,729,274.72
8,296,006.75
8,348,651.26
8,204,572.42
8,035,673.00
7,962,900.50
7,846,686.33
6,800,968.87
6,751,760.14
6,698,307.28
6,606,763.94
6,367,060.05
6,286,279.22
6,294,567.89
6,248,643.57
6,139,707.12

Paid
Thru
Date

01/01/2002
01/01/2002
01/01/2002
01/01/2002
01/01/2002
01/01/2002
09/01/2001
12/01/2000
01/01/2002
01/01/2002
01/01/2002
01/01/2002
01/01/2002
01/01/2002
01/01/2002
01/01/2002
01/01/2002
01/01/2002
01/01/2002
01/01/2002
01/01/2002
01/01/2002
01/01/2002
01/01/2002
01/01/2002
01/01/2002
01/01/2002
01/01/2002
01/01/2002
01/01/2002
01/01/2002
01/01/2002
01/01/2002
01/01/2002

Appraisal
Reduction

Date

12/01/2001
07/10/2001

Appraisal
Reduction
Amount

6,262,618.43
5,447,806.68

Res.
StraL
(2)

2
7

8

13

Mod.
Code
(3)

See footnotes on last page of this section.
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WELLS
EaJRGO

Wells Fargo Bank Minnesota, N.A.
Corporate Trust Services
11000 Broken Land Parkway
Columbia, MD 21044

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSLink Customer Service

(301) 815-6600
Reports Available on the World Wide Web

@ www.ctslink.com/cmbs
Payment Date:
Record date:

01/16/2002
12/31/2001

Delinquency Loan Detail

Loan Number

901000083
296000038
901000072
190000248
296000042
190000245
296000022
296000047

Offering
Document

Cross-Reference

ORIX-3325
PW-8703

ORIX-3266
PW-6410
PW-7790
PW-8313
ML-151

PW-7170

#of
Months
Delinq.

3
12
0
0
1
0
0
0

| Totals | 8 |

Paid Through
Date

09/01/2001
12/01/2000
12/01/2001
12/01/2001
11/01/2001
12/01/2001
12/01/2001
12/01/2001

Current
P & l

Advances

95,283.42
97,377.06
46,560.16
46,264.39
30,403.20
26,401.72
19,521.99
6,906.34

368,718.28

Outstanding
P S I

Advances "

531,645.28
1,228,398.17

46,560.16
46,264.39
60,806.40
26,401.72
19,521.99
6,906.34

1,966,504.45

Status of
Mortgage
Loan (1)

3
9
B
B
1
B
B
A

Resolution
• Strategy
Code (2)

2
7

13

Servicing
Transfer Date

08/09/2001
07/25/2000

08/20/2001

Foreclosure
Date

Actual
Principal
Balance

17,917,748.39
14,994,865.45
6,147,822.04
6,006,692.37
3,849,697.60
3,586,034.40
2,332,012.37

780,597.22

55,615,469.84

Outstanding
Servicing
Advances

1,846.24
598,311.03

0.00
0.00
0.00

927.50
0.00
0.00

601,084.77

Bankruptcy
Date

REO
Date

10/25/2001

1
Totals By Delinquency Code:

Total for Status Code = 1 (1 loan)
Total for Status Code = 3 ( 1 loan)
Total for Status Code = 9 (1 loan)
Total for Status Code = A (1 loan)
Total for Status Code = B (4 loans)

30,403.20
95,283.42
97,377.06
6,906.34

138,748.26

60,806.40
531,645.28

1,228,398.17
6,906.34

138,748.26

3,849,697.60
17,917,748.39
14,994,865.45

780,597.22
18,072,561.18

0.00
1,846.24

598,311.03
0.00

927.50

A - Payment Not Received
But Still in Grace Period

B - Late Payment But Less
Than 1 Month Delinquent

(1) Status of Mortgage Loan

0 - Current
1 - One Month Delinquent
2 - Two Months Delinquent
3 - Three or More Months Delinquent

- Assumed Scheduled Payment
(Performing Matured Balloon)

7 - Foreclosure
9 - REO

1 - Modification
2 - Foreclosure
3 - Bankruptcy
4 - Extension
5 - Note Sale

(2) Resolution Strategy Code

6 - DPO
7 - REO
8 - Resolved
9 - Pending Return

to Master Servicer

10 - Deed In Lieu Of
Foreclosure

11 - Full Payoff
12 - Reps and Warranties
13 - Other or TBD

" Outstanding P & I Advances include the current period advance.
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WELLS
FARGO

Wells Fargo Bank Minnesota, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSLink Customer Service

(301) 815-6600
Reports Available on the World Wide Web

@ vwvw.ctsl ink.com/cmbs
Payment Date:
Record date:

11/15/2002
10/31/2002

Delinquency Loan Detail

Loan Number

296000038
296000044
296000042
296000022
296000048

| Totals

Offering
Document

Cross-Reference

PW-8703
PW-6132
PW-7790
ML-151

PW-8085

5

#of
Months
Delinq.

22
8
3
0
0

Paid Through
Date

12/01/2000
02/01/2002
07/01/2002
10/01/2002
10/01/2002

Current
P& l

Advances

742,025,23
125,268.55
30,403.20
19,521.99
8,529.34

925,748.31

Outstanding
P& l

Advances "

1,994,977.24
424,657.80
121,612.80
19,521.99
8,529.34

2,569,299.17

Status of
Mortgage
Loan (1)

9
3
7
B
B

Resolution
Strategy
Code (2)

7
13
2

13

Servicing
Transfer Date

07/25/2000
03/20/2001
01/25/2002
06/26/2002

Foreclosure
Date

Actual
Principal
Balance

14,994,865.45
6,282,671.16
3,829,820.33
2,303,252.78

969,045.66

28,379,655.38

Outstanding
Servicing
Advances

3,019,785.52
529,151.10
12,310.78

209.71
0.00

3,561,457.11

Bankruptcy
Date

06/17/2002

REO
Date

10/25/2001

1
Totals By Delinquency Code:

Total for Status Code = 3 ( 1 loan)
Total for Status Code = 7 ( 1 loan)
Total for Status Code = 9 (1 loan)
Total for Status Code = B (2 loans)

125,268.55
30,403.20

742,025.23
28,051.33

424,657.80
121,612.80

1,994,977.24
28,051.33

6,282,671.16
3,829,820.33

14,994,865.45
3,272,298.44

529,151.10
12,310.78

3,019,785.52
209.71

M
X

H-
tr
H-
rt

a
i

A - Payment Not Received
But Still in Grace Period

B - Late Payment But Less
Than 1 Month Delinquent

(1) Status of Mortgage Loan

0 - Current
1 - One Month Delinquent
2 - Two Months Delinquent
3 - Three or More Months Delinquent

- Assumed Scheduled Payment
(Performing Matured Balloon)

7 - Foreclosure
9 - REO

" Outstanding P & I Advances include the current period advance.

1 - Modification
2 - Foreclosure
3 - Bankruptcy
4 - Extension
5 - Note Sale

(2) Resolution Strategy Code

6 - DPO
7 - REO
8 - Resolved
9 - Pending Return

10 - Deed In Lieu Of
Foreclosure

11 - Full Payoff
12 - Reps and Warranties

to Master Servicer 13 - Other or TBD
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WELLS
FARGO

Wells Fargo Bank Minnesota, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSLink Customer Service

(301) 815-6600
Reports Available on the World Wide Web

@ www.ctsl ink.com/cmbs

Payment Date:
Record date:

12/16/2002
11/29/2002

Mortgage Loan Detail

Loan
Number

296000001
190000257
296000004
296000017
190000250
563970563
9010000B3
296000038
901000068
296000014
563970569
563970557
296000023
296000015
901000082
296000036
296000021
901000063
296000009
296000033
296000028
850000002
296000031
296000003
901000062
296000011
296000010
296000043
296000040
296000020
296000044
296000046
296000041
296000029

ODCR

ML-107

PW-7905

ML-117

ML-156

PW-B202

ML-126

ORIX-3325

PW-8703

ORIX-2965

ML-129

ML-124

ML-125

ML-13S

ML-147

ORIX-3208

ML-111

ML-143

ORIX-3108

ML-112

ML-103

PW-7942

ORIX-3257

ML-101

ML-116

ORIX-3100

ML-114

ML-115

PW-8028

PW-7562

ML-154

PW-6132

PW-6376

PW-8763

ML-134

Property
Typed)

MF
OF
OF
RT
OF
MF
OF
MF
OF
MF
MF
MF
LO
OF
RT
MF
IN
RT
RT
MF
RT
OT
IN
MF
OF
RT
MU
RT
OF
MF
MF
MF
MF
IN

City

Fort Washington
Columbia
Farmington
Cerritos
Dallas
Silver Spring
Salt Lake City
Various
Irving
Hammond
Columbus
Farmington Hills
North Falmouth
Las Vegas
Hamden
Grand Prairie
Melville
Indianapolis
Hempstead
Dallas
Bend
Thousand Oaks
Seattle
Riverside
Dallas
New York
Beverly Hills
Brooklyn
Philadelphia
Enfield
Harvey
New Orleans
Henderson
Round Rock

State

MD
SC
CT
CA
TX
MD
UT
VA
TX
IN
OH
Ml
MA
NV
CT
TX
NY
IN
NY
TX
OR
CA
WA
CA
TX
NY
CA
NY
PA
CT
LA
LA
NV
TX

Interest
Payment

146,668,52
161,414.23
131,981,49
121,804.29
124,033.32
112,142.95
117,491.24

0,00
99,948.04

100,739.12
75,772.26
72,434.67
79,938.90
71,374.11
66,417,46
54,046.83
63,899,67
55,355.49
55,727.29
50,259.54
54,688.08
60,558.79
55,360.55
51,497.25
51,066.47
49,701.01
45,011.48
48,819.60
49,539.39
41,424.37
41,861.94
44,027.70
43,185.50
41,562.91

Princinal1 III twIUUI

Payment

28,776,14
21,589.50
20,720,39
17,776.95
14,959.28
17,211.73
15.420.0B

0,00
15,422.35
15,602.32
11,629.55
11,224.70
15,902.26
10,430.93
7,216.92

11,533.23
8,276.45
8,246.04
8,836.08

10,008.30
7,208.52
9,646.32

11,473.61
7,995.66
6,911.32
9,071.16
6,457.68
4,919.04
4,611.54
6,223.67
5,322.26
4,956.16
4,967.07
5,727.55

Gross
Coupon

6.977%
7.850%
7.790%
7.980%
8.200%
7.500%
7.950%
8.200%
7.500%
7.790%
7.500%
7.470%
8.480%
8.000%
8.530%
7.080%
8.420%
7.610%
7.730%
7.350%
7.920%
8.950%
8.375%
7.830%
7.870%
8.875%
8.068%
8.800%
9.050%
7.875%
8.050%
8.450%
8.350%
8.190%

Anticipated
Repayment

Date

06/01/2008
10/01/2009

N/A
N/A

09/01/2009
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

07/01/2009
N/A
N/A
N/A
N/A
N/A
N/A

Maturity
Date

06/01/2028
10/01/2029
06/01/2009
09/01/2009
09/01/2029
06/01/2009
08/01/2009
08/01/2009
05/01/2009
08/01/2009
06/01/2009
06/01/2007
09/01/2009
08/01/2009
09/01/2009
02/01/2005
09/01/2009
05/01/2009
07/01/2009
01/01/2008
09/01/2009
10/01/2009
07/01/2009
06/01/2011
07/01/2009
08/01/2009
08/01/2009
07/01/2029
07/01/2009
09/01/2009
08/01/2009
07/01/2009
09/01/2009
09/01/2009

Neg.
Amort
(Y/N)

N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N

Beginning
Scheduled
Balance

25,226,060.92
24,674,786.00
20,330,910.34
18,316,434,79
18,151,217.34
17,942,872.22
17,734,526.85
14,778,553,71
15,991,686.04
15,518,221.73
12,123,562.34
11,636,092.06
11,312,109.01
10,706,116.47
9,343,605.10
9,160,479.50
9,106,840.74
8,728,855.28
8,651,067.07
8,205,638.82
8,286,072.31
8,119,613.72
7,932,257.46
7,892,298.19
7,786,500.98
6,720,135,89
6,695,231.06
6,657,217.65
6,568,759.12
6,312,285.47
6,240,289.64
6,252,453.81
6,206,299.86
6,089,804.01

Ending
Scheduled
Balance

25,197,284.78
24,653,196.50
20,310,189.95
18,298,657.84
18,136,258.06
17,925,660.49
17,719,106.77
14,778,553,71
15,976,263.69
15,502,619.41
12,111,932.79
11,624,867.36
11,296,206.75
10,695,685.54
9,336,388.18
9,148,946.27
9,098,564.29
8,720,609.24
8,642,230.99
8,195,630.52
8,278,863.79
8,109,967,40
7,920,783.85
7,884,302.53
7,779,589.66
6,711,064.73
6,688,773.38
6,652,298.61
6,564,147.58
6,306,061.80
6,234,967.38
6,247,497.65
6,201,332.79
6,084,076.46

Paid
Thru
Date

12/01/2002
12/01/2002
12/01/2002
12/01/2002
12/01/2002
12/01/2002
12/01/2002
12/01/2000
12/01/2002
12/01/2002
12/01/2002
12/01/2002
12/01/2002
12/01/2002
12/01/2002
12/01/2002
12/01/2002
12/01/2002
12/01/2002
12/01/2002
12/01/2002
12/01/2002
12/01/2002
12/01/2002
12/01/2002
12/01/2002
12/01/2002
12/01/2002
12/01/2002
12/01/2002
02/01/2002
12/01/2002
12/01/2002
12/01/2002

Appraisal
Reduction

Date

04/10/2002
07/10/2001

07/10/2002

Appraisal
Reduction
Amount

7,133,775.70
7,517,806.68

3,249,002,28

Res.
Strat.
(2)

13
7

2

Mod.
Code
(3)

See footnotes on last page of this section.
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WELLS
FARGO

Wells Fargo Bank Minnesota, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSLink Customer Service

(301) 815-6600
Reports Available on the World Wide Web

@ www.ctslink.com/cmbs
Payment Date:
Record date:

12/16/2002
11/29/2002

Loan
Number

901000083

296000038

296000044

Offering
Document

Cross-Reference

ORIX-3325

PW-8703

PW-6132

Resolution
Strategy
Code (1)

13

7

2

Site
Inspection

Date

Specially Serviced Loan Detail -

Phase 1 Date Appraisal
Date

02/22/2002

03/08/2002

Appraisal
Value

12,400,000,00

3,900,000.00

Other REO
Property Revenue

Part 2

Comments from Special Servicer

Providian Financial Corporation announced that it will lay off 800 workers in its Salt Lake
City call center and vacate its premises in Lakeside Plaza by 12/31/02. Providian has
60,533 SF (59%) expiring 06/30/03 and 42,098 SF (41%) expiring 10/31/03, Th e 7,273 SF
restaurant/lunchroom lease expires 06/30/03. Providian is expected to make all lease
payments through its lease expirations, Providian subleased the 2nd floor to CompuCredit,
who may subsequently execute a new lease with the Borrower, subject to Noteholder's
consent.

Lee Hall 10/31/02 occupancy 50%.Streel rental rates will remain at $450 through December
2002. Negotations w/City of Petersburg & VSU in hopes of obtaining master lease have
halted as VSU has finalized an on-campus housing program. Colonial Ct. 10/31/02 o
ccupancy 83%. 47units have been renovated. Norport 11/7/02, sold for $2,400,000 with net
sales proceeds of $2,342,996.

"Borrower failed to maintain property satisfactorily and significant deferred maintenance
exists - roofs, interiors, parking lot, siding etc. Property seized March, 2002 due to monetary
default and currently managed by Keeper. Keeper in process of curin g electrical
deficiencies at property required to obtain general liability insurance. Swimming pool
repaired in July and operable. Keeper paid $107M for insurance in 6/02. Foreclosure
litigation pending in New Orleans. Guarantor litigation pending in Houston - depositions
commenced June 28,2002 and will continue through October. Trial date set for April, 2003.
Property occupancy at 10/28 was 69% on 307 available units out of 415.
" For seven months ended 9/30/02 total income was $602M, total expen ses were $489M
resulting in $113M of NOI. Expenses include $100M for prepaid liability insurance. Capex
through 9/02 was $34M for carpet, flooring, electrical and hvac,"

See footnotes on last page of this section.

td
X

H-
if
H-
ft

a
i

U3

Copyright 1997, Wells Fargo Bank Minnesota, N.A. Page 18 of 22

Case 07-03301     Document 699-5     Filed in TXSB on 06/20/2008     Page 9 of 33 



WEIiS
FARGO

Wells Fargo Bank Minnesota, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSlink Customer Service

(301)815-6600
Reports Available on the World Wide Web

@ vww.ctslink.com/cmbs
Payment Date:
Record date:

12/16/2002
11/29/2002

Delinquency Loan Detail

Loan Number

296000038
296000044
296000042
296000022
296000048

| Totals

Offering
Document

Cross-Reference

PW-8703
PW-6132
PW-7790
ML-151

PW-8085

5

#of
Months
Delinq.

23
9
4
1
0

Paid Through
Date

12/01/2000
02/01/2002
07/01/2002
10/01/2002
11/01/2002

Current
P& l

Advances

(481,806.67)
(69,942.34)
30,403.20
19,521.99
8,529.34

Outstanding
P&I

Advances "

1,994,977.24
354,715.46
152,016.00
39,043.98
8,529.34

(493,294.48)1 2,549,282.02

Status of
Mortgage
Loan (1)

9
3
7
1
B

Resolution
Strategy
Code (2)

7
2
2
2

Servicing
Transfer Date

07/25/2000
03/20/2001
01/25/2002
06/26/2002

Foreclosure
Date

Actual
Principal
Balance

14,994,865.45
6,282,671.16
3,829,820.33
2,303,252.78

968,193.32

28,378,803.04

Outstanding
Servicing
Advances

645,719.94
635,480.05
24,194.92
12,147.47

0.00

1,317,542.38

Bankruptcy
Date

06/17/2002

REO
Date

10/25/2001

I
Totals By Delinquency Code:

Total for Status Code = 1 (1 loan)
Total for Status Code = 3 ( 1 loan)
Total for Status Code = 7 (1 loan)
Total for Status Code = 9 ( 1 loan)
Total for Status Code = B (1 loan)

19,521.99
(69,942.34)
30,403.20

(481,806.67)
8,529.34

39,043.98
354,715.46
152,016.00

1,994,977.24
8,529.34

2,303,252.78
6,282,671.16
3,829,820.33

14,994,865.45
968,193.32

12,147.47
635,480.05
24,194.92

645,719.94
0.00

A - Payment Not Received
But Still in Grace Period

B - Late Payment But Less
Than 1 Month Delinquent

(1) Status of Mortgage Loan

0 - Current
1 - One Month Delinquent
2 - Two Months Delinquent
3 - Three or More Months Delinquent

- Assumed Scheduled Payment
(Performing Matured Balloon)

7 - Foreclosure
9 - REO

1 - Modification
2 - Foreclosure
3 - Bankruptcy
4 - Extension
5 - Note Sale

(2) Resolution Strategy Code

6 - DPO
7 - REO
8 - Resolved
9 - Pending Return

to Master Servicer

10 - Deed In Lieu Of
Foreclosure

11 - Full Payoff
1 2 - Reps and Warranties
13 - Other or TBD

' Outstanding P & I Advances include the current period advance.

Copyright 1997, Wells Fargo Bank Minnesota, N.A. Page 16 of 22

Case 07-03301     Document 699-5     Filed in TXSB on 06/20/2008     Page 10 of 33 



WELLS
FARGO

Wells Fargo Bank Minnesota, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSLink Customer Service

(301) 815-6600
Reports Available on the World Wide Web

@ www.ctslink.com/cmbs
Payment Date:
Record date:

01/16/2003
12/31/2002

Loan
Number

901000083

296000038

296000044

Offering
Document

Cross-Reference

ORIX-3325

PW-8703

PW-6132

Resolution
Strategy
Code (1)

13

7

2

Site
Inspection

Date

Specially Serviced Loan Detail -

Phase 1 Date Appraisal
Date

02/22/2002

03/08/2002

Appraisal
Value

12,400,000.00

14,450,000.00

3,900,000.00

Other REO
Property Revenue

Part 2

Comments from Special Servicer

Providian Financial Corporation announced that it will lay off 800 workers in its Salt Lake
City call center and vacate its premises in Lakeside Plaza by 12/31/02. Providian has
60,533 SF (59%) expiring 06/30/03 and 42,098 SF (41%) expiring 10/31/03. Th e 7,273 SF
restaurant/lunchroom lease expires 06/30/03. Providian is expected to make all lease
payments through its lease expirations. Providian subleased the 2nd floor to CompuCredit,
who may subsequently execute a new lease with the Borrower, subject to Noteholder's
consent.

Lee Hall 10/31/02 occupancy 50%.Street rental rates will remain at $450 through December
2002. Negotations w/City of Petersburg & VSU in hopes of obtaining master lease have
halted as VSU has finalized an on-campus housing program. Colonial Ct. 10/31/02 o
ccupancy 83%. 47units have been renovated. Norport 11/7/02, sold for $2,400,000 with net
sales proceeds of $2,342,996.

Borr failed to maintain prop satisfactorily&significant defend
maint,exists-roofs,interiors,parking lot,siding etc. Prop seized 3/02 due to monetary
default&curr managed by Keeper. Keeper in process of curing elect.deficiencies at prop
required to obtain gen.liab.insur. Swimming pool repaired in July&operable. Keeper paid
$107M for insur in 6/02. Frclsr litigation pending in N.Orleans. Guar. litigation pending in
Houston-depositions commenced 6/28/02&will conl thru Oct. Trial date set for 4/03. Prop
occu p'cy at 10/28 was 69% on 307 avail.units out of 415.9 mos ended 11/30/02 total
income was $838M,total expenses were S603M resulting in S235M of NOI. Capex thru 9/02
was $34M for carpet,flooring,elect,and hvac. Frclsr trial date set for 1/03 due to Cyrus II
engaging new counsel. Guar. trial date set for 4/21/03 in Houston. Prop.occup'cy at
12/17/02 was 70% on 307 available units out of 415,9 mos ended 11/30/02 total income
was S838M,total exp. were S603M resulting in $235M of NOI.

See footnotes on last page of this section.
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WELLS
FARGO

Wells Fargo Bank Minnesota, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSLink Customer Service

(301) 815-6600
Reports Available on the World Wide Web

@ www.cts l ink .com/cmbs
Payment Date:
Record date:

01/16/2003
12/31/2002

Delinquency Loan Detail

Loan Number

296000038
296000044
29600004Z
296000022
296000048

| Totals

Offering
Document

Cross-Reference

PW-8703
PW-6132
PW-7790
ML-151

PW-8085

5

#of
Months
Delinq.

24
10
5
2
0

Paid Through
Date

12/01/2000
02/01/2002
07/01/2002
10/01/2002
12/01/2002

Current
P& l

Advances

130,109.28
27,663.12
30,403.20
19,521.99

8,529.34

216,226.93

Outstanding
P&l

Advances "

394,977.24
382,378.57
182,419.20
58,565.97
8,529.34

1,026,870,32

Status of
Mortgage
Loan (1)

9
7
7
7
B

Resolution
Strategy
Code (2)

7
2
2
2

Servicing
Transfer Date

07/25/2000
03/20/2001
01/25/2002
06/26/2002

Foreclosure
Date

Actual
Principal
Balance

14,994,865.45
6,282,671,16
3,829,820.33
2,303,252.78

967,086.80

28,377,696.52

Outstanding
Servicing
Advances

647,653.02
642,890.07

57,409,89
12,147.47

0,00

1,360,100.45

Bankruptcy
Date

06/17/2002

REO
Date

10/25/2001

1
Totals By Delinquency Code:

Total for Status Code = 7 (3 loans)
Total for Status Code = 9 (1 loan)
Total for Status Code = B (1 loan)

77,588.31
130,109,28

8,529.34

623,363,74
394,977.24

8,529.34

12,415,744.27
14,994,865,45

967,086.80

712,447.43
647,653,02

0.00

A •

B -

Payment Not Received
But Still in Grace Period

Late Payment But Less
Than 1 Month Delinquent

(1) Status of Mortgage Loan

0 - Current
1 - One Month Delinquent
2 - Two Months Delinquent
3 - Three or More Months Delinquent

" Outstanding P & 1 Advances include the current period advance,

7
9

- Assumed Scheduled Payment
(Performing Matured Balloon)

- Foreclosure
- REO

1 - Modification
2 - Foreclosure
3 - Bankruptcy
4 - Extension
5 - Note Sale

(2) Resolution Strateav Code

6 - DPO
7 - REO
8 - Resolved
9 - Pending Return

to Master Servicer

10 - Deed In Lieu Of
Foreclosure

11 - Full Payoff
12 - Reps and Warranties
13 - Other or TBD

h1-
tr
H-
rt

D
i

to

Copyright 1997, Wells Fargo Bank Minnesota, N.A. Page 17 of 22

Case 07-03301     Document 699-5     Filed in TXSB on 06/20/2008     Page 12 of 33 



WELLS
FARGO

Wells Fargo Bank Minnesota, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

Far Additional Information, please contact
CTSLink Customer Service

(301)815-6600
Reports Available on the World Wide Web

@ www.ctsllnk.com/cmbs
Payment Date:
Record date:

01/15/2004
12/31/2003

Delinquency Loan Detail

Loan Number
Offering

Document
Cross-Reference

#of
Months
Delinq.

Paid Through
Date

Current
P&l

Advances

Outstanding
P & l

Advances **

Status of
Mortgage
Loan (1)

Resolution
Strategy
Code (2)

Servicing
Transfer Date

Foreclosure
Date

Actual
Principal
Balance

Outstanding
Servicing
Advances

Bankruptcy
Date

REO
Date

901000083
296000038
901000068
901000082
296000044
296000042
901000055
296000022
901000056
901000057
901000073
296000048
190000242

H-

H-
ft

a
i

M

ORIX-3325
PW-8703

ORIX-2965
ORIX-3208
PW-6132 •
PW-7790

ORIX-2507
ML-151

ORIX-2508
ORIX-2596
ORIX-3429
PW-8085
PW-7781

6
36
2
0
22
0
0
0
0
0
2
0
0

06/01/2003
12/01/2000
10/01/2003
12/01/2003
02/01/2002
12/01/2003
12/01/2003
01/01/2004
12/01/2003
12/01/2003
10/05/2003
01/01/2004
12/01/2003

103,839.19
0.00

115,370.39
73,634.38

(0.01)
30,403.20
18,636.29

0.00
15,673.07
12,386.53
8,677.75

0.00
6,129.40

713,084.36
1,978,414.67

346,111.17
73,634.38

548,357.23
30,403.20
18,636.29

0.00
15,673.07
12,386.53
26.033.25

0.00
6,129.40

3
9
2
B
7
7
B
7
B
B
7
7
A

13
7
13

2
9

08/09/2001
07/25/2000
01/30/2003

03/20/2001
01/25/2002

06/26/2002

09/22/2003
04/07/2003

08/08/2003
10/25/2001

08/02/2002
11/12/2002

08/21/2002

05/22/2003

17,632,355.49
14,994,865.45
15,830,225.68
9,257,090.49
6,282,671.16
3,787,237.31
2,258,908.60
2,256,624.14
1,928,186.93
1,475,269.25
1,103,674.42

953,435.24
687,309.37

63,678.39
1,310,331.35

28,113.08
0.00

1,366,814.07
49,083.08

0.00
9,918.59

0.00
0.00

8,101.26
51,178.34

0.00

10/25/2001

02/14/2003

See footnotes on last page of this section.
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WELLS
FARGO

Wells Fargo Bank, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSLink Customer Service

(301)815-6600
Reports Available on the World Wide Web

@ www.ctslink.com/cmbs
Payment Date:
Record date:

03/16/2004
02/27/2004

Loan
Number

901000083

296000038

901000068

Offering
Document

Cross-Reference

ORIX-3325

PW-8703

ORIX-2965

Resolution
Strategy
Code(1)

2

7

13

Site
Inspection

Date

Specially Serviced Loan Detail -

Phase 1 Date Appraisal
Date

06/26/2003

09/10/2002

03/21/2003

Appraisal
Value

14,450,000.00

4,900,000.00

16,000,000.00

Other REO
Property Revenue

Part 2

Comments from Special Servicer

Due to vacancy of Providian Financial NOI is now insufficient to cover debt service. A
foreclosure action was initiated with a request for a Receiver. A Receiver was appointed on
9/5/03. The foreclosure lawsuit is In the initial discovery stage. The p rinclpal and guarantor
- Eugene Horbach - passed away on 1/1/04. At this time It Is unclear how this will affect the
pending foreclosure lawsuit Mr. Goss - Eugene Horbach's legal counsel - resigned from the
case and sent in a Letter of Resignation to t he court Mr. Horbach's estate has to make the
decision of whether or not to proceed with the lawsuit. The Motion for Summary Judgement
was filed and the Defendant had until 3/11/04 to file a response. OCM does not know if the
Defendanthas responded. If a response has not been filed legal counsel will submit a
judgement and decree of foreclosure on Thursday - 3/12/04.

Lee Hall Apartments (the sole remaining property) is 47% occupied as of 1/31/04. The
contract on Lee Hall fell out Resuming marketing activities. Currently anticipate resolution
of buyer litigation by 7/31/04. Anticipate fully remarketing the proper! y after resolution.
Earliest possible ultimate resolution is 12/31/04. Current list price is $5.5 million.

The note was marketed in a note sale however there were no acceptable offers. The
Borrower continues to market the property to new tenants. The Borrower is In discussions
with new investors to buy in equity and has requested SS to consider restructuring the note.
SS has ordered an updated appraisal and is in the process of obtaining additional
information to consider Borrower's request

See footnotes on last page of this section.
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FARGO

Wells Fargo Bank, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSLink Customer Service

(301) 815-6600
Reports Available on the World Wide Web

@ www.ctslink.com/cmbs
Payment Date:
Record date:

11/17/2004
10/29/2004

Loan
Number

901000083

296000038

901000068

Offering
Document

Cross-Reference

ORIX-3325

PW-8703

ORIX-2965

Resolution
Strategy
Code(1)

7

7

13

Site
Inspection

Date

Specially Serviced Loan Detail -

Phase 1 Date Appraisal
Date

05/27/2004

10/21/2003

02/12/2004

Appraisal
Value

11,410,000.00

5,000,000.00

12,130,000.00

Other REO
Property Revenue

Part 2

Comments from Special Servicer

Sale of the property has been approved for $12,500,000, with 45 day DD and 10 day close.
The contract is currently being negotiated, and should be executed by 11/5/04. Closing is
anticipated by 12/31/04.

Lee Hall Apartments (the sole remaining property) is 49% occupied as of 8/31/04. The 2003
contract on Lee Hall fell out (set to close 12/03). Trial date for litigation with former buyer is
set for 5/9/05. Have selected a new buyer for the property an
d h ave negotiated a Purchase and Sale Agreement Terms $4.5MM purchase price. 30 day
due diligence close on 11-17-04. Buyer may exercise 2 extensions that increase purchase
price: $100K for additional 30 days and $50K for additional 12 days.

The note was marketed in a note sale however there were no acceptable offers. The
Borrower continues to market the property to new tenants. The Borrower Is in discussions
with new investors to buy in equity and has requested SS to consider restruct
uri ng the note. SS has obtained an updated appraisal and is in the process of considering
the Borrower's request

See footnotes on last page of this section,

M
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WELLS
EARGO

Wells Fargo Bank, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSLink Customer Service

(301)815-6600
Reports Available on the World Wide Web

@ www.cts l ink.com/cmbs
Payment Date:
Record date:

12/16/2004
11/30/2004

Principal Prepayment Detail

Loan Number

296000038

Totals

Offering Document
Cross-Reference

PW-8703

Principal Prepayment Amount
Payoff Amount

4,033,024.42

4,033,024.42

Curtailment Amount

0.00

0.00

Prepayment Penalties
Prepayment Premium

0.00

0.00

Yield Maintenance Premium

0.00

0.00 |
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WELLS
KABGO

Wells Fargo Bank, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSLink Customer Service

(301)815-6600
Reports Available on the World Wide Web

@ www.ctslink.com/cmbs
Payment Date:
Record date:

10/15/2004
09/30/2004

Mortgage Loan Detail

Loan
Number

296000001
190000257
296000004
296000017
190000250
563970563
901000083
296000036
901000068
296000014
563970569
563970557
296000023
296000015
901000082
296000021
901000063
296000009
296000033
296000028
850000002
296000031
296000003
901000062
296000011
296000010
296000043
296000040
296000020
296000044
296000046
296000041
296000029
901000072

ODCR

ML-107

PW-7905

ML-117

ML-158

PW-8202

ML-126

ORIX-3325

PW-8703

ORIX-29B5

ML-129

ML-124

ML-125

ML-13B

ML-147

ORIX-320B

ML-143

ORIX-310B

ML-112

ML-103

PW-7S42

ORIX-3257

ML-101

ML-118

ORIX-3100

ML-114

ML-115

PW-802B

PW-7562

ML-1S4

PW-S132

PVM378

PW-6783

ML-134
ORIX-3288

Property
Typed)

MF
OF
OF
RT
OF
MF
OF
MF
OF
MF
MF
MF
LO
OF
RT
IN
RT
RT
MF
RT
OT
IN
MF
OF
RT
MU
RT
OF
MF
MF
MF
MF
IN
RT

City

Fort Washington
Columbia
Farmington
Cerritos
Dallas
Silver Spring
Salt Lake City
Various
Irving
Hammond
Columbus
Farmington Hills
North Falmoulh
Las Vegas
Hamden
Melville
Indianapolis
Hempstead
Dallas
Bend
Thousand Oaks
Seattle
Riverside
Dallas
New York
Beverly Hills
Brooklyn
Philadelphia
Enfietd
Harvey
New Orleans
Henderson
Round Rook
Westminster

State

MD
SC
CT
CA
TX
MD
UT
VA
TX
IN
OH
Ml
MA
NV
CT
NY
IN
NY
TX
OR
CA
WA
CA
TX
NY
CA
NY
PA
CT
LA
LA
NV
TX
CO

Interest
Payment

143,049.35
158,453.42
129,110.54
119,296,85
121,912.90
109,858.59
115,352.76

0.00
97,899.98
98,580.43
74,228.78
70,949.75
77,471.43
69,898.64
65,366.68
62,680.80
54,247.53
54,511.83
48,927.33
53,691.89
59,004.30
53,598.25
50,384.60
50,114.65
48,233.36
44,091.71
48,088.13
48,842.67
40,556.08

0.00
43,309.42
42,472.51
40,737.78
40,705.87

Principal
Payment

32,395.31
24,550.31
23,591.34
20,284.39
17,079.70
19,496.09
17,558.56

10,503,553.71
17,470.41
17,761.01
13,173.03
12,709.62
18,369.73
11,906.40
8,267.70
9,495.32
9,354.00

10,051.54
11,340.51
8,204.71

11,200.81
13,235.91
9,108.31
7,863.14

10,538.81
7,377.45
5,650.51
5,308.26
7,091.96

0.00
5,674.44

6,103,833.39
6,552.68
5,854.29

Gross
Coupon

6.977%
7.850%
7.790%
7.980%
8.200%
7.500%
7.950%
8.200%
7.500%
7.790%
7.500%
7.470%
8.480%
8.000%
8.530%
8,420%
7.610%
7.730%
7.350%
7.920%
8.950%
8.375%
7.830%
7.870%
8.875%
8.068%
8.800%
9.050%
7.875%
8.050%
8.450%
8.350%
8.190%
8.150%

Anticipated
Repayment

Date

06/01/2008
10/01/2009

N/A
N/A

09/01/2009
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

07/01/2009
N/A
N/A
N/A
N/A
N/A
N/A
N/A

Maturity
Date

06/01/2028
10/01/2029
06/01/2009
09/01/2009
09/01/2029
06/01/2009
08/01/2009
08/01/2009
05/01/2009
08/01/2009
06/01/2009
06/01/2007
09/01/2009
08/01/2009
09/01/2009
09/01/2009
05/01/2009
07/01/2009
01/01/2008
09/01/2009
10/01/2009
07/01/2009
06/01/2011
07/01/2009
08/01/2009
08/01/2009
07/01/2029
07/01/2009
09/01/2009
OB/01/2009
07/01/2009
09/01/2009
09/01/2009
07/01/2009

Neg.
Amort
(Y/N)

N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N

Beginning
Scheduled
Balance

24,603,586.02
24,222,179.14
19,888,658.33
17,939,375.50
17,840,912.32
17,577,374.56
17,411,737.33
14,778,553.71
15,663,997.34
15,185,688.79
11,876,604.48
11,397,550.46
10,962,938.78
10,484,795.36
9,195,781.41
8,933,130.97
8,554,144.59
8,462,379.54
7,988,135.88
8,135,134.16
7,911,191.69
7,679,749.13
7,721,777.99
7,641,369.41
6,521,693.98
6,558,420.06
6,557,471.69
6,476,375.86
6,179,974.74
6,199,546.52
6,150,449.95
6,103,833.38
5,968,905.56
5,993,502.01

Ending
Scheduled
Balance

24,571,190.71
24,197,628.83
19,865,066.99
17,919,091.11
17,823,832.62
17,557,878.47
17,394,178.77
4,275,000.00

15,646,526.93
15,167,927.78
11,863,431.45
11,384,840.84
10,944,569.05
10,472,888.96
9,187,513.71
8,923,635.65
8,544,790.59
8,452,328.00
7,976,795.37
8,126,929.45
7,899,990.88
7,666,513.22
7,712,669.68
7,633,506.27
6,511,155.17
6,551,042.61
6,551,821.18
6,471,067.60
6,172,882.78
6,199,546.52
6,144,775.51

0.00
5,962,352.88
5,987,647.72

Paid
Thru
Date

10/01/2004
10/01/2004
10/01/2004
10/01/2004
10/01/2004
10/01/2004
06/01/2003
10/01/2004
02/01/2004
10/01/2004
10/01/2004
10/01/2004
10/01/2004
10/01/2004
10/01/2004
10/01/2004
10/01/2004
10/01/2004
10/01/2004
10/01/2004
10/01/2004
10/01/2004
10/01/2004
10/01/2004
10/01/2004
10/01/2004
10/01/2004
10/01/2004
10/01/2004
02/01/2002
10/01/2004
10/01/2004
10/01/2004
10/01/2004

Appraisal
Reduction

Date

08/10/2004

05/10/2004

Appraisal
Reduction
Amount

7,668,276.45

4,972,245.16

Res,
Strat.
(2)

7
7
13

13

13

8

Mod.
Code
(3)

See footnotes on last page of this section.
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WELLS
FARGO

Wells Fargo Bank, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSLink Customer Service

(301)815-6600
Reports Available on the World Wide Web

@ www.ctslink.com/cmbs
Payment Date:
Record date:

10/15/2004
09/30/2004

x
H-
tr
H-
rt
a
i

H
CO

Principal Prepayment Detail

Loan Number

296000038
296000041

| Totals

Offering Document
Cross-Reference

PW-8703
PW-8763

Principal Prepayment Amount
Payoff Amount

0.00
6,098,153.33

6,098,153.33

Curtailment Amount

10,503,553.71
0,00

10,503,553.71

Prepayment Penalties
Prepayment Premium

0.00
0.00

0.00

Yield Maintenance Premium

0.00
0.00

0.00 |
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WELLS
FARGO

Wells Fargo Bank, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSLink Customer Service

(301)815-6600
Reports Available on the World Wide Web

@ vwvw.ctslink.com/cmbs
Payment Date:
Record date:

09/16/2004
08/31/2004

Delinquency Loan Detail

Loan Number

901000083
296000038
901000068
296000010
296000044
296000022
296000039
901000020
190000242

| Totals

Offering
Document

Cross-Reference

ORIX-3325
PW-8703

ORIX-2965
ML-115

PW-6132
ML-151

PW-7395
ORIX-2104
PW-7781

9

#of
Months
Delinq.

14
34
6
0
30
0
7
0
0

Paid Throuqh
Date

06/01/2003
10/01/2001
02/01/2004
08/01/2004
02/01/2002
09/01/2004
01/01/2004
08/01/2004
08/01/2004

Current
P& l

Advances

86,837.76
0.00

85,495.48
51,469.16

0.00
0.00

16,637.94
13,403.65
6,129.40

259,973.39

Outstanding
P& l

Advances **

1,509,795.02
978,237.40
635,807.28
51,469.16

548,357.23
0.00

133,900.20
13,403,65
6,129.40

3,877,099.34

Status of
Mortgage
Loan (1)

9
9
3
B
7
7
9
B
A

Resolution
Strateqy
Code (2)

7
7
13
13
13

7

Servicinq
Transfer Date

08/09/2001
07/25/2000
01/30/2003
08/31/2004
03/20/2001

07/01/2003

Foreclosure
Date

06/08/2003
10/25/2001

08/02/2002
08/21/2002
03/01/2004

Actual
Principal
Balance

17,632,355.49
14,994,865.45
15,773,842.57
6,564,287.03
6,282,671.16
2,229,766.68
2,174,628.05
1,568,277.20

680,602.95

| 67,901,296.58

Outstanding
Servicing
Advances

103,553.69
233,674.00
42,938.45

0.00
1,839,272.36

0.00
19,486,98

0.00
0.00

2,238,925.48

Bankruptcy
Date

REO
Date

06/29/2004
10/25/2001

05/07/2004

I
Totals By Delinquency Code:

Total for Status Code = 3 (1 loan)
Total for Status Code = 7 (2 loans)
Total for Status Code = 9 (3 loans)
Total for Status Code = A (1 loan)
Total for Status Code = B (2 loans)

85,495.48
0.00

103,475.70
6,129.40

64,872.81

635,807.28
548,357.23

2,621,932.62
6,129.40

64,872.81

15,773,842.57
8,512,437.84

34,801,848,99
680,602.95

8,132,564.23

42,938.45
1,839,272.36

356,714.67
0.00
0.00

H
X

\r
H-
rt

A - Payment Not Received 0
But Still in Grace Period 1

B - Late Payment But Less 2
Than 1 Month Delinquent 3

(1) Status of Mortgage Loan

Current
One Month Delinquent
Two Months Delinquent
Three or More Months Delinquent

4 - Assumed Scheduled Payment
(Performing Matured Balloon)

7 - Foreclosure
9 - REO

1 - Modification
2 - Foreclosure
3 - Bankruptcy
4 - Extension
5 - Note Sale

(2) Resolution Strategy Code

6 - DPO
7 - REO
8 - Resolved
9 - Pending Return

10 - Deed In Lieu Of
Foreclosure

11 - Full Payoff
12 - Reps and Warranties

to Master Servicer 13 - Other or TBD
* Outstanding P & I Advances include the current period advance.
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WELLS
FARGO

Wells Fargo Bank, N A
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD2104S-1951

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSLink Customer Service

(301)815-6600
Reports Available on the World Wide Web

@ www.ctslink.com/cmbs
Payment Date:
Record date:

10/15/2004
09/30/2004

Delinquency Loan Detail

Loan Number

901000083
296000038
901000068
296000044
190000246
296000039
296000035
901000020
190000242

L Totals

Offering
Document

Cross-Reference

ORIX-3325
PW-8703

ORIX-2965
PW-6132
PW-6482
PW-7395
ML-132

ORIX-2104
PW-7781

9

#of
Months
Delinq.

15
0
7
31
0
8
0
0
0

Paid Through
Date

06/01/2003
10/01/2004
02/01/2004
02/01/2002
09/01/2004
01/01/2004
09/01/2004
09/01/2004
09/01/2004

Current
P&l

Advances

86,837.76
0.00

85,495.48
0.00

26,282.61
16,637.94
14,951.82
13,403.65
6,129.40

249,738.66

Outstanding
P& l

Advances **

1,596,632.78
0.00

721,302.76
548,357.23

26,282.61
150,538.14
14,951.82
13,403.65
6,129.40

3,077,598.39

Status of
Mortgage
Loan (1)

9
9
3
7
A
9
A
B
A

Resolution
Strategy
Code (2)

7
7
13
13

, 7

Servicinq
Transfer Date

08/09/2001
07/25/2000
01/30/2003
03/20/2001

07/01/2003

Foreclosure
Date

08/08/2003
10/25/2001

08/02/2002

03/01/2004

Actual
Principal
Balance

17,632,355.49
14,994,865.45
15,773,842.57
6,282,671.16
3,049,818.05
2,174,628.05
1,715,148.20
1,566,014.85

679,821.48

63,869,165.30

Outstanding
Servicing
Advances

103,553.69
0.00

43,208.45
1,839,408.16

0.00
19,486.98

0.00
0.00
0.00

2,005,657.28

Bankruptcy
Date

09/29/2004

REO
Date

06/29/2004
10/25/2001

05/07/2004

I
Totals By Delinquency Code:

Total for Status Code = 3 (1 loan)
Total for Status Code = 7 ( 1 loan)
Total for Status Code = 9 (3 loans)
Total for Status Code = A (3 loans)
Total for Status Code = B (1 loan)

85,495.48
0.00

103,475.70
47,363.83
13,403.65

721,302.76
548,357.23

1,747,170.92
47,363.83
13,403.65

15,773,842.57
6,282,671.16

34,801,848.99
5,444,787.73
1,566,014.85

43,208.45
1,839,408.16

123,040.67
0.00
0.00

A - Payment Not Received 0
But Still in Grace Period 1

B - Late Payment But Less 2
Than 1 Month Delinquent 3

(1) Status of Mortgage Loan

Current
One Month Delinquent
Two Months Delinquent
Three or More Months Delinquent

4 - Assumed Scheduled Payment
(Performing Matured Balloon)

7 - Foreclosure
9 - REO

1 - Modification
2 - Foreclosure
3 - Bankruptcy
4 - Extension
5 - Note Sale

(2) Resolution Strategy Code

6 - DPO
7 - REO
8 - Resolved
9 - Pending Return

10 - Deed In Lieu Of
Foreclosure

11 - Full Payoff
12 - Reps and Warranties

to Master Servicer 13 - Other or TBD
1 Outstanding P & I Advances include the current period advance.
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WELLS
FARGO

Wells Fargo Bank, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSLink Customer Service

(301)815-6600
Reports Available on the World Wide Web

@ www.ctslink.com/cmbs

Payment Date:
Record date:

12/16/2004
11/30/2004

Liquidated Loan Detail

Loan
Number

296000038
296000041
901000073
296000047

[ Current Total

Cumulative Total

Final Recovery
Determination

Date

11/23/2004
09/14/2004
04/28/2004
09/27/2002

Offering
Document

Cross-Reference

PW-8703
PW-8763

ORIX-3429
PW-7170

Appraisal
Date

10/21/2003
05/30/2004
12/12/2003
11/10/1998

Appraisal
Value

5,000,000.00
7,380,000.00

655,000.00
1,060,000.00

5,000,000.00

14,095,000.00

Actual
Balance

4,275,000.00
6,103,833.39
1,103,674.42

775,106.82

4,275,000.00

12,257,614.63

Gross
Proceeds

4,132,876.90
6,377,059.69

701,358.25
723,680.00

4,132,876.90

11,934,974.84

Gross Proceeds
as a % of

Actual Balance

96.675%
104.476%
63,548%
93.365%

Aggregate
Liquidation
Expenses *

0.00
115,097.45

0.00
9,813.78

0.00

124,911.23

Net
Liquidation
Proceeds

4,132,876.90
6,261,962.24

701,358.25
713,866.22

4,132,876.90

11,810,063.61

Net Proceeds
as a % of

Actual Balance

96.675%
102.591%
63.548%
92.099%

Realized
Loss

241,975.58
0.00

475,771.86
80,551.91

241,975.58

798,299.35

Repurchased
by Seller

(Y/N)

N
N
N
N

I
I

* Aggregate liquidation expenses also include outstanding P & I advances and unpaid fees (servicing, trustee, etc.).

tfl

&
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rr
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i
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H
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WELLS
FARGO

Wells Fargo Bank, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSLink Customer Service

(301) 815-6600
Reports Available on the World Wide Web

@ www.ctslink.com/cmbs
Payment Date:
Record date:

01/18/2005
12/31/2004

Delinquency Loan Detail

Loan Number

901000083
901000068
296000044
190000246
296000022
296000039

L Totals

Offering
Document

Cross-Reference

ORIX-3325
ORIX-2965
PW-6132
PW-6482
ML-151

PW-7395

#of
Months
Delinq.

18
10
34
0
0
11

Paid Through
Date

06/01/2003
02/01/2004
02/01/2002
12/01/2004
01/01/2005
01/01/2004

Current
P & l

Advances

86,837.76
85,495.48

0.00
26,282.61

0.00
16,637.94

215,253.79

Outstanding
P & l

Advances **

1,851,507.55
974,868.55
542,104.99
26,282.61

0.00
198,911.34

3,593,675.04

Status of
Mortgage
Loan (1)

9
3
7
A
7
9

Resolution
Strategy
Code (2)

7
13
13

7

Servicing
Transfer Date

08/09/2001
01/30/2003
03/20/2001

07/01/2003

Foreclosure
Date

08/08/2003

08/02/2002

11/13/2002
03/01/2004

Actual
Principal
Balance

17,632,355.49
15,773,842.57
6,282,671.16
3,036,403.26
2,215,753.27
2,174,628.05

47,115,653.80

Outstanding
Servicing
Advances

152,452.12
54,906.76

2,438,768.65
0.00

45.00
20,038.78

2,666,21131

Bankruptcy
Date

REO
Date

06/29/2004

05/07/2004

I
Totals By Delinquency Code:

Total for Status Code = 3 ( 1 loan)
Total for Status Code = 7 (2 loans)
Total for Status Code = 9 (2 loans)
Total for Status Code = A (1 loan)

85,495.48
0.00

103,475.70
26,282.61

974,868.55
542,104.99

2,050,418.89
26,282.61

15,773,842.57
8,498,424.43

19,806,983.54
3,036,403.26

54,906.76
2,438,813.65

172,490.90
0.00

H
X
H-
tr
ft

A - Payment Not Received 0
But Still in Grace Period 1

B - Late Payment But Less 2
Than 1 Month Delinquent 3

(1) Status of Mortgage Loan

Current
One Month Delinquent
Two Months Delinquent
Three or More Months Delinquent

4 - Assumed Scheduled Payment
(Performing Matured Balloon)

7 - Foreclosure
9 - REO

1 - Modification
2 - Foreclosure
3 - Bankruptcy
4 - Extension
5 - Note Sale

(2) Resolution Strategy Code

6 - DPO
7 - REO
8 - Resolved
9 - Pending Return

to Master Servicer

10 - Deed In Lieu Of
Foreclosure

11 - Full Payoff
12 - Reps and Warranties
13 - Other or TBD

' Outstanding P & I Advances include the current period advance.
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WELLS
FARGO

Wells Fargo Bank, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSUnk Customer Service

(301)815-6600
Reports Available on the World Wide Web

@ www.ctslink.com/cmbs
Payment Date:
Record date:

03/16/2005
02/28/2005

Mortgage Loan Detail

Loan
Number

296000001
190000257
296000004
296000017
190000250
296000050
901000083
901000068
296000014
296000051
296000049
296000023
296000015
901000082
296000021
901000063
296000009
296000033
29600002B
850000005
296000031
296000003
901000062
296000011
296000010
296000043
296000040
296000020
296000044
296000046
296000029
901000072
901000059
19000024B

ODCR

ML-107

PW-7M5

ML-117

ML-150

PW-8202

ML-128

ORIX-3325

ORiX-2965

ML-12B

ML-124

ML-125

ML-13B

Ml-147

ORIX-3208

ML-143

ORIX-310a

ML-112

ML-103

PW-7842

ORIX-3257

ML-101

ML-116

ORIX-3100

ML-114

ML-115

PW-B02B

PW-7562

ML-154

PW-6132

PW-8378

ML-134

ORIX-326B

ORIX-3115

PW-B410

Property
Typed)

MF
OF
OF
RT
OF
MF
OF
OF
MF
MF
MF
LO
OF
RT
IN
RT
RT
MF
RT
OT
IN
MF
OF
RT
MU
RT
OF
MF
MF
MF
IN
RT
OF
RT

City

Fort Washington
Columbia
Farmington
Cerritos
Dallas
Silver Spring
Salt Lake City
Irving
Hammond
Columbus
Farmington Hills
North Falmouth
Las Vegas
Hamden
Melville
Indianapolis
Hempstead
Dallas
Bend
Thousand Oaks
Seattle
Riverside
Dallas
New York
Beverly Hills
Brooklyn
Philadelphia
Enfield
Harvey
New Orleans
Round Rock
Westminster
Laguna Hills
Laramie

State

MD
SC
CT
CA
TX
MD
UT
TX
IN
OH
Ml
MA
NV
CT
NY
IN
NY
TX
OR
CA
WA
CA
TX
NY
CA
NY
PA
CT
LA
LA
TX
CO
CA
WY

Interest
Payment

132,701.44
147,227.87
119,857.82
110,780.30
113,311.51
102,023.34
107,184.26
90,914.78
91,523.38
68,934.69
65,887.38
71,743.62
64,907.09
60,774.40
58,228.10
50,382.96
50,604.59
45,365.46
49,889.65
54,716.31
49,622.97
46,775.50
46,560.70
44,682.14
40,945.51
44,719.19
45,431.49
37,657.27

0.00
40,261.68
37,836.47
37,830.03
36,438,57
37,933.57

Principal
Payment

42,743.22
35,775.86
32,844.06
28,800.94
25,681.09
27,331.34
25,727.06
24,455.61
24,818.06
18.467.12
17,771.99
24,097.54
16,897.95
12,859.98
13,948.02
13,218.57
13,958.78
14,902.38
12,006.95
15,488.80
17,211.19
12,717.41
11,417.09
14,090.03
10,523.65
9,019.45
8,719.44
9,990.77

0.00
8,722.18
9,453.99
8,730.13
8,970.87
8,330.82

Gross
Coupon

6.977%
7.850%
7.790%
7.980%
8.200%
7.500%
7.950%
7.500%
7.790%
7.500%
7.470%
8.480%
8.000%
8.530%
8.420%
7.610%
7.730%
7.350%
7.920%
8.950%
8.375%
7.830%
7.870%
8.875%
8.068%
8.800%
9.050%
7.875%
8.050%
8.450%
8.190%
8.150%
7.940%
8.350%

Anticipated
Repayment

Date

06/01/2008
10/01/2009

N/A
N/A

09/01/2009
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

07/01/2009
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

Maturity
Date

06/01/2028
10/01/2029
06/01/2009
09/01/2009
09/01/2029
06/01/2009
08/01/2009
05/01/2009
08/01/2009
06/01/2009
06/01/2007
09/01/2009
08/01/2009
09/01/2009
09/01/2009
05/01/2009
07/01/2009
01/01/2008
09/01/2009
10/01/2009
07/01/2009
06/01/2011
07/01/2009
08/01/2009
08/01/2009
07/01/2029
07/01/2009
09/01/2009
08/01/2009
07/01/2009
09/01/2009
07/01/2009
03/01/2009
09/01/2009

Neg.
Amort
(Y/N)

N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N

Beginning
Scheduled
Balance

24,454,083.30
24,113,755.41
19,782,145.01
17,848,597.86
17,766,612.91
17,489,715.23
17,334,382.39
15,585,391.11
15,105,638,05
11,817,375.22
11,340,340.53
10,877,570.10
10,431,496.71
9,160,435.66
8,891,293.95
8,512,233.62
8,416,952.09
7,935,649.61
8,098,968.74
7,860,284.34
7,618,025.61
7,680,705.82
7,606,577.30
6,473,066.00
6,525,469.98
6,533,647.77
6,454,355.26
6,148,126.08
6,199,545.52
6,126,037.40
5,939,791.77
5,967,928.05
5,900,451.67
5,840,925.96

Ending
Scheduled
Balance

24,411,340.08
24,077,979.55
19,749,300.95
17,819,796.92
17,740,931.82
17,462,383.89
17,308,655.33
15,560,935.50
15,080,819.99
11,798,908.10
11,322,568.54
10,853,472.56
10,414,598.76
9,147,575.68
8,877,345.93
8,499,015.05
8,402,993.31
7,920,747.23
8,086,961.79
7,844,795.54
7,600,814.42
7,667,988.41
7,595,160.21
6,458,975.97
6,514,946.33
6,524,628.32
6,445,635.82
6,138,135.31
6,199,546.52
6,117,315.22
5,930,337.78
5,959,197.92
5,891,480.80
5,832,595.14

Paid
Thru
Date

03/01/2005
03/01/2005
03/01/2005
03/01/2005
03/01/2005
03/01/2005
08/01/2003
02/01/2004
03/01/2005
03/01/2005
03/01/2005
03/01/2005
03/01/2005
03/01/2005
03/01/2005
03/01/2005
03/01/2005
03/01/2005
03/01/2005
03/01/2005
03/01/2005
03/01/2005
03/01/2005
03/01/2005
03/01/2005
03/01/2005
03/01/2005
03/01/2005
02/01/2002
03/01/2005
03/01/2005
03/01/2005
03/01/2005
03/01/2005

Appraisal
Reduction

Date

08/10/2004
05/10/2004

02/10/2004

Appraisal
Reduction
Amount

7,668,276.45
4,972,245.16

4,649,658.55

Res.
Strat.
(2)

7
13

13

13

Mod.
Code
(3)

See footnotes on last page of this section.
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WELLS
FARGO

Wells Fargo Bank, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Merrill Lynch Mortgage Investors, Inc.
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSLink Customer Service

(301) B15-6600
Reports Available on the World Wide Web

@ www.c ts l ink .com/cmbs

Payment Date:
Record date:

03/16/2005
02/28/2005

Delinquency Loan Detail

Loan Number

901000083
901000068
296000044
190000246

| Totals

Offering
Document

Cross-Reference

ORIX-3325
ORIX-2965
PW-6132
PW-6482

4

#of
Months
Delinq.

18
12
36
0

Paid Through
Date

08/01/2003
02/01/2004
02/01/2002
02/01/2005

Current
P& l

Advances

86,837.76
85,495.48

0.00
26,282.61

198,615.85

Outstanding
P&l

Advances **

1,831,323.05
1,145,348.40

542,104.99
26,282.61

3,545,059.05

Status of
Mortgage
Loan (1)

9
3
3
A

Resolution
Strateqy
Code (2)

7
13
13

Servicing
Transfer Date

08/09/2001
01/30/2003
03/20/2001

Foreclosure
Date

08/08/2003

Actual
Principal
Balance

17,603,945.18
15,773,842.57
6,282,671.16
3,028,257.90

42,688,716.81

Outstanding
Servicing
Advances

25,097.64
56,153.33

2,471,295.31
0.00

2,552,546.28

Bankruptcy
Date

REO
Date

06/29/2004

I
Totals By Delinquency Code:

Total for Status Code = 3 (2 loans)
Total for Status Code = 9 (1 loan)
Total for Status Code = A (1 loan)

85,495.48
86,837.76
26,282.61

1,687,453.39
1,831,323.05

26,282.61

22,056,513.73
17,603,945.18
3,028,257.90

2,527,448.64
25,097.64

0.00

td
X
13-
H-
H-
rt
D
ito

A - Payment Not Received
But Still in Grace Period

B - Late Payment But Less
Than 1 Month Delinquent

(1) Status of Mortgage Loan

0 - Current
1 - One Month Delinquent
2 - Two Months Delinquent
3 - Three or More Months Delinquent

4 - Assumed Scheduled Payment
(Performing Matured Balloon)

7 - Foreclosure
9 - REO

1 - Modification
2 - Foreclosure
3 - Bankruptcy
4 - Extension
5 - Note Sale

(2) Resolution Strategy Code

6 - DPO
7 - REO
8 - Resolved
9 - Pending Return

to Master Servicer

10 - Deed In Lieu Of
Foreclosure

11 - Full Payoff
12 - Reps and Warranties
1 3 - Other or TBD

' Outstanding P & I Advances include the current period advance.
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WELLS
FARGO

Wells Fargo Bank, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Merrill Lynch Credit Corp
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSUnk Customer Service

(301) 815-6600
Reports Available on the World Wide Web

@ www.ctslink.com/cmbs
Payment Date:
Record date:

06/15/2006
05/31/2006

Loan
Number

296000033

296000010

296000044

Offering
Document

Cross-Reference

ML-103

ML-115

PW-6132

Resolution
Strategy
Code(1)

13

13

13

Site
Inspection

Date

Specially Serviced Loan Detail -

Phase 1 Date Appraisal
Date

10/31/1997

03/26/1999

04/24/2003

Appraisal
Value

8,300,000.00

8,900,000.00

3,900,000.00

Other REO
Property Revenue

Part 2

Comments from Special Servicer

Sen/leer's comments provided are too lengthy to Include; please refer to Servicer reports.

Sen/leer's comments provided are too lengthy to include; please refer to Servicer reports.

Sen/leer's comments provided are too lengthy to Include; please refer to Servicer reports.

See footnotes on last page of this section.
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WELLS
FARGO

Wells Fargo Bank, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MP 21045-1951

Merrill Lynch Credit Corp
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSLink Customer Service

(301)815-6600
Reports Available on the World Wide Web

@ www.ctslink.com/cmbs
Payment Date:
Record date:

01/17/2006
12/30/2005

M
X
it
H-
H-
rt

O
i

to

Delinquency Loan Detail

Loan Number

901000068
296000044
190000246

| Totals

Offering
Document

Cross-Reference

ORIX-2965
PW-6132
PW-6482

3

#of
Months
Delinq,

20
46
0

Paid Throuflh
Date

04/01/2004
02/01/2002
12/01/2005

Current
P& l

Advances

69,482.42
0.00

26,282.61

95,765.03

Outstanding
P& l

Advances **

1,561,762.12
300,248.24

26,282.61

1,888,292.97

Status of
Mortgage
Loan (1)

9
3
A

Resolution
Strateqy
Code (2)

7
13

Servicinq
Transfer Date

01/30/2003
03/20/2001

Foreclosure
Date

Actual
Principal
Balance

15,740,145.20
6,282,671.16
2,980,500.80

25,003,317.16

Outstanding
Servicing
Advances

513,405.13
3,329,827.50

0.00

3,843,232.63

Bankruptcy
Date

REO
Date

04/08/2005

I
Totals By Delinquency Code:

Total for Status Code = 3 (1 loan)
Total for Status Code = 9 (1 loan)
Total for Status Code = A (1 loan)

0.00
69.482.42
26,282.61

300,248.24
1,561,762.12

26,282.61

6,282,671.16
15,740,145.20
2,9B0,500.80

3,329,827.50
513,405.13

0.00

A - Payment Not Received
But Still in Grace Period

B - Late Payment But Less
Than 1 Month Delinquent

(1) Status of Mortgage Loan

0 - Current
1 - One Month Delinquent
2 - Two Months Delinquent
3 - Three or More Months Delinquent

4 - Assumed Scheduled Payment
(Performing Matured Balloon)

7 - Foreclosure
9 - REO

1 - Modification
2 - Foreclosure
3 - Bankruptcy
4 - Extension
5 - Note Sale

(2) Resolution Strategy Code

6 - DPO
7 - REO
8 - Resolved
9 - Pending Return

to Master Servicer

1 0 - Deed In Lieu Of
Foreclosure

11 - Full Payoff
12 - Reps and Warranties
13 - Other or TBD

* Outstanding P & I Advances include the current period advance.
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WELLS
FARGO

Wells Fargo Bank, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Merrill Lynch Credit Corp
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSLink Customer Service

(301)815-6600
Reports Available on the World Wide Web

@ www.ctslink.com/cmbs
Payment Date:
Record date:

02/16/2006
01/31/2006

M

H-
tr
H-

a
i

Delinquency Loan Detail

Loan Number

901000068
296000044
190000246

| Totals

Offering
Document

Cross-Reference

ORIX-2965
PW-6132
PW-6482

#of
Months
Delinq.

21
47
0

3 I

Paid Through
Date

04/01/2004
02/01/2002
01/01/2006

Current
P& l

Advances

69,482.42
0.00

26,282.61

95,765.03

Outstanding
P&l

Advances "

1,630,979.08
289,230.37

26,282.61

1,946,492.06

Status of
Mortgage
Loan (1)

9
3
A

Resolution
Strategy
Code (2)

7
13

Servicinq
Transfer Date

01/30/2003
03/20/2001

Foreclosure
Date

Actual
Principal
Balance

15,740,145.20
6,282,671.16
2,976,033.80

24,998,850.16

Outstanding
Servicing
Advances

731,790.74
6,414,538.50

0.00

7,146,329.24

Bankruptcy
Date

REO
Date

04/08/2005

I
Totals By Delinquency Code:

Total for Status Code = 3 ( 1 loan)
Total for Status Code = 9 (1 loan)
Total for Status Code = A (1 loan)

0.00
69,482.42
26,282.61

289,230.37
1,630,979.08

26,282.61

6,282,671.16
15,740,145.20
2,976,033.80

6,414,538.50
731,790.74

0.00

A - Payment Not Received
But Still in Grace Period

B - Late Payment But Less
Than 1 Month Delinquent

[X\ Status of Mortgage Loan

0 - Current
1 - One Month Delinquent
2 - Two Months Delinquent
3 - Three or More Months Delinquent

4 - Assumed Scheduled Payment
(Performing Matured Balloon)

7 - Foreclosure
9 - REO

1 - Modification
2 - Foreclosure
3 - Bankruptcy
4 - Extension
5 - Note Sale

(2) Resolution Strategy Code

6 - DPO
7 - REO
8 - Resolved
9 - Pending Return

to Master Servicer

10 - Deed In Lieu Of
Foreclosure

11 - Full Payoff
12 - Reps and Warranties
1 3 - Other or TBD

' Outstanding P & I Advances include the current period advance.

Copyright 2006, Wells Fargo Bank, N.A. Page 16 of 22

Case 07-03301     Document 699-5     Filed in TXSB on 06/20/2008     Page 27 of 33 



WELLS
FARGO

Wells Fargo Bank, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Merrill Lynch Credit Corp
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSUnk Customer Service

(301)815-6600
Reports Available on the World Wide Web

@ www.ctslink.com/cmbs

Payment Date:
Record date:

03/16/2006
02/28/2006

tr"
H-
h"-
rt

a
i

to
oo

Delinquency Loan Detail

Loan Number

901000068
296000044
190000246

| Totals

Offering
Document

Cross-Reference

ORIX-2965
PW-6132
PW-6482

3

#of
Months
Delinq.

22
48
0

Paid Throuqh
Date

04/01/2004
02/01/2002
02/01/2006

Current
P& l

Advances

69,482.42
0.00

26,282.61

95,765.03

Outstanding
P& l

Advances **

1,700,196.37
300,248.24

26,282.61

Status of
Mortgage
Loan (1)

9
3
A

2,026,727.221

Resolution
Strategy
Code (2)

7
13

Servicinq
Transfer Date

01/30/2003
03/20/2001

Foreclosure
Date

Actual
Principal
Balance

15,740,145.20
6,282,671.16
2,971,534.10

24,994,350.46

Outstanding
Servicing
Advances

513,969.55
3,390,664.63

0.00

3,904,634.18

Bankruptcy
Date

06/27/2005

REO
Date

04/08/2005

Totals By Delinquency Code:

Total for Status Code = 3 ( 1 loan)
Total for Status Code = 9 ( 1 loan)
Total for Status Code = A (1 loan)

0.00
69,482.42
26,282.61

300,248.24
1,700,196.37

26,282.61

6,282,671.16
15,740,145.20
2,971,534.10

3,390,664.63
513,969.55

0.00

A - Payment Not Received
But Still in Grace Period

B - Late Payment But Less
Than 1 Month Delinquent

(1) Status of Mortgage Loan

0 - Current
1 - One Month Delinquent
2 - Two Months Delinquent
3 - Three or More Months Delinquent

4 - Assumed Scheduled Payment
(Performing Matured Balloon)

7 - Foreclosure
9 - REO

1 - Modification
2 - Foreclosure
3 - Bankruptcy
4 - Extension
5 - Note Sale

(2) Resolution Strategy Code

6 - DPO
7 - REO
8 - Resolved
9 - Pending Return

to Master Servicer

1 0 - Deed In Lieu Of
Foreclosure

11 - Full Payoff
12 - Reps and Warranties
1 3 - Other or TBD

" Outstanding P & I Advances include the current period advance.
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WELLS
FARGO

Wells Fargo Bank, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Merrill Lynch Credit Corp
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSLJnk Customer Service

(301)815-6600
Reports Available on the World Wide Web

@ www.ctslink.com/cmbs
Payment Date:
Record date:

04/17/2006
03/31/2006

Mortgage Loan Detail

Loan
Number

296000001
190000257
296000004
296000017
190000250
296000050
901000068
296000014
296000051
296000049
296000023
296000015
901000082
296000021
901000063
296000009
296000033
296000028
850000005
296000031
296000003
901000062
296000011
296000010
296000043
296000040
296000020
296000044
296000046
296000029
901000072
901000059
190000248
190000241

ODCR

ML-107

PW-7905

M-117

ML-156

PW-8202

ML-126

ORIX-2B85

ML-12B

ML-124

ML-125

ML-13B

ML-147

ORIX-3208

ML-143

ORIX-310B

ML-112

ML-103

PW-7842

ORIX-3257

ML-101

ML-116

ORIX-310D

ML-114

ML-115

PW-8028

PW-75B2

ML-154

PW-6132

PW-837a

ML-134

ORIX-3288

ORIX-3115

PW-6410

PW-7043

Property
Type(1)

MF
OF
OF
RT
OF
MF
OF
MF
MF
MF
LO
OF
RT
IN
RT
RT
MF
RT
OT
IN
MF
OF
RT
MU
RT
OF
MF
MF
MF
IN
RT
OF
RT
MF

City

Fort Washington
Columbia
Farmlngton
Cerritos
Dallas
Silver Spring
Irving
Hammond
Columbus
Farmington Hills
North Falmouth
Las Vegas
Hamden
Melville
Indianapolis
Hempstead
Dallas
Bend
Thousand Oaks
Seattle
Riverside
Dallas
New York
Beverly Hills
Brooklyn
Philadelphia
Enfield
Harvey
New Orleans
Round Rock
Westminster
Laguna Hills
Laramie
St. Petersburg

State

MD
SC
CT
CA
TX
MD
TX
IN
OH
Ml
MA
NV
CT
NY
IN
NY
TX
OR
CA
WA
CA
TX
NY
CA
NY
PA
CT
LA
LA
TX
CO
CA
WY
FL

Interest
Payment

144,316.01
160,802.85
130,566.04
120,791.11
85,219.04

111,279.34
99,154.23
99,739.18
75,188.74
71,858.93
77,608.50
70,767.50
66,486.18
63,550.85
54,965.99
55,132.97
49,261.89
54,493.46
59,411.64
53,642.64
50,967.01
50,842.50
48,374.94
44,649.19
48,948.23
49,757.96
41,050.47

0.00
44,030.77
41,274.80
41,339.58
39,781.08
41,480.03
38,123.02

Principal
Payment

31,128.65
22,200.B8
22,115.84
18,790.13
53,773.56
18,075.34
16,216.16
16,602.26
12,213.07
11,800.44
18,232.66
11,037.54
7,148.20
8,625.27
8,635.54
9,430.40

11,005.95
7,403.14

10,793.47
13,191.52
8,525.90
7,135.29

10,397.23
6,819.97
4,790.41
4,392.97
6,597.57

0.00
4,953.09
6,015.66
5,220.58
5,628.36
4,784.36
5,095.71

Gross
Coupon

6.977%
7.850%
7.790%
7.980%
5.690%
7.500%
7.500%
7.790%
7.500%
7.470%
8.480%
8.000%
8.530%
8.420%
7.610%
7.730%
7.350%
7.920%
8.950%
8,375%
7.830%
7.870%
8.875%
8.068%
8.800%
9.050%
7.875%
8.050%
8.450%
8.190%
8.150%
7.940%
8.350%
8.000%

Anticipated
Repayment

Date

06/01/2008
10/01/2009

N/A
N/A

09/01/2009
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

07/01/2009
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

Maturity
Date

06/01/2028
10/01/2029
06/01/2009
09/01/2009
09/01/2029
06/01/2009
05/01/2009
08/01/2009
06/01/2009
06/01/2007
09/01/2009
08/01/2009
09/01/2009
09/01/2009
05/01/2009
07/01/2009
01/01/2008
09/01/2009
10/01/2009
07/01/2009
06/01/2011
07/01/2009
08/01/2009
08/01/2009
07/01/2029
07/01/2009
09/01/2009
08/01/2009
07/01/2009
09/01/2009
07/01/2009
03/01/2009
09/01/2009
07/01/2009

Neg.
Amort
(Y/N)

N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N
N

Beginning
Scheduled
Balance

24,020,751.96
23,788,381.83
19,467,047.50
17,578,138.61
17,392,626.97
17,230,349.27
15,352,912.91
14,868,568.14
11,642,127.97
11,171,229.30
10,628,066.35
10,272,701.53
9,051,554.24
8,764,962.54
8,387,841.97
8,282,715.43
7,783,313.03
7,990,243.52
7,708,845.58
7,438,170.42
7,559,067.26
7,502,274.18
6,329,842.67
6,427,105.63
6,459,443.54
6,384,910.50
6,053,525.96
6,199,546.52
6,051,184.72
5,852,505.93
5,890,460.04
5,818,309.56
5,768,905.44
5,533,986.74

Ending
Scheduled
Balance

23,989,623.31
23,766,180.95
19,444,931.66
17,559,348.48
17,338,853.41
17,212,273.93
15,336,696.75
14,851,965.88
11,629,914.90
11,159,428.86
10,609,833.69
10,261,663.99
9,044,406.04
8,756,337.27
8,379,206.43
8,273,285.03
7,772,307.08
7,982,840.38
7,698,052.11
7,424,978.90
7,550,541.36
7,495,138.89
6,319,445.44
6,420,285.66
6,454,653.13
6,380,517.53
6,046,928.39
6,199,546.52
6,046,231.63
5,846,490.27
5,885,239.46
5,812,681.20
5,764,121.08
5,528,891.03

Paid
Thru
Date

04/01/2006
04/01/2006
04/01/2006
04/01/2006
03/01/2006
04/01/2006
04/01/2004
04/01/2006
04/01/2006
04/01/2006
04/01/2006
04/01/2006
04/01/2006
04/01/2006
04/01/2006
04/01/2006
03/01/2006
04/01/2006
04/01/2006
04/01/2006
04/01/2006
04/01/2006
04/01/2006
04/01/2006
04/01/2006
04/01/2006
04/01/2006
02/01/2002
04/01/2006
04/01/2006
04/01/2006
04/01/2006
04/01/2006
04/01/2006

Appraisal
Reduction

Date

04/08/2005

02/10/2004

Appraisal
Reduction
Amount

7,637,386.92

4,649,658.55

Res.
Strat
(2)

1

7
13

13

13

13
13

Mod.
Code
(3)

See footnotes on last page of this section.
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WELLS
FARGO

Wells Fargo Bank, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Merrill Lynch Credit Corp
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSLink Customer Service

(301)815-6600
Reports Available on the World Wide Web

@ www.c ts l ink .com/cmbs

Payment Date:
Record date:

06/15/2006
05/31/2006

Delinquency Loan Detail

Loan Number

190000250
901000068
296000044

| Totals

Offering
Document

Cross-Reference

PW-8202
ORIX-2965
PW-6132

3

#of
Months
Delinq.

0
25
51

Paid Through
Date

05/01/2006
04/01/2004
02/01/2002

Current
P& l

Advances

138,992.60
69,482,42

0.00

208,475.02

Outstanding
P&l

Advances **

138,992.60
1,907,884.45

300,248.24

Status of
Mortgage
Loan (1)

B
9
3

2,347,125.29|

Resolution
Strateqy
Code (2)

1
7
13

Serviclnq
Transfer Date

06/06/2005
01/30/2003
03/20/2001

Foreclosure
Date

08/02/2002

Actual
Principal
Balance

17,281,818.72
15,740,145.20
6,282,671.16

39,304,635.08

Outstanding
Servicing
Advances

12,999.93
316,178.36

3,350,024.89

3,679,203.18

Bankruptcy
Date

06/27/2005

REO
Date

04/08/2005

I
Totals By Delinquency Code:

Total for Status Code = 3 ( 1 loan)
Total for Status Code = 9 (1 loan)
Total for Status Code = B (1 loan)

0.00
69,482.42

138,992.60

300,248.24
1,907,884.45

138,992.60

6,282,671.16
15,740,145.20
17,281,818.72

3,350,024.89
316,178.36

12,999.93

X

H-
tr
rr

O
i

w
o

A - Payment Not Received
But Still in Grace Period

B - Late Payment But Less
Than 1 Month Delinquent

(1) Status of Mortgage Loan

0 - Current
1 - One Month Delinquent
2 - Two Months Delinquent
3 - Three or More Months Delinquent

4 - Assumed Scheduled Payment
(Performing Matured Balloon)

7 - Foreclosure
9 - REO

1 - Modification
2 - Foreclosure
3 - Bankruptcy
4 - Extension
5 - Note Sale

(2) Resolution Strategy Code

6 - DPO
7 - REO
8 - Resolved
9 - Pending Return

to Master Servicer

1 0 - Deed In Lieu Of
Foreclosure

11 - Full Payoff
12 - Reps and Warranties
1 3 - Other or TBD

* Outstanding P & I Advances include the current period advance.
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WELLS
FARGO

Wells Fargo Bank, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Merrill Lynch Credit Corp
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSUnk Customer Service

(301) 815-6600
Reports Available on the World Wide Web

@ www.ctslink.com/cmbs
Payment Date:
Record date:

07/17/2006
06/30/2006

Delinquency Loan Detail

Loan Number

190000250
901000068
296000044
190000246
296000037

Totals

Offering
Document

Cross-Reference

PW-8202
ORIX-2965
PW-6132
PW-6482
PW-7789

5

#of
Months
Delinq.

0
26
9
0
0

Paid Through
Date

06/01/2006
04/01/2004
09/01/2005
06/01/2006
06/01/2006

Current
P& l

Advances

138,992.60
69,482.42

0.00
26,282.61
22,913.63

257,671.26

Outstanding
P& l

Advances **

138,992.60
1,977,103.00

0.00
26,282.61
22,913.63

2,165,291.84

Status of
Mortgage
Loan (1)

B
9
3
A
B

Resolution
Strategy
Code (2)

1
7
13

Servicinq
Transfer Date

06/06/2005
01/30/2003
03/20/2001

Foreclosure
Date

Actual
Principal
Balance

17,227,760.64
15,740,145.20
6,282,671.16
2,950,348.07
2,875,441.55

45,076,366.62

Outstanding
Servicing
Advances

12,999.93
300,568.14
91,654.38

0.00
0.00

405,222.45

Bankruptcy
Date

06/27/2005

REO
Date

04/08/2005

Totals By Delinquency Code:

Total for Status Code = 3 (1 loan)
Total for Status Code = 9 (1 loan)
Total for Status Code = A (1 loan)
Total for Status Code = B (2 loans)

0,00
69,482.42
26,282.61

161,906.23

0.00
1,977,103.00

26,282.61
161,906.23

6,282,671.16
15,740,145.20
2,950,348.07

20,103,202.19

91,654.38
300,568.14

0,00
12,999.93

r f

O
i

A - Payment Not Received
But Still in Grace Period

B - Late Payment But Less
Than 1 Month Delinquent

(1) Status of Mortaaae Loan

0 - Current
1 - One Month Delinquent
2 - Two Months Delinquent
3 - Three or More Months Delinquent

** Outstanding P & I Advances include the current period advance.

4

7
9

- Assumed Scheduled Payment
(Performing Matured Balloon)

- Foreclosure
- REO

1 - Modification
2 - Foreclosure
3 - Bankruptcy
4 - Extension
5 - Note Sale

(2) Resolution Strateav Code

6 - DPO
7 - REO
8 - Resolved
9 - Pending Return

to Master Servicer

10 - Deed In Lieu Of
Foreclosure

11 - Full Payoff
12 - Reps and Warranties
13 - Other or TBD
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WELLS
FARGO

Wells Fargo Bank, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Merrill Lynch Credit Corp
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSLink Customer Service

(301)815-6600
Reports Available on the World Wide Web

@ www.ctslink.com/cmbs
Payment Date:
Record date:

08/16/2006
07/31/2006

Loan
Number

296000033

296000010

296000044

See footnotes on

Offering
Document

Cross-Reference

ML-103

ML-115

PW-6132

Resolution
Strategy
Code(1)

6

13

13

ast page of this section.

Site
Inspection

Date

Specially Serviced Loan Detail -

Phase 1 Date Appraisal
Date

03/13/2003

03/26/1999

04/24/2003

Appraisal
Value

9,500,000.00

8,900,000.00

3,900,000.00

Other REO
Property Revenue

Part 2

Comments from Special Servicer

Please refer to Deliquent Loan status report since commnet are too lengthy to include.

Please refer to Deliquent Loan status report since commnet are too lengthy to include.

The Trust settled with the BK Trustee for release of most of the escrow funds. $5.9MM
came to the Trust in 3/06; the remaining $1 MM went to the BK Trustee for the estate. The
BK stay has been lifted and the Trust &amp; BK Trust counsel &amp; BK Trustee co unsel
are currently working to get the BK Trustee added to plaintiff?s in LA Court Trustee are
jointly pursuing the SBE litigation in LA. Trust was successful in it Motion to Remand the
SBE litigation back to LA state court The Rafizadehs filed a mofjo n to reconsider, which
was denied.

H-tr
H-
ft
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WELLS
FARGO

Wells Fargo Bank, N.A.
Corporate Trust Services
9062 Old Annapolis Road
Columbia, MD 21045-1951

Merrill Lynch Credit Corp
Mortgage Pass-Through Certificates

Series 1999-C1

For Additional Information, please contact
CTSLink Customer Service

(301)815-6600
Reports Available on the World Wide Web

@ www.ctslink.com/cmbs
Payment Date:
Record date:

01/17/2007
12/29/2006

Delinquency Loan Detail

Loan Number

901000068
296000044
296000046
190000248
190000246

| Totals

Offering
Document

Cross-Reference

ORIX-2965
PW-6132
PW-6376
PW-6410
PW-6482

5

#of
Months
Delinq.

31
15
0
0
0

Paid Through
Date

05/01/2004
09/01/2005
12/01/2006
12/01/2006
12/01/2006

Current
P& l

Advances

74,987.65
0.00

48,983.86
46,264,39
26,282.61

196,518.51

Outstanding
P& l

Advances **

2,419,972.78
0.00

48,983.86
46,264.39
26,282.61

2,541,503.64

Status of
Mortgage
Loan (1)

9
3
B
B
A

Resolution
Strateqy
Code (2)

7
13
9

Servicing
Transfer Date

01/30/2003
03/20/2001
10/10/2005

Foreclosure
Date

Actual
Principal
Balance

15,723,150.72
6,282,671.16
5,999,482.36
5,719,120.12
2,919,585.72

Outstanding
Servicing
Advances

32,013.53
872,751.24

3,140.00
36.24
0.00

| | 36,644,010.081 907,941.01

Bankruptcy
Date

06/27/2005

REO
Date

04/08/2005

I
Totals By Delinquency Code:

Total for Status Code = 3 ( 1 loan)
Total for Status Code = 9 (1 loan)
Total for Status Code = A (1 loan)
Total for Status Code = B (2 loans)

0.00
74,987.65
26,282.61
95,248.25

0.00
2,419,972.78

26,282.61
95,248.25

6,282,671.16
15,723,150.72
2,919,585.72

11,718,602.48

872,751.24
32,013.53

0.00
3,176.24

if
H-
tr
H-
(t

U
I

U>

A - Payment Not Received 0
But Still in Grace Period 1

B - Late Payment But Less 2
Than 1 Month Delinquent 3

(1) Status of Mortgage Loan

Current
One Month Delinquent
Two Months Delinquent
Three or More Months Delinquent

4 - Assumed Scheduled Payment
(Performing Matured Balloon)

7 - Foreclosure
9 - REO

1 - Modification
2 - Foreclosure
3 - Bankruptcy
4 - Extension
5 - Note Sale

(2) Resolution Strategy Code

6 - DPO
7 - REO
8 - Resolved
9 - Pending Return

to Master Servicer

10 - Deed In Lieu Of
Foreclosure

11 - Full Payoff
1 2 - Reps and Warranties
1 3 - Other or TBD

* Outstanding P & I Advances include the current period advance.
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